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THE COMMANDANT OF THE UNITED STATES COAST GUAftD 

WASHINGTON 

10 october, 1944 

It it moats with your approval, it is desired that CCI:II:Wlder 
R. E. VcCa!tery bo relieved as pilot of plane H-1245J . UcCattery 
is to be assigned as Commanding ottioer ot Coast Guard Air Station, 
St. Petersburg, Ploridn. 

Ueutenant J. W. Kincaid, a cocpetent and oxperienced pilot, hall 
IHlen s1!leeted as tho rdiet tor UcCattery. He is !Hiing thoroughly 
trained and indoctrinated as pilot ot the plane #-12453 so that this 
change should not inconvenience you in a111 •83. 

R. R. \'IAESCIIE 

Regraded Unclassified



Wars, now as always, are won on battle fields . But in 

modern war, which is total war , the Home Front is intimately 

involved. Economic stability at bane is one of the absolute 
' 

requisites to victory . For without economic stability it is 

impossible to maintain the vast and complex flow of a1pplies 

necessary for the msn on the fighting lines . 

It has been the task of the Treasury Department to finance 

the costliest war in history. I should like this afternoon to 

review with you in sane detail the manner in which this task 
~ 0 has been executed, Our problem has been sanething much more 

difficult than the mere raising of vast sums of monex. --~av~e~n~o~f~ 

!!F' eo tr•'ndA"' '§ those , , , , ; 7 J tbdli • 
-· uu t" ---··· - -· - • 

The nub of the problem has been to raise these sums in such a way 

:s.:: ::;:·::::i •:::::, 

2

::•::i: t:::::~::;:a::e:=::an .:~k:n;the 
national economy. 

Half of the total resources of the United States are now 

being devoted to waging war. Since Pearl Harbor , war expenditures 

have amounted to about 208 billion dollars. Durine this same 

period, non-war expenditures have been kept down to 16 billion 
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dollars, making a to~ government outlay for the course of the 

war to date of 224 billions . ~ere has this tremendous sum come 

from? •ell , 87 billion dollars, or 39 percent of the total bill, 

has cane fran revenue .( k'or the nlie ef Otltlifltwiee~~, it U18) h 

3 

~::::1: that 'Nol'ld Wlfi'- l was financed o"iiTY"29 percent-frOm 

~:;;:,. tho tioo.l ''" i••t oodod, ·~ ""'""' "'" dightly ~ 
more han 95 billion dollars and net receipts climbed to a little 

ov-'r 44 billions, or 46 percent. '!'hi s means that there has been 

an upward trend in our coverage of war costs through taxation. 

It is a trend which may be surprising to some and which certainly 

• should be encouraging to all . 

I want to put some emphasis on this trend since there have 

been charges of late that the Treasury has confused the public 

by persistent increases in the tax burden . In the year ended 

June 30, 1940, the last fiscal year before the beginning of the 

defense program, net 'l'reasury receipts were slightly less than 

5 l/2 billion dollars. 'l'he 44 billion-dollar total. which, as I 

have just ID ld you the Government took in during tho past year, 

was an eight-fold increase - - a larger increase than has taken 

place in the revenue collection of any other major belligerent of 

this war . This is an important thing to remember in international 

canpar i sons because the burden of taxation must be measured not 

Regraded Unclassified



- 3 -
• 

... only by its absolute magnitude but alao by ita rate of increase. 

• 
' 

Now, I do not think there hns been anything contusing about 

this. The American people, recognizing the need for greatly in­

creased Government revenues, have submitted to the highest taxes 

in the nation's history with remarkable good grace and good cheer . 

A sharp rise in taxes was absolutely necessary for the maintenance 

of economic stability. 

But even after these record collections there remained the 
W I. 

giant sum of ~illion dollars, expended during the last three 

years, that bed to be raised through some other means than taxation . 

This money bad to be raised by borrowing. It would have been 

relatively easy, of course, to raise it by borrowing from the 

But in order to avoid inflation, it was essential that a large part 

of the increased debt be borrowed outside of the banking sya tem -­

t~at is from the general public . 

In selecting the Serie E Bonds as our primary vehicle for 

mass borrowing, we bad in mind first of ell the protection of the 

interests of the smell investor. ~•••• Qeri•• 8 Bopqn non-
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Tre&alll7 Depart•nt hat condclerecl 1taelt a buatee 

.-,~ 4--.. :i ~ ~ 
for the ' vii j ; ah; ~~chaaecl Gonrnunt 

,..,,. .. ,, ,....,,,. t~ "~,~ tioo ot otrooo. 

Such ~innator~lace{~...;ya.~ Gonl"llMnt. lre 

wautecl, therefore, to pl"'tec~through a non-negotiable 

BoDd, againat the kind of l1qu1clat1on which, experience ahowa, 

clnelope &IDDDI lll&l.l holclera of ucurltiea in the ennt of a 

decline in •rket roue. 

Uter lrorld lr&l" I, Llbert1 Bcnd.a clropped in Talue clown into 

the 80'1, ancl au;y pll"IOU Who hac1 bought thea dUl"iJSg the lr&l" 

• bec&M frightened ancl. aold tht.a. !bt7' clhoonred later that 

their lou had been the gain of tht. apeoulatora and the wealtq 

• 

who then 01mtd their BcDde and gltanecl fl"'a thea tl"UlJ handaOM 

dlTldeJldl Oil the aateet aecuriq in tht. 110Pld. It 1a not 

wmatural that the7 ahoul.d han felt that theil" tl"Uat in their 

Go't'll"llMnt hac! b"n betrqed. 

The Serlea I Bond• haTe another Yirtue Which will be ot 

beDetit not oJ111 to thoae 1lbo han pul'ohaaed thla but to the 

entire D&tlonal econoiiJ. lrhen the W&l" 11 onr the7 will pro­

Tide an iD.Taluable baokloc ot pvobali.ng ~r. 

I ion •t thlllk that tbtae Benda are go1ng to be 1'14e..a 

in a Rdden delll&e baedlatelT after V-Dq. Oil tbt oont1"&1'7 • 

5 
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I !eel oollficl.ent that 110d of tho11 11ho bought th .. will -.ke 

n•17 effort to hoU. thla to aturltr. But poe1111lou of tht 

Bolide will 1h• to th••• people a ••u• of a .. urltr about the 

future whioh will permt th• to apencl. their wnent iJloOMa 

1101'1 fr11l,r than woula otherwiae be poadble. We ehall f1Dd 

thil purohadDC power iBMlllll,r helpful aurlllg the reoonnrdon 

period. It will pron, I • oertt.ln, a Titt.l auet lD wardill& 
-

off thl aort of deflation which etruct th11 nation 10 dia-

utroual,r lD 19'.W and. 1921 wheD we turud troa War to peace 

production. 

Oar tieoal polic7 o! aiphoning ott exceae bu,lac power 

b)' taxi II£ and borrowiQg trca the cmeral public baa been. one 

ot two buttr11111 aupporti~ the atl'\loture of eoonoalo atablll­

aatlon. fbt other buttreu, of oour11, hal ooullted ot direct 

controla lDcludiDC retioniQg, price otlllng1, t.llooatiou, etc. . - . . . . . 
Durillg thh war tJ. OO\llltl'f hal dnoted twice aa l&rle a 

proportion ot itt reaourou to war purpo111 as in World W.r I. 

In oouequenoe, int.l.ation&l'f preuur11 han been Ttl'f •oh 

lrtater. t'U tact ia, hownr. that prioe1 haTe been hell . 
uDder •oh ololtl' o.trol. BuM oa actual 1tud11a of prlM 

G 

tb•ac-1 1R IWlA 11&1' I u o~ with 'lorlA 11&1' II, tlile aa'dlila 

to thl Gonn.nt, &I a nnlt ot aore etfeoUn OODtHl t1 
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1ntl.at1oD&J7 preuur .. , baa alread7 IJIOUJ1tea, b7 June SO ol 

thil 7e&r, to 70 billion aollara. 

But the greateat &114 -.oat iaportant a&nJIC h.u been that 

IIIlo~ tha peopla thamaeb11. In the oourae ot thia war thare 

haa been oomparatiTelf little ot the reotleaa kind ot ailk 

ahlrt b1q'l11JC that took plaoe aa a reault ot iDtlatea pq en­

nlopea auring 1forl4 War I. Thare baa bean "'17 little reoourae 

to black •arbta. Inate&d, people hne uaecl tb.ir ino0111a, 

ill oonaiaerable •aaure, to pq oft their aebta. Sino• the 

beg111D.1ng ot 194.2, tor exurple, f&l'lll 110rtgagea han bean 

recluoecl ;.s- peroant. It 11 lair to 11.7, I think, that tb. 

7 

War Bond progru, b7 ita enoouragaent ot thrltt, baa oontri'!Qtea 

aJ&nltioaJXtlf to thil 81llalble r11traint in the expenc11ture ol 

aurplua inc~. 

ot cavae, there han been other benatita ot econollio 

atabililation, too. the auoo111 of thia pollq baa a1a.a in 

preTeDtiJIC the pil1Dg Up of eXOelliYe profita b,r fortunate 

buliuu ooDOel'lla, baa helpea to reluoe latuatri&l iiapatea 

to a •1•'- -- ..a haN I refer 70u to the taohal neort 

NtMI' than tJ. la•'l '•• - IN PI'IT•hl tile illpoftl'hb at ot 

~ et llal ha • , .... ,. MUJ.en• ... a'ldeJ ..a 
"*"'-' ....... ., aU, u ... ...... •• 
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wcnal4 han been alaoat a certaintr. the likelihood of a poat­

war a.preulon. 

I haTe diaouaa.a tha probl ... of War FlDance ana econaalo 

atabllizatlon 1Jl auoh detail beoauae I f11l that rou han beell 

and ~·t ooJXtinue to' be Tital. partnera 1Jl t'b.llr aolutlon. fha 

reoorcl ao far 1a one ot which n can all be proua. It baa b11n 

&ooa in 1 ta acooapllm.nta • perhape eTIIl better 1Jl the tine 

cooperation whloh aade theae aocomplle~nta poaalble. It thla 

,,.. tlreleaa, un11ltlah ooopen.tlon 11 applied to tha probll• 

of the pcat-war world, n uea han no tear of the future. 

• But the tillll of poat-war world '&loh we clulre .uat atlll 

be hacked fro• tha 111411111 on the tlelde of battle. '1'hl tiae hu 

~aot 71t oGM for ua to lllllulge 1Jl claJ clreaalJ!g or celebration. 

I • not go1Jic to offer ~ poecllctlona about. tha IDA of the 

war 1Jl llu'ope. I ahoul~ lib to r•lnd 7ou, bowner, that auoh 

. .,,. competent a1llti.J'7 autborltlea than I haTI declared that 

enn after tllll :European war la won it will tab ua at leaat a 

rear aDd a halt to nbdue our ena-.r 1Jl the far Jut. '1'ha war 

tlat taoea u there 11 bo1IDil to be a lq aDd toap u4 coatlr 

.. -- 1a oertala re.,eota .,,. ooatlJ thaa t• war acalJiat 

a.n .,. 
'ht J'J'M'' lp•p t¥ erne~ sf lrter!p ]Ire pf 
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Let • r•ind rou, too, that war expellditur .. do not 1top 

abraptl.J with eneiJ1 capitulation. DuriDC the f1r1t lix .onthl 

tollowi• thl JLN11t1oe in World War I, expenditurei nre 

•li&htl1 greater than duriDg the 1ix .onthl precedillg thl 

~1tioe. Coapletea and partiall7 ooapleted product• .mat be 

• paU tor. h'lfT . oountrie• a11.1t be oooupied. Sou relief tor 

.Allied llatiou will oertain11 be lltC .. IU'7• The .USed Foro•• 

.mat be brOQCht he.~ aDd de.obililed ana, in the •utt., tblr 

••t be paiA allll clothed ana t.a. I - IU.l't that llO -riou 

will want to tail in the~e reqouibllititl. Thq are oo.t1 

that .ut be •t it w are to aab our noto!'T o-.Jitt• ..a nal. 

Alii\ lib the oo1tl o! the •r ihelt the7 aa1t be •t ill noh a 

~ u to prelel'ft aJlCl proaoh the ltabilitr of oar .. ......, • 

fte Sixth WU LoU e'1'9'lp, u..aiateq ahM4 of u, 1a 

.. •••..Ual atep 1a the perfonaa•• ot thh Job. f 'z : 

iii 

a • tsa seas a sa • a '" • tat t 1', 

9 
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Your job is to 

\ooii~~:ercan,e any dispoation Cc~~::'~~~~h:~r 

has been achieved. 

I know that you will do th_is job as you have done the job 

10 

in the past. The success of the 'flar Bond program up to the present 

time has been your handiwork . . It has been brought about because 

you tackled it with fervor and resourcefulness and devotion . I 

know that you have done your job only at real sacrifice of time 

and comfort and self- interest. And I know also that 1be only 

reward that you have sought for fOur services has been the knowledge 

that you have played an indispensable part in the nation ' s progress 

to victory. I convey to you the very warm thanks of the Tr easur y 

Department , and I know tha t the work which you have done commands 

the gratitude of all of your fellow Americans • 
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October 10, 1944. 

Chronology of first press articles about "Morgenthau 
Plan" for treatment of Germany. 

(1) Drew Pearson in his column of Sevtember 21 told t' 
of the President ' s indignation at the le~ent provisions ~ 
of a handbook of instructions for civil administr~tora t~~ - ~ 
be assigned to Germany. On Thursday, August 31, Jte ~ "-.>-. 
manded definite recommendations for a policy on Germany 
which he took with him to Quebec . 

(2) Arthur Krock in the New York Times of September 22 
cited the fact that Secretary Morgenthau, not the Secretary 
of State , was the only Cabinet officer summoned to eo to 
Quebec and asked himself the question: "Does this mean that 
Yr. Morgentbau baa become the President's adviser on foreign 
affairs instead of Yr. Hull?" His answer was that this was 
partly true , that Secretary Uorgenthau had made recommenda­
tions to the President about the treatment of Germany after 
the war and they were so much to the President ' s liking 
that the President asked Morgenthau to go to Quebec . The 
article. carries the implication that the proposals of Secre­
tary Morgenthau are of a stern character and the State De­
partment disagrees with them. 

(3) The Wall Street Journal in an article published 
on the morning of September 23, by Alfred F. (Mike) Flynn, 
purports to give the substance of the proposals by Secretary. 
Morgenthau for the treatment of rermany. The article con­
tains a paragraph: "On the industrial side, the Treasury 
plan would chan~e Germany' s whole economic system; the chief 
source cf livehhood would be agriculture." Contains .addi­
tional paragraph: "Supporters of the Treasury plan agree 
this would not be adequate to support the German population 
except on a starvation econo~. They say it would'encourage 
more than 30 million persons to move to other portions of the 
world and that this , in itself, would be ·a major contribution 
to future peace. " 

(4) The New York Times and other papers of September 24 
carried an Associated Press article dated Washington, 
September 23 , which contained substantially the same informa­
tion as the Flynn article in the Wall Street Journal of the 
preceding day. 
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TH t StCRtTARY OF STATE: 

WASHINGTON 

October 9, 194-& 

M7 dear Mr. Secretarr: 

I take pleuure in sending rou 

hereWith a copr o~ the paper prepared 

during the Conversations at Dlabarton 

Oake. Identic papere have been eent 

to their respective governaente b7 the 

British, Soviet, and Chinese groupe. 

Bncloeure 1 
Repoft. 

The Honorable 
Henrr Jlorgenthau, Jr., 

Secretarr o~ the 'l'reuur,... 
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October 7, 1944 

PROPOSAlS 

FOfl 'l'BB ESTABLISHMENT O'P 

A GEKERAL INTERNATIOXAL ORGABIZ&TION 

There ahould be eatabliahed an international organi­

zation ~~dor the title ot The United Nationa, the 

Charter ot vhich ahould contain proviaiona neoee­

sary to gi ve effec t to the proposals vhich tollov . 

• 

• 

Regraded Unclassified



• 

• 

• 

-2-

Chapter I 

PtmPOSES 

The purposes or the Organization should be: 

1. To aaint41n international peace and security; 

and to that end to take effective col lective meaeuroe 

for the prevention and removal of' threats to the peace 

and the suppreesion of' acts of aggression or other 

breaches of the peace , and to bring about by peaceful 

meana adjustment or settlement ot international db­

putea vhich may lead to a breach of ' the peace; 

2. To develop friendly relations among nations 

and to take other appropriate measures to strengthen 
universal peace; 

}. To achieve international cooperation 1n the 

solution ot international economic , social and otbe1• 

bume.ni tartan problems; and 

4. 'l'o aff'ord a center f'ol:' harmonlzins the actions 

or nations 1n the achievement of these common ends. 

Chapter li 
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Chapter II 

PRIWCIPLES 

In pursuit or the purpoeee mentioned in Charter I 

the Organization and its meDbers shoul~ act in acoo~­

anoe vitb the tollovtng prinoi ples: 

1. The Organization 1s base~ on the prin­

ciple of the sovereign equality of all peace­

loving states. 

2. All members or the Organization undertaklt , 

in order to ensure to all or them the rights an~ 

benefits resulting trom membership in the Organi­

sation, to fulfil l the obligati ons ass\lllled by the• 

in aocor~ance vith the Charter. 

' · All ~~embers or the Organi.zation shall 

set tle their ~iaputee b:r peaceful Ileana in such a 

manner that international peace an~ security are 
not endangered. 

4 . All members or the Organization shall re­

train in their international relations trOll the 

threat or use of for ce in any .anner inconsistent 

with ~· purposes or the Organization, 

5. All 
f , 
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5. All me111bers or the Organization 11hall 

give every assistance to the Organization in QDT 

action undertaken by it 1n accordance vith the 

provisions or the Charter. 

6. All members or the Organization shall 

refrain t'rom giving assistance to an:r state 

against vhioh preventive or enforoelllent action 

is being undertaken b)' the Organization. 

'l'he Organization should ensure that states not 

~~~embers or the Organization aot in accordance vith 

these principles so tar as may be necessary t or the 

maintenance or international peaoe and security. 

Chapter III 

17 
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Chapter III 

MEMBERSHIP 

1. Melllberllhtp of the Organization llhould be 

open to all peace-lovi.ug etatea • 

..... .. .. . . 

Chapter IV 
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Chapter IV 

PRINCifAL ORGANS 

The Organization should have as ita pr1nci-

pal organa: 

a . K General Assembly; 

b, A Security Council; 

c. An internat.ional court of justice, and 

d. A Secretariat. 

2 , The Organiza tion should have such subsidiary 

agencies as may be found necessary • 

Chapter V 
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Chapter V 

THE OEllliRAL ASSEMDL'X 

All members or the Organizati on should be mem­

bers of the Gcne1•al AsaeDlbly and ahould have a number 

of representativ~s to be specified 1n the Charter. 

Section B .-­
FUltCTIONS AnD PO\IERS --

1. 'l'be General Assembly shoul d have the right 

to consider the eeneral pr1n<. iplen of cooperation in 

the maintenance of internaticnal peace and security, 

including the prinCiples governing disarmament and 

the regulation of armaments; to diecuse any questions 

relati.Dg to the l'lllintenance of international peace and 

security brought berore i t by any member or members 

of the Organization or by the Security Council; and 

to make recommendations with regard to any such prin­

ciples or questions. Any euch questions on which ac­

tion is necessary should be referred to the Securi ty 

Council by the General Assembly either before or after 

discussion. The General Assembly should not on ita 

ovn initiative ~ recommendations on any matter 

relating 

21) 
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relating to the mo.1lltenanoe or international peace and 

eecurity which ia bein£ dealt vith by the security 

Council. 

2. The General Assembly ahould be empowered to 

admit nev :~~embers to the Organ..lzation upon re':)OIIIIII8nda­

tion of the necurity Council. 

3. 1he GenerRl Acsemhl y should , up?n recommenda­

tion ot the Sc~:uri ty Gc.omcil, be elll]>overed to suspend 

from the exercise or any ri~hts or privileges of mem­

bership any member or the Organization aga1llst vbich 

preventive or enforoe~nt action shall have been taken 

by thr SC)our!ty Coun~il. The oxerciae of the r i gbb 

a.nd priv1legos thue suu}Jen<lell may be restored by dec:l.­

sion or the Ceour1ty Council . Th~ General Assembly 

should be ~mpovered, u~n recommenda~lon or the Secu­

rity Council , to expel !rom tho Organ!~:ation anr mo!llber 

ot the Organization vhich per~istently violates the 

principleD contained 1n the Charter. 

4. The General Assembly should. elect the non­

permanent membore of ~e Security Council and the mem­

bers ot the Economic and Social Council provided tor 1n 

Chapter 

21 
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Chapter IX. It should be eJIIPovered to elect, upon 

recommendation or tbe Sec~ity Council, the Secretary­

General or the Organizo.tion. It should perform euch 

functions in relation to the ele ction of the ju(lgee or 

the international court or justice as may be conferred 

upon it by the statute of the court. 

s. The General Aeeembly should ap~ortion the ex­

penses among the members of the Organ.1.%ation and obould 

be empowered to approve the budgets of the Organir.ation. 

6. The General Aesombly should initiate studies 

and make recommendations for the purpose of promoting 

internat ional cooperation in political, economic and 

social fields and or adjuot~ s ituations likely to 1m­

pair the general welfare. 

7. The General Assembly should make rec~nda­

tione for the coordination of the policies of interna­

tional economic , social, and other spec1al1.zed agencies 

brought into relati on with tho Organization 1D accord­

ance with agreo~~ente between such agencies and tbe 

Organization. 

8. Tbe 
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8. The Ge;ceral Aeeembly aboultl receive and con­

eider annual and epec1al reports trom the Security 

Council and reports from othe~ bodies of the Organiza­

tion. 

Section C 
VOTDIG 

1. Each member or the Organization ebould have 

one vote in the General Aeeembly. 

2. Important decillions or the Ge;ceral Assembly • 

including recommendations vith respect to the aainte­

nance or international. peace and sec\U'ity; election or 

members or the Security Council ; election or members ot 

the·Econom1c and social Council; admission or .e.bere, 

suspension of the exeroiee or the rights and nrivilegee 

ot 1118111bere, and expulsion or •IIbera; and budget&r7 

questions, should be .atle b1 a tvo-thirde .. jority or 

· · tlioiae ·present' and voting. On other questions. includ­

ing tbe tleterm1nat1on or adtl1tional categories or ques­

tions to be decided by a tvo-tntrde .ajority, the deci­

s1.ons or the Genaru Aseeably should be .-de 'bJ a 

simple .ajor1.ty ~te. 

8eotlon 
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PROCEDURE 

-11-

1. The General Aaae111bly should meet .:.n regular 

annual aeuione and 1n auoh special aeaaione u occa­

sion _, require. 

2. The General Aaaembl7 should adopt ita ovn 

rules or procedure and elect ita President tor each 

a.eaaion. 

'· The General A· ae111bl7 should be empovered to 

eet up euch bodies and agencies aa it mar dee111 neces­

sary tor the pertormanoe ot its tunctions • 

21 
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Chapter VI 

THE SECURITY COUIICn. 

The Security Council ahoul~ consist ot one r8pre­

sentative ot each ot e l even members ot the Organiza­

tion. Representatives ot the Unite~ States or America, 

the united Kingdom or Great Britain and Rorthern Ireland, .. 
the Union ot Soviet Socialist Republics, the Republic • 

ot China, and, in due oourae, France, should have per­

manent seats . 'l'he General Aasembl7 shoul~ elect au 

states to till the non-perlllailent aeata. These au 

states should be elected tor a term ot tvo years, three 

retiring each :rear. They should not be ~iately 

eligible tor reelection. In the first election or the 

non-peraanent meabera three ahoul~ be chosen by the 

General Asaeably tor one-year ter.s and three tor two­

year tel'llll. 

Section B 
PRDCIPAL l'tJIIC'l'IOie ~ POWBRS 

1. In order to enaure pro.pt and etteotiv& action 

'bJ tile Orgabiaation, •IIbera or the Organiaation 

ahould 
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should by the Charter confer on the Security Council 

primary responeibility tor the maintenance ot inter­

national peace and securitJ and should agree that 1n 

carrytns out these duti~s under this responsibility it 

tthould act on their behalf. 

2. In discharging these duties the Security 

Counci l should act 1n accordance with the purposes and 

principles ot the Organisation. 

}. The spec1tic powertt conte:tred on the Security 

Council 1n order to c&rrJ out these duties are laid 

down 1n Chapter VIII. 

2S 

4, All members ot the Organization should obli­

gate themselves to accept the decisions ot the Security 

Council and to carrJ thea out 1n accordance vi th the 

prov111ione ot the Charter . 

5. In order to promote the establ1ohment and 

maintenance of international peace and security with 

the leaet diversion ot t be world 'a human and economi c 

resources tor 81'1118111ents, the Security Council, with tbe 

assistance ot the M!lltary Stat! Co-..ittee referred to 

1n 
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1n Chapter VIII, Section B, paragraph 9 , should haYe 

the rospona1b111ty for formulating plans for the estab­

lishment or a system or regulation or araaments for aub­

mlaaion to the meabera or the Organization. 

Section c 
VOTIJIO 

Section D 
PROCEDURE 

(Note - The questi on or voting procedure 1n 

the Security Council ia still under 

conalderatlon.) 

1. The Security Council should be eo organized as 

to be able to function continuously and each state mea­

ber or tbe Security Council should be permanently repre­

sented at the headquarters or the Organization. It liST­

hal~ meetings at such other places aa 1n ita J~nt 

111ay beat facilltate i ta vork. There should be periodic 

meetings at vhich each state member of the Security Coun­

cil could if it ao des ired be represented by a member or 

the government or some other special representative. 

2. The Security Council should be empowered to set 

up such bodies or agencies aa it -Y deem neceuary for 

the 

Regraded Unclassified



.• 

• 

0 

• 

-15-

the performance or its func tions including regional 

subcommittees or the MilitarY Starr eo..tttee. 

}. The Security Council abould adopt ita ovn 

rules ot procedure, incl uding the .ethod of selecting 

ita Prel!ident. 

4. Any member ot the Organization ehould partic­

ipate 1n the disouseion of any question brought before 

the Security Council whenever the Security Council eon-· 

eiders that the interests or that G>ellber or the Organ­

ization are specially affected. 

5. Any member ot the Organization not having a 

eeat on the Security Council and any state not a mem­

ber ot the Organ1.zat1on, 1f it ie a party to a dispute 

under consideration b)" the Seourit7 Council, should be 

1nv1ted to participate 1n the discussion relating to 

the dispute. 

Chapter VII 
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Chapter VII 

All Il'ITBR~'l'IONAL COURT OP JtJSTICE 

1. There should be an international court of jus­

t i ce which should constitute the principal Judicial 

organ of the Organization. 

2. The court should be conatitute<l and should 

function in accordance vitb a statute vh1cb should be 

annexed to and be a part or the Charter or the Organi­

zation. 

'· 'l'bo statute o! thl' court of international jus­

tice abould be either (a) the Statu~e of the Permanent 

Court ot International Justice, continued in force vith 

such modifications as ~7 be desirable or (b) a nev 

statute in the preparation of vhich the Statute of the 

Pel'III&II8nt Court of International Justice should be used 

as a baais . 

~. All members of the Organization 11h9uld ipso 

facto be parties to the statute of the international 

court or justice. 

5. Con<litiona 

29 
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5. Conditione under vhich states not members or 

the Orgo.nization ma:y become parties t o the statute or 

the international court or justice should be deteJ'1111ned 

1n each case by the General Assembly upon recaa.enda­

tion or the 8ecurit:y Council. 

Chapter VIli 

30 
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Chapter VIII 

ARHAIIG E:. 'El!TS FOH THE i .. AlNTEl;AJICE OF 
INTE:!Il:A'rlONAL PEACE AllD SECURITY 

It:CLUDINO l'RE'IEl!TIOll A!ID SUP.Pll~SlON 
OF AGGRESSION 

PACIFIC SE':"l'L~ "E!:! OF DlSPlTI'&'i 

1. :he Security Council should be emoowcred t o 

1nv£s l igo te ony c 1snute , or any situation · ·hich m..'\y 

leN: to lnternutiorwl friction or give rise toll ~is­

·>nte, i n order t o <'eter~r'ne '.'hether its cont inllllnce 

1::: ~U:oly t.o enuc.nlle•• tl:o nnintonc.nce of internr.t!onol 

>eace &nC: • secu;·j t y. 

::. Any state, ·.rhether member of the Organization 

or not, may bring any such cisjlute or situation to the 

attent1 on of the General Assrmbly o l' of the ~·ccurity 

Council. 

3. 'i'hc parties to any dispute the contlnuanc< o f 

nhich ls likely to endanger the ma1nte Pance of inter­

ns tiona l peace and secur Hy should obligate th t m­

selves, fil'~ t. of all, to seok 1t solution b~ nego t ia­

tion, media lion, conciliation, arbitration or Jut'icj ~ 1 

set tlemel'll, or other 'le&ceful mc!lns of their own 

choice . 
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choice. The :>ecur1ty Council shouJ.Ci cell upon tho 

parties to settle their dispute by such means, 

4 , If, nevertheless , parties to a dispute of the 

nature referred to i n paracraph 3 above fail to settle 

it by the means ineicated in tha t paragraph, they 

should oblir,nto themselves to refer it to the Security 

Council, Tho Security Council should i n each caso de­

cide \thothor or not the continuance of the particul.o.r 

e ispute is in root likely t o endanger t ho oaintennnoe 

of i nl.e:-nc. t1ouol peace en..: occur i t:r, nne , c cco1·c:incl:r , 

lihethcr the :;ccurity Cow.c.i..J shoulci <iet. l \11th tho di s ­

pute, and, i f so , whotl.el' 11.. should t uko nctJ.on un~er 

paroel·oph 5. 

32 

5. Tho Security Council should be empO'olered, at 

any stage of a dispute of t he nature r eferred to in 

paragrapt. J above , to recoQmend appropriate procedures 
• I o o oo o o •• o o ...... 

or methods of adjustment. 

6 . Justiciable disputes shoul d normally be re­

ferred t o tho intcrr~l.ionul court or jU5tico. The :::ccu-

1' i ty Council shouJ.d be t'l pOI'tered to refer to the court, 

for oclvJ.ce, leg.:~l fJUt!:;t.1ons connected with other t' ts­

pul.es • 

7, Tho 

Regraded Unclassified



33 

• - 20-

0 

• 

7, Tht provis ions of porocraph 1 to 6 of Sec-

tion A should not apply to s ituations Ol' disput es cris­

in& out. of IJattors t~hich by international lan oro solely 

u! t.hin the domestic jurisdiction of the state concerned. 

Sect.ion B 
OETNCll!A'CIOil OF T!IREAT!l TO ·rn£ 
f'CAC.t! OR AC'i'S 01 AGGRESSI"ffi ~ 
ACTJO!r-~l!ii'PEC'l' ':•!tEM'ro -

1 , ShouJ.d t he Security Council deem tha t a foiJ.­

ure to :Jettle a dispute. i n a ccorCance u ith ;Jrocedures 

inc!ic:atcd 1n p&r~&r~?h 3 or Section A, or 1n accorC:ance 

,-:ith its recontlonciatir>ns ur.('O unfer !lltrncrnpb 5 or Sec­

tion :., cotutit.utes n tlu·ec t to the r:l:intcnc.nco of in­

teruati onul pence anC secur ity , it should tul:o any 

oeasuros necessary for the minten::tnce of intcrnotioool 

peace and security in a ccor C:once Yith the purposes and 

principles of the Organization. 

2. In ceneral the Security Council should deter­

t.>ine the existence of E' ny t hreat t o the peaco1 breach 

of the peace or act of aggression and should roako rec­

OIIllllendations Ol' decide upon the measures to be t oken 

t o mainta in or restore peace and security. 

3 . The Security Council should be cC"'!Oitcred to 

determine what diplolilll t.ic , cconon.ic, or other measures 

not 
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not involvin& the uso of ormed force should be em­

ployed to give effect to i ts decisions, and to call 

upon nombors of the Organization to apply such men ­

:nu-cs. :juch ucasm·es my include complete or pnrtial 

interru,tion of r~il , sou, cir, postal, telegraphic , 

r adio nQd other oeans of communication and the seve­

rance of diplomatic and economic relations . 

4, Should the :lecurity Council consider such 

tleasures to be inadequate, it should be earpowored to 

take such notion by air , naval or land forces as may 

') 1 
... , 

be noceosary t o maintain or restore international peace 

and security, Such action may include demonstrati ons, 

blockade and other operations by a ir, sea or land 

forces of members of the Organization. 

5, In order that all members of the Organization 

should contribute to the rnointcnance of internc.tionD.l 

pcacp and soc1u-i t y , they should under t ake to mnlce 

avt.1lnblo to tho ::iocur1ty Council, on its call nnd in 

accorunnco 11ith a spocicl ngree:Jent or ag~.·eetJOuts con­

cluded amonc themselves, arued forces , facilities nnd 

assistance necessary f or the purpo~e of ~~intoinin& 

international 
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international peace ancl secw·ity, Such agreement or 

agreements should eovcrn t.he numbers and typos of 

forces and the nature of tho fa cilities ane assistance 

t o be provi ded, 'l'he special a(ll'eell!ent or agreement:: 

should be nccotiated 11:1 soon as possible and should 1Jl 

ea ch cnse bo subject to apnro•ra l by the Sec~n·ity Coun­

cil and to rat~ication by th"' signatOJ:y state:; in a c­

cordance with their con:~titutional pr oces ses . 

6, In order to enable urgent L~il1tary measures 

to be taken by the Organization there should bo held 

1mmed1ately available by the members of the Organiza ­

tion national air force contingents for combined i nter ­

national enfor cement action. Tho :~trength a nd degree 

of reRdiness of these contingent.<. and nlans for their 

combined action should be det<!l'm1nerl by the Security 

Council with the assistance of t he :111~tary Staff Com­

oittee within the limits lnic.l dorm in the special agree­

mont o1· nerecmcnts refer r ed t o in parll&raph '5 above, 

7. Tho action roqu1l·ed to CLrry out tho deci­

:;i ons nf the Sc~·~rity CouncU for the nnintf'l'll\nce of 

1nt.-,rna ttonnl pcoccv tl~ :::cc-.a· t.ty :llt.lUJ.d bo t nl<on b: all 

the ,,oc.;bors of t ho Orr;on1zo tiun L'l cooper:.tion o;· by 

some 
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some of them as tho Secur 1ty Council rr.ay determine. 

'J:hiz undcrtal:ine sho\lld be -caJ•r1.cd out by the 1.10mb or s 

o~ t:te 0r&:lnizat1on by their cmn notion ru1L th:•oUC)t 

action of the D.ll,'l'o;r.:i . .ute s;>cciallzed organizations 

arui agencies of uLich they ru·e members. 

8. Plans for the llP:• Lioo.t1on of arr.teq fox·ce 

should be made by the Secw·ity Council with the assist-
.... 

aoce of the :.:ilitllrY 5 t aff ColliCI1t.tee refw-Nld to 1o 

paragraph 9 below. 

9. There should te established a !.lilitary Staff 

Committee the f unctions of 11hich should be to advise 

and assist tho Security Council on a l l questions relat­

ing to the Security Council's military requirements for 

the caintenance of international peace ane ~ecurity , to 

the eoployment and c01111..and of forces placed a t its dis­

;>osal, to the regulation of a:·I:IIUIIcnts, and to possible 

clisc.:·::t:J IOJ~t. I t nitonlC:: bo 1·cz::onsiblc under the : ocu-

rity Council fcrr the st1·ntegic dil.•ection of any llrWed 

forces pl/lced nt the disposal of the Security Council. 

The Cocmittee should be composed of the Chiefs of Staff 

of the perrranent members of the Security Council or 

their representatives. Any member of the Organization 

not 
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net permanently represented on the Committee should 

be invl ted by the Committee t o be associated with it 

when tho efficient discharge of the Committee's re­

sponsibilities requires thtlt such a state shoul.d par­

ticipate in its work. Questions of command of forces 

shoulcl bo uorkcd out subsoquontly. 

10, i'he members of the Organization should join 

in e ffording mutual assistance in carrying out the 

measures decided upon by the decurity Council, 

ll, Any state, whot.hor a 111ember of the Orgnni­

zntion or not, which finds itself confronted IYith 

special economic proble ms arising from the carrying 

out of measures which have been decided upon by the 

Security Council should have the right to consult the 

Security Counc11 1n recard to a solution or those 

problems . 

Section C 
REGIONAL IIRHAilGEl.lENTS 

1. llothinc 1n t he Charter should ;n·ccludo tho 

o::istcnce of rccional nrrm\j;OtJcnt.s or necnci os for 

dcnl.ing •11th such matter!! rclntint to the JMintoJ\Ilnce 

of 
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ot international peace and eec~1ty ae are apnropriate 

tor regional aotlon, pro•lded euoh arrangeaente or 

agenclee and their act1v1t1es are oonsletent w1th the 

purposes and pr1no1plee ot the Organization. The Secu­

rity Council should encourage settlement ot local die­

putes through ~uoh reclonal arran6ements or by such 

regional agencies, either on the 1nit1at1Ye ot tn. 

state• concerned or by reference troa the Seo~itJ Coun­

oll. 

2. Tbe :;ec~l ty Oownoll should, where appropri­

ate, utilize euoh arrangement& or ageno1ee tor enforce­

ment action under ite autl~r1ty, but no enforcement 

aotlon ehould be taken unaer regional arrangements or 

by recional agenc~es without the authorization ot the 

Security Couneil. 

3. The Security Council should at all timee be 

kept tully intort~ed ot activi t1u undertaken or ln con­

templation under regional arrangement• or by regional 

agenole& for the maintenance of international peace and 

eeourlt;r. 

Cbapter IX 

38 
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Cllaptel' IX 

ARRANGEMENTS FOR INTEIUIJ\TIONAI.. ECONOM.IC AND 
SOCIAL COOPERATI OII 

Sect1on A 
PUIU'OSli: AND 
REI..AUON"S!iiPS 

1 . W1th a v1ew t o the oreatlon ot eond1t1one ot 

etab1l1ty and well-being wbioh are neeeaaary tol' peace­

ful and friendly :relatione &~~~ong nat1one, the Organ1-

~t1on should facilitate sol utions or 1nte:rnat1onal 

eeonomio, eooial and othe:r buman1tar1an probleal and 

promote reepoot tor human l'1ghte and fundamental fl'ee~ 

dome. Reepons1bll1ty fOl' the d1echsrge of th11 tuno­

tlon ehould be veeted 1n the General Aeeembly and, 

under the authority or the General Aaeembly, 1n an 

£conom1o and Soolal Council, 

2. The var1oue epeo1alized eeonom1o, eoo1al and 

otbel' organ1zat1ons and ageno1ee would bave reepon•1-

b111t1ee 1n their reepeot1ve t1elde ae defined 1n 

their atatutee. Each euch organ1zat1on Ol' agency ebould 

be brought 1nto relat1oneb1p with tbe Organ1zat1on on 

ter.e to be deteN!oed by &8J'881Dt!Dt betv.en the Econoelo 

and Soo1al Coune1l and the aonropl'late author1tlee or 
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the specialized orgo.nizet!on or egency, ~ubjoet to ap­

proval by the Genera l Asscr•bl y, 

Section n 
ro::Pos I'!'lo;: 
Aho v()TrRr 

'J.'he &conOIIIic and llo<:i nl Council should consist 

of :·op:rosentntives of eieht.eon rnecbers of the Organ1-

zat.1on, ~he stntes to be represented for t his ptu•pose 

::!1oula be olcctctl b:r tllc :icno::c.l :.:;:;cnbl;; ror to1•ns of 

three yc~ors . r:o.ch such stc.to should hove one z·cpre­

sontative1 uho shoulc :~ve on~ vote, Docisions or the 

Economic and Social Council should be t nken by s1111ple 

majority vote of those present nnd votiHg, 

Section C 

1. The ~conomic and Social Council should be e•­

powered: 

tO 

o.. to Clll'l'Y out, within tt.e scope or its flmc­

t.ions, recolllllenclations of the General Assembl:y; · 

b. to make recomcondntions, on its oun 1nit1£t1ve, 

rtith rcs,ect to lntenc.t1n~~al ec01'101d.o1 social 

.,;nd ot~er :nu:mn1tllr111n rr.tte:-s, 
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o, to reoeJve an~ oonal~er reports trom the ~no­

romic, acc.laJ and other organ.lzatione or 

agencies brought i~to relationehip vith the 

Organization, an~ to coord!n.nte their activi­

t i es through consultatione vith, anA rec-n­

dat1ons to, auch organir.atione or ag~nciee; 

u. to 4~am1ne tho a~minietrative budgets Qt such 

J1peo1.,l1zed organ1zat1ona or e.genciee with a 

viev to m~tng recommendations to the organ.1-

zat 1ona cr agencies concerned; 

o. t o enable the Secretary-General to provide in­

tormat.ion to th~ Oecurity Council; 

!'. t o as>~iet the security Council upon ita re­

quest; and 

g. t o pe!'torm such other functions vithin the 

general scope ot ita competence aa aay be aa­

eigned t o it bJ tha General Aaaeably. 

Section D 

1 . ~ Bcon0111c an4 Social Council ehould aet up 

u w-oalo ooc.iealon, a eoo1al cc halon. and euch 

ota'W o~ .. lolle u ~ be Nq\Ured. !beee ca.ab­

~ llholll~ be & 

per net 

41 
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per~anont etatt wh1oh ebould ~on~t1tute a part ot the 

9ecrotar1at of the Orga.n1zat1on. 

2. ~ Econocdo and 3oo1nl Oounc1l should aake 

eu1teble Arr•ngemeote for reoreeontat1Ye• ot the •r•­
olal~~ed orcan1r.at1ona o~ ag.no1ce to p~~r.1c1pat~ with­

out vot11 !n lto dellberat1on11 and 1n tllooe uf 1.1le col1-

~1sa1one el!tabl1obod b7 1t • 

3. The ~conom1o and 6oc1al Council should Mdopt 

Ue o¥'1 rule• of procedwoe and the method of aeleot1ng 

1 te Preeldent • 

Cbaptel' X 

42 
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Cl~apter X 

t.ll!i: S~"'l'A.IUAT 

l. Tho~• abould be a Seuro~•r1at compr1e1ng a 

Beor.otary-Gene~al. alld suc'l •~tt •• aay l:e :required. 

Tbs Seor~>tar1-General ebo·.ald t.e t he eb1et adtaln1•­

trHtLve ortlce~ or the Or;anizatlon. Be ehould be 

elected by th~ General heeembly, on roco~endat1on of 

the Security Ouw1cil, t or ouch tet~ and under auoh oon­

d1t1on• &£ are a~eclried tn the ~barter. 

2. The 3ecretary-Goneral should act tn that 

eapaoitT in all mooting• ut tbe General Aa&embly, of 

tba Security Ccuno1l , and or the Economic and 5oc1al 

Council and ~hould ~ake ~l annua\ rep~rt to the General 

Aoeembly on the w~rk or the Organization. 

~. The S1oretary-General 1hould have the right 

to bring t o the a tter:\.lon or t.be Security Council any 

matter which tn hie opinion may threaten i nt ernational 

peace and security, 

Chapter XI 

. . 
I 
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Cbapte:r XI 

1\.kEHDME.N'l'S 

Anendm~ntft ehoul4 come into for ce ~o:r all me~b~:r• 

o~ the Orgsn1~t1on, when they bavo been adopted by a 

vote or tvo-tblrda or tho mem~ere o~ the 3eneral keaoa­

bly and ra~1f1~d in accordance wlth their reepoot1ve 

conet1tut1ooal prooeaeon by tho membe:re of tho Orgnn1-

:tat1on haYing perman~>nt Ulemborehlp on tbe Secur ity 

Cowao1\ and by a majority or tho other oembor e or the 

Organ1!!.atl:.>u • 

Chap te:r XII 
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Chanter XII 

!'IVJlSI 'l'lONAJ.. AruwtGEMU'l'S 

l. l'end1fllS the com\ng 1nto force of the apeo1al. 

agreement or agreem11nte .r~ferred to 1n Chapter VIII, 

011ot1on B, paragraph 5, a~d 1n a ccordance with the pro­

v1a1oos of paragraon 6 of the Four-Hatton Deolarat1on, 

e1gne4 at Koecov, October ~o. 19+3, the Gtatee part1ee 

to that Declaration eboul.d conaul t v1th one another and 

aa occasion arle~o vltb other members ot the Organ1~a­

t1on vtth a vlew to 4UOb Joint action on behalf of tho 

Organlzat1on aa ~ay be neoeeear1 tor tha purpose of 

ma1nta1n1ng 1nternst1onal oeaoe and eeour1tJ. 

2. No prov1 e1on or the Cho1•ter shoul d. preclude 

aotton ta5en or euthor1zed ln relation to ene~1 etateft 

ae ~ result of t t,e pr 1.1unt war by t he Governa~ente hav­

ing reepone1b1l1'1 tor euch action • 
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In a441t1on to the quee t 1on of votl ng p~ocedure 

ln the Seourlty Councll ~etevred to ln Chapter VI, 

several other queetlone are etlll under eonel~eratlon • 

Waekington, D. c . 

Oc tohet· 7 • 1914. 
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TREASURY DEPARTMENT 

l"ROCUR!MENT DIVISION 

WASHINGTOH 25 

October 10, 1944 

MEMORANDUll TO THE SECRETARY: 

The indicated purchase contracts for this fiscal year 
for all of our programs will approximate $2,000,000,000. 
It is our largest volume for any year thus far . There is 
an indicated volume of $350, 000,000 of regular purchase 
activities including our stor"es OJ!"!Ii~ions, direct de­
liveries, term contracts , fuel yard sales , printin~ and 
binding, and miscell aneous purchasing . Also, spec1al 
purchase programs of $1,400,000,000 which includes Lend­
Lease , Red Cross , Strategic and Critical Materials , and 
miscellaneous special programs . The total number of em-

4:) ployees engaged on all Procurement activities is 3,422. 

0 

Following are .certain highlights of our procurement 
activities: 

1. PRICE ANALYSIS: 

We have extendea the analysis of prices in­
cluding charges for containers and transportation 
as well as commodity costs with produ~tive results . 
Our purchasing officers have been given trainin~ 
in price analysis over a per iod of time . This 1s 
a program t hat we have emphasized because of the 
possible termination of the Renegotiation Act . 

2 . STORES OPERATIONS : 

Through consolidation of existing stores operated 
by other_Federal agencies stores have been estab­
lished in all regions, and we stock commonly used 
items for sale to all Federal agencies . 

3 . ADVISORY COMMITTEE FOR PROCUREMENT POLICY: 

This Committee was established November 1, 1943, 

consisting of r epresentatives of all of the Federal 
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agencies , In conjunction with them, ~rocuring 
planning is being developed to determ1ne the best 
methods of making purchases , programming of re­
quirements, and consolidating purchases . 

4 . OTHER PROG~ : 

With the development of ~urchasing and stores 
operations, we are undertak1ng leadership in re­
lated procurement matters, esieoially inspection 
and specification. Our plan s t o coor dinate the 
specification and inspection activities being 
carried on throughout the service to review the 
policies , and to provide information that will in­
crease the production and use of specifications, 
also, standardized inspection methods . 

The UNRRA purchasin~ program has been initiated and we 
are advised that there Wlll be a substantial increase for 

• 
purchasing requirements for heavy machinery and also in­
dustrial equipment for the USSR and t he French. 
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TREASURY DEPARTMENT 

WASHINGTON 21 

October 10, 1944 

MEMORANDUM TO THE SECRETARY 

I am enclosing a li s t o! t he 

special items valued in excess o! $50,000 

as o! October 9, 1944. 

Enclosures 
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• PROPERTY ()! DI SPOSAL 

SPECIAL ITD18 , COST TO GOVERI\~~T IN EXCESS OF $50,000 

AS OF OCTOBER 9 I 1944 

1. Automotive Products 

• 

QUANTITY UNIT COST COST TO GOVT. 

AUTOMOTIVE SPARE PARTS , NEW 

Large Quantities on recent declarations were 
bolts, nuts, spark plugs, !uses - called •parts 
col!UDon• that can be used on any motor vehicle . Lists 
totalling 11 million parts worth $2, 500, 000 
have been submitted to Ford and General Motors 
tor them to analyze and determine parts acceptable . 

AUTOKOTIVE PARTS , OBSOLETE, USED 

Majority are used, having been taken !rom used 
vehicles and put in stock. There are acres ot 
used bodies, tenders, cowls, cabs, etc. , at 
Blue Grass , Ky. and Fort Crook . Spot check 
inspection list has gone to Chrysler as a test 
action on disposal . Other lists are going to 
other manufacturers . The regional offices have 
been authorized to dispose ot parts occupying 
75, 000 sq. tt . ot space . 

23 000 000 16 000 000 

2 000 000 

. . 
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• • • QUANTITY UNIT COST COST TO GOVT. 

JACKS I HYDRAULIC 10 741 $79.00 

4 Wheel , roller type, for garage use . There are 
several makes . We are awaiting inspection report . 
TWo manufacturers have been requested to submit 
otter . 

HYDRAULIC FLUID 

Needs reprocessing. Was supposedly withdrawn by 
Army last June . The manufacturer ' s telephone 
offer of $.50 per gal . for entire lot has not yet 
been confirmed. 

378 459 
gals 

2. Textiles and Wearing Apparel 

• All textiles and clothing in the 
hands of disposal agencies have 
been temporarily frozen to enable 
the ArmY to make selections for 

1.74 

use in program for occupied .countries . 

MAGAZINE BELTS 

A series of web fabric belt pockets to hold bullet 
clips . Samples have been sent to all regions to 
widen sales effort . 

55 369 2 .35 

848 539 

658 580 

130325 

<..., 
.~ 
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YOSQUITO BARS, WITH RODS 

Army has withdrawn a substantial quantity . An 
export deal is being promoted ror the remainder. 

LmGINGS 

World War I stock, good only ror salvage . Now 
being authorized ror s~le by Regions . 

BELT POCKET FOR CARTRIOOE CLIPS 

Web pocket with rastener. Radio advertiser is 
taking quantities under option as requests rrom 
program develop. Price received $0. 06 . 

APRONS I IMPERMIABLE 

Rubber coated apron, with s l eeves, designed like an 
operating gown. Has very little use , except to cut 
up to salvage the material . Manufacturers not in­
terested in re- purchase . Negotiations are under 
way to sell in open market . 

RUCKSACKS I NEW AND USED 

QUANTITY 

210 000 

213 280 
pr . 

1 000 000 

79 449 

5 000 

Will attempt to sell on open market. Samples awaited • 

• 

0 
UNIT COST COST TO GOVT. 

$5.90 1 239 000 

109 833 

.10 100 000 

5 .00 174 800 

12. 66 63 600 

<n 
,J 
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BOOTS , RUB~ER & LEATHER, NEW 

New declaration - samples awaited . 

TARGETS , ANTI- AIRCRAFT 

New declaration - sample awaited . 

HOODS , ANTI- GAS , t..TEW 

' New declaration - sample awaited. 

COATS , FIREMEN •s SAFETY , NEW 

New declaration - no action as yet . 

W.A .C. CAPS 

Samples have been given to exporters and others . 
This is an item that is hard to dispose o! . 

HATS , ARMY SERVICE 

The ol d- style, broad brimmed campaign hat . 0! 
original amount o! 91, 000, hal! have been sold . 
Negotiations in process !or bal ance . 

: 

' 

0 
Q.UANTITY UNIT COST COST TO OOVT . 

73 266 $1.18 

8 861 14.32 

97 997 LOO 

26 526 4. 77 

76 712 2 .20 

45 928 3 .00 

86 659 

126 891 

97 997 

126 529 

168 766 

137 784 

c.n 
w 
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GLOVES , RUBBER, ANTI-GAS 

Gauntlet type . An industry meeting was ~ ld to dis­
cuss disposal program. Represents 4 years supply . 
Present inventories in mrrs . hands are high. Recom­
mendation was to export or sell as crude rubber to 
manufacture critical items. 

3. Machinery 

TRAILER HITCH, USED 

New declaration - no action as yet . 

ICE GROUSERS , NEW 

Ice gripping shoes to be attached to special 
rubber tired treads or high speed mili tary tractors . 
Each weighs 6 lbs . A tractor needs 296 pieces . 
There is no known application on standard machines; 

0 
QUANTITY UNIT COST COST TO GOVT. 

667 000 

767 

76 726 
pieces 

$1.00 667 000 

80 .00 61 360 

2 .70 207 160 

no market, except for scrap . Publicity being rel eased . 

CONSTRUCTION MACHINERY , HEAVY 

General inventory or used machinery, most of it in 
very poor condition . Sales are being made regular­
ly but inventory mounts . 

6 500 1 , 000 . 00 
(average~ 

6 500 000 

Ul .... 
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OROUS!:RS 

Non- standard mud cleats tor crawler- type tractors. 
They are nothing but sheared pieces of structural 
angle !roo, worth nothing except for scrap . Ad­
verti sing folder w111 be issued . 

4 . Furniture 

MA'M'RESSES , NEW AND USED 

About 1/3 are new. Substantial sales or used 
mattresses for conversion into paper, take place 
regularly. 

IU.'M'RESSES, INNERSPRll!G, NEW 

From O.C . D. stocks . New declaration - plans 
being formulated . 

Q'IANTITY 

43 853 

562 000 

9 500 

UNIT COOT COST ~ I VT. 
$3. 00 131 559 

5 .50 3 091 000 

6 .00 58 000 

BED PARTS 65 000 

Springs, heads, feet, and side r alls ; unassembled. 
Negotiating with bed mtrs . regarding re-purchase . 

BEDS A.~ COTS I USED 

Includes 4, 000 wood, double deck bunks , 12,500 
steel, single beds, and 30,000 folding , wood 
and canvas cots . 

45 699 175 000 

<n 
~, 
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0 0 Page 7 0 
OUANTITY UNIT COOT COOT TO GOv"T. 

862471 $0 .73 629 603 

5 . Hardware 

586 368 . 00 215 648 

Inspection report still awaited. 

slze, 25 ft. lengths. Approximately 
r~lllrllft lengths that have been used for ha.ndl1gg 

•.I.OIIJ.Ves bave been withdrawn. Army will inspect . 

- some 2 1/2 inch. Army will 
it in good condi tion . 

fi&IIS11l8 tJPe. The u. s. Army Engineers will 
entire lot. 

, 

10 000 
plus short 

pieces 

247 400 
tt . 

3099 

33. 50 

20. 00 

372 446 

~09 720 

62 000 
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•• • Q.UA,vTITY UNIT COST COST TO GOVT. 

aolct to govt . agenci es . Have se11eral bids and 
•M:t to dispose o! 455 more this week . Awai t1ng 
~~rt !1"0111 Atlanta on remainder . 

3/4 ton seals , which are round rubber 
washers about l inch in diameter . There are 
27 tons ot new •covers" which are 2 in. lengths 

black rubber hose - thin wall, about l inch 
1D diameter. Inspection report awaited . 

RTS· MISCELLA!::EOUS 

been frozen . Negotiations with mtrs . are 
~:•lldll~r way looking towards methods or distributing 
~-tllllnJUSh trade channels . 

lbS. to a keg . Sales are being made in 
1111111t~at:Ant1al quant1 ties at price near cost 'to 

l 957 $95 .00 

27 3/4 
tons 

8 500 000 

18 000 
kegs 

4 .52 

185 915 

169 245 

2 500 000 

81 360 

c.n 
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t1ons w1 th mtrs . are under way looking 
-~ •thode of d1str1but1ng through trade 

smoke pots. Survey be1ng made to 
~ll11Je quantity now available . Atlanta 

15,000 a t $1.50 each. 

Mtal parts (valves, fittings) . ~any are 
.... ~~ ac1 .new uses will ha\e to be found . 

IU' .. ItoebUc:k not i nterested . Several large 
illl:r.c:tu:rer·s are bei ng sol1c1 ted. 

Represent s about 6 years total 

QUANTITY 

250 000 
gross 

I} 

53 000 

21 837 
pr 

41 762 

' 

UNIT COST COST rotltvT . 

$0.25 

3 . 50 

4 . 25 

9 .00 

62 000 

185 500 

277 000 

92 807 

375 858 

, 
...,) 
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to a carton. Will be sold to toy 
ro:r•~~" the approaching holiday season, for 

No utility value known. 

tar bolo that is now obsolete . Few 
Have received no otters as 

ot a4Yert1s1rig Which was sent out . 

, 

• O,UA..l\TITY UNIT COST COST TO GOVT. 

206 871 
lbs . 

330 000 

1 880 

$0. 89 

55 . 00 

32 5 , 300 . 00 

707 279 .00 

228 000 1.60 

104 446 

293 700 

101 332 

169 600 

197 253 

364 800 
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to ArmY· 

cue With metai •Danger" pins , plus 
o~ ;rellow tape. Inquiries have been 

as result of advertising but no offers . 

Jtetll trucks on casters. The truck weighs 800 
• and it takes 2 men to push an empty truck. 
bave otter ot $16.00 tor a 11m1ted quantity. 

advertising is being prepared. 

Bade tor African combat use - some are suitable 
for lnclustrial use. A manufacturer has made a 
re-purcbase otter ot $0. 70 tor those ot his make . 
Otber sanutacturers • otters awaited . 

~:r;UANTITY UNIT COST COST TO tovT. 
300 000 $1.:30 390 000 

34 460 3.00 107 316 

11 000 6 .85 75 350 
sets 

8 000 75 .00 600 000 

61 127 - 1.00 59 293 
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SIRE':S , NEW 

Hand warning device in carrying case . We 
have o!!er !or entire lot at $1 .75 each. 

INCIN€RA~ORS, NEW 

0 

Designed !or human excretia but can be used for 
burning lower-water content material by remodel­
ing at cost or $1 ,000 each. Manufacturer decided 
against re- purchase . 

I .PRI~TING MACHIKES , NEW 

Original manufacturer has been given 10 days 
to present re- purchase proposal . 

RAft'S , PNEUNATIC, 5- MAN 

About hal! o! original lot has been sold at 
established prices. Sales continue to come 
1n - also new declarations . 

Page 12 
0 

QUANTITY UNIT COST. COOT TO GOVT. 

28 638 $6 .00 174 569 

34 9, 818. 00 333 812 

35 600 21.95 781 420 

1 400 200 . 00 280 000 

6 . Medical and Hospital Supplies 
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STERILIZERS, NEW AND USED 

Considered unsafe for medical department use 
by Army. Negotiations with manufacturer in 
process . Offer ror part or lot received. 

DISK , METAL, ABRASIVE, 7/88 

Dental supply item - packed 12 disks on a card . 
Manufacturers have been contacted in regard to 
re-purchase . 

FLASK I WITH CUP 

Made for soldier to carry liquid medicine in 
field - a small canteen. Probably or no 
commercial value . 

BOTTLES I WI DEMOUTH I 250 cc 

Samples being obtained. New i tem - no action 
as yet . 

TEST TUBES I GLASS 

Some samples have arrived and disposal plans 
are being made . 

Page 13 0 
WANTITY UNIT COST COST TO GOVT. 

1 381 $300. 00 
(average) 

134 000 
cards 

200 000 

201 :307 

4 670 000 

. 60 

.45 

.0:3 

495 037 

80 400 

66 000 

90 588 

140 100 

0') 

•-> 
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PETRI DISKES , WITH COVER 

Laboratory dish tor making germ cultures. 
Sample awaited. 

FLOSS, SILK, DENTAL 

Samples awaited . 

SUTURES , SILK AND CATGUT 

For seWing after Surgical operations . All 
government hospital agencies and the Red Cross 
bave been advised or availability. Government 
agencies not interested. One manufacturer 
(Davis & Geck) not interested in re- purchase . 

DRESSINGS , FIRST AID PKGS . 

Withdrawals have been made and i t is presumed 
that this balance represents quantities that 
have purchased from commercial houses , not 
Red Cross . 

BANDAGES I MUSLIN 

Q.UANTITY 

230 000 

510 000 
spools 

13 500 000 
tubes 

30 000 000 

134 584 
doz 

Action is being taken to secure a des1reable 
outlet . 1l 

UNIT COST COST TO~VT. 
$0.27 62 100 

173 400 

2 397 000 

3 582 000 

I 

128 034 
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GAUZE , PLAIN , 25 YD . ROLLS 

New. Region has been instructed to di spose of 
this i tem t o govt . agencies . 

BOXES , TABlET 

500 boxes in a carton. Beli eved to be 
World War I stock. Samples awaited . 

STRETCHERS I CANVAS AND METAL, NEW 

New items f r om O.C.D. stocks . Disposal pl ans 
being made . 

150 000 

320 000 
cartons 

8 400 

$0.75 

. 40 

112 500 

128 000 

54 000 

SURGICAL & DE'-TAL INSTRUME:t-<TS , 1 846 000 
MEDICI~~ & SUPPLIES 

Mostly non- standard , obsolete , or deteriorated . 
Includes $52, 228 inN. Y. Depot, $250 ,000 in 
Loui sville Depot , and $100 ,000 dental supplies 
at Perry Point, Md . Disposal policy for non­
standard items is being formulated . ' 
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QUANTI'rY UNIT COST COST TO GOVT. 

I"!EDICI!I1ES AND ANTISEPTICS 5 800 000 

This listing covers many declarations recently 
declared by Army . It is made up or various 
preparations or highly technical nature , in 
great quanti ties . All are on new declarations . 
Samples are baing obtained. Will be tested 
to determine quality. 

7. General Products 

CAMERAS , AIRCRAFT 

· Each camera has great variety or collateral 
equipment . Obsolete type . Physical inspection 
being made . In!ormal negotiations with Fair­
child Camera Co . in process . 

BATTERIES , DRY CELLS AND PACKS 

OVerage ror Army use . New declarations come 
in and sales are reported regularly . 

HORSES 

All horses will be sold according to 
established program or auctions . 

96 307 386 

60 000 

1 468 $165.00 242 220 

Regraded Unclassified



0 

WIRE THROW'!l:R , 'MOTOR 

Device that throws combat telephone wire to side 
ot road as it unreel s !rom moving t ruck. Has a 
5 H.P. air- cooled motor . A tew sol d at $50 re-
cently to a buyer who was int erested in the 
motor only . 

DRUMS , 55 GAL., USED 

Sales or moderate quantities are being made 
regularly at ceiling price ot $1.00 . 

GASOLINE CANS 1 5 GAL. 

All are •slitz" can type . National sales plan 
will be announced this week . cans will be 
sold in carload lots at stipulated prices, 
depending on quantity . 

;,UANTITY 

350 

75 000 

2 500 000 

8 . Paper 1 and Office Equipment 

NONE 

UNIT COST COST TO~T. 
$750 .00 262 500 

2 . 50 187 500 

2.00 5 000 000 

Tot al • • • • • • • • • • • • • $ 63 592 140 

' 
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• SURPLUS usED O uCKS REPORT 
For 7 Days and Period Ended, October 7, 1944 

(Period Eegan January 1, 1944) 

7 Days to Oct . 7, 1944 Period to Date 

Total Used TrUcks Declared 
Less Declarations withdrawn 
Less Loans to Other Federal Agencies 
Less Transfers to Other Federal Agencies 

Net Used Trucks Declared !or Sale 
Less Used Trucks Sold 

Balance o! Used TrUcks on hand 

27 
0 

45 

ANALYSIS OF I~~RY 

Inspected and ready for sale 
Not Inspected 

1450 

72 

1378 
2347 

1431 
145 

3009 

41015 

4585 

36430 
25588 
10842 

6957 
3885 

10842 
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7 Days to Oct . 7, 19«- P<.::-toc. tc :Zi:.: 

Tota1 Used cars Declared 
Less Declarations w1 thdrawn 
Less Loans to Other Federal Agencies 
Less Transfers to Other Federal Agencies 

Net Used Cars Declared for Sale 
Less used cars Sold 

Balance of Used Cars on hand 

ANALYSIS OF INVENTORY 

Inspected and ready for sale 
Not Inspected 

4 
0 

10 

175 - 112 
19 

14 572 

161 
300 

/ 

703 

5179 
3669 
1510 -

773 
737 
1510 
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0 SURPWS rQoRCYCLE REPORT 
For 7 Days and Period Ended , Oct . 7, 1944 

(Period Began January 1, 1944) 

0 

7 Days to Oct . 7, 1944 Period to Date 

Total Motorcycles Declared 
Less Declaration withdrawn 
Less Loans to Other Federal Agencies 
Less Transfers to Other Federal Agencies 

Net Motorcycles Declared for Sale 
Less Motorcycles Sold 

Balance o! Motorcycles on hand 

Inspected and ready for sale 
Not Inspected 

ANALYSIS OF INVENTORY 

28 
0 
o'} 

50 
33 
0 

28 210 

22 
si§ 

14180 

243 

13937 
7926 
6011 

2700 
3311 
6011 
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·~ TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTOII 25 

October 10, 1944 

MEMORANDUl.l TO THt. SECRETARY : 

There is submitted herewith the weekly report 

of Lend-Lease purchases . 

A requirement has been received for a large 

quantity of Farm Machinery for the liberated areas 

under the UNRRA Program, amounting to approximately 

~ $17 , 252,849 .00 . 

' 

ftC~ 
of Procurement 

~~ 

~ 
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SECRET 

lll ocations 

Requisiti ons 
in Purchase 

Requi sitions not 
Cleared bJ W. P. B. 

Obligations 
(Purchaaea ) 

DeliTeriea t o Foreign 
Gonr11111nta at u. s. 
Porta• 

LEND-I.R l SR 

TRRASURY DEP.ART'..!ENT, PROCURmN'l' DffiSION 
STATEMENT OF ALLOCATIONS, OBUGATICitS (PURCHASES) AND 

DELIVERIES TO FOREIGN GOVERNMENTS AT U. S. PORTS 
.lS OF OCTOBER 4, 1944 

Total 

t5573 .1 
5573 .1) 

f 189.5 
183.4) 

f 116. 6 
104.5) 

~4105.4 
4059 .1) 

f244ll .5 
2416. 6) 

(In ~llions of Dollars) 

u. K. Russia China 

$2627.1 
(2627 .1) 

~2257.3 
2257.3) 

fl33 .9 
1ll3.9) 

f 27.0 
f 

54. 7 
f 

1.8 
29 .7) 57.0) 1.9) 

$ 28.6 
f 

72.9 f .1 
( 26.6) 58.1 ) .2) 

f2009.4 
2004.9) 

fl707 .9 
1671.4) 

f 62 .6 
62.6) 

fl482.6 
1470.1) 

f 885.6 
871.2) 

$ 24.6 
( 24.6) 

J.dminiatrati n 
Expensu 

$15.9 
(15.9) 

$14.8 
(14.0) 

ltlscellaneous & 
Undistributed 

$538.9 
(538.9) 

$106.0 
( 94.8) 

$ 15.0 
( 19.6) 

$311.2 
'(306.2 ) 

$ 50.7 
( 50. 7) 

•Delinri es to forei~ governments at U. S. Porta do not include the tonnage that i a 
ei ther in etorege, in-transit " stor age, or in the port area for which actual receipts 
have not been received from the foreign governments. 

Note: Figures i n parentheses are t hose shown on report of September 27, 1944. 

0 
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72 

0::< 

1.014 00 
60 00 

5.15500 
10.0 3 2 00 
16.627 00 

111 00 
27100 

36.793 00 
2600 

100 
52 00 

1.05900 
1.460 00 

65900 
(I) 6.17800 
c} 26..4 32 00 

26.63500 
~ 1 1.55300 
If' :>.44600 

L rn • ~4oo 
14S.S6800t.< 
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·- 73 
t.t?soo 

3 oo 
45 oo 

t.09soo 
607oo 

200 965oo 
1.966 oo 

2S.J79oo 
asoo 

1 6. J•aoo 
6.7a t oo 
4.99Joo 

17.sao·oo 
lt.4 4t oo 
lO.stsoo 

4.soa oo 
ts.oas oo 

11 8.7sooo* .. _ ... 

Regraded Unclassified
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RlREJCN E<XHIMJC ADMINJS'IRATION 
OFFICE aF 11E ADMINIS11IA'II:IR 

WA!HINCTON 25. D. C. 

0CT101944 

Dear Secretary Morgenthau1 

I appreciete ney aucb :your letter 

ot Sept•ber 27 send.1Jlc alona a cow of 

Lord Cberwell•s letter of Septcber 16, 1944 

on the aean:1ng of the phraee •sold for profit• . 

A copy of our memorandum on the 

. bietoey of thie pbraee 'IIU eant to :you on 

Sept•ber 30, 1944. 

The Boaorable B&DrT Mora ... tbau, J r. 

• 
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IllllEDUTE RELEASE October 10, 1944. 

srAmn:NT BY THE PRESIIIDiT 

I have today approved the rec~endation of the Secretaries of 

State, Treasury and ~·o r, and of the Foreign Economic Administrator, thot 

79 

itt: ~1~ar~:~~~fur~~t~~~r~v~bf~sutgdt~ l~~~ancgvg~~er 
as pay to u . ~:-iroops in It3ly. 

The dollar proceeds of remittllnces l!lllde bY individuals in this 
country to friends lln<l re1at.i ves i n I tal.y 11re alco being mad, av&ilable to 

the Italian Govot~ment as are the dollar proceeda of any productG exported 

by Italy to this country. . 

It has been· our intention to mako available to the friendly 

Western European countries dollars equivalent to the local curr11ncy iesued 

as pay t o American troops in their territory . This policy dit'ters from 

that to be applied in the case of Italy since in the latter case i t is 

subject to special restrictions resorved to the United States in connec­

tion with the final peace settlement. 

The dollars made available to Italy will be used by tho Italian 

Government to pay for essential civilian supPlies Jlll!'Chaaed in this country 

for use in liberated Italy. '£he U. S. Aney has supplied substantial 

amounts of certain eseenti.6l civilian Jt()Ods such as food, clothing and 

medical supplies as a necessar;or part ol militaey operations in Italy. The 

tunds •·hich I am now making available will e01.1ble t.ho Italian Government 

under control of appropriate Allied authorities to obtain in this country 

other essential civ1lian supplies und to continuo to obtain essential 

supplies e.rt.cr the U. S. An!G' program ceasos. 

This utep has been taken after consultl.ltion with tho British 

Govern:nent wl.ich has also been provid1ng essentio.l civilian supplies to 

tho Italians and >dll continue to provide ita share of an agr.eo<\ progr11111 

ot such supplies, but under different fintl'lcial arrangements. 

The Fascist dictatorship which led Italy into war against the 

United Stat es and the other liniteCI Nations has been over't.h!'Own. Tocl.l¥, 

thu Italian people are cooperating with the Unitod Nations forces in driv­

ing the Gemans from Italy. Our soldier s , sailors and airmen are wolcomed 

and assisted by the clvilian populotion in I taly wherever they go. 

!tali~~ troops are joined with our forces at the front . And bohind the 

Geman lines, Ita.lian partisans arc heroically giving their lives .in the 

struggle . 

It is to our interests that Italy be able t o contribut e as fully 

ae pouiblo to the winning or final victory. l':hile the re-establishment 

of Italy as 11 free independent and self- supporting nation must be primarily 

the responsibility of the Italian people themselves, it is also to our 

interest that the Itnlilln people bo given the opportunity to obtain and 

~ for the necessities they need from us if they are to be able t o help 

themselves. 
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Uy dear Ur. Secretary: 

I am pleased to send you herewith a copy 

of the report of the War Refu~ee Board for the week • 

of September 25 to September 30, 1944. 

Sincerely yours, 

The Honorable, 

· .. " .. · · · ... " · ""'i'he Secretary of the Treaauey. 

Enclosure . 

. . . .. . .. . . 
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Report of the War Refugee Board 
for the Week of September 25 to 30, 19~ 

SITUATION IN HUN(!ARY 

In response to our request for verification of an offer said 
to have been made by the Germans t o permit a group of 2 ,100 
J ews t o leave Hungary on condition t hat they be taken to 
British or American t erritory , our Representative in Bern 
advised us th~t the purported offer was based on a note from 
the Swiss Federal Political Depart ment to t he British Lega­
tion reporting the substance of a conversation between tlie 
Swiss Uinister at Berlin and an unnamed official of the 
German Foreign Office. The Swiu I.Unister had approached 
t he Germane concerning the emier~tion from Hunrar:r of the 
same group of approxi mately 2 ,000 Hungarian Jews holding 
Palestine certi ficates whose evacuation in an initial tra ns­
port was anticipat ed i moediately followi ng receipt of t he 
Horthy offer. In refusing to grant pe~ission f or t hese 
people to leave Hungary, f or tne stated reason t hat their 
departure for Palestine would disturb German relat i one with 
the Arabs , the Foreign Office spokesman intimat ed t hot i f 
these J ews v1ere l"oing to American or British t erritory t heir 
departure would be viewed mor e f avorably. Marking the 
informality and vagueness of this inference, Representative 
UcClelland asserted t hat any eventual attempt by the Germans 
to hold the All ies responsible for not accepting an offer 
which oould hardly be said t o ha ve been concretely made 
would constitute pure casuistry on t heir part . 

In the course of his investi gat ion, UcClelland learned that 
the Swiss note r eport ed that t he Germane had definit ely 
requested that , "tor reasons of security , • t hey be furnished 
with an exact list of J ews whose departure is contemplated. 
He pointed out that this also was merely a verbal statement 
from t he German Foreign Office, which exercises only a 
very slight influence on the pl ane and decisi ons of the 
Gestapo and SS who , so far as the German Government is 
concerned, arc obviously in control of the Jewish situation 
in HunRary . This question was discussed with officials of 
the British Legation at Bern, and UcClelland concurred in 
the opinions expressed by thee t hat t he Swiss Legation at 
Budapest should not under any circumstances be request ed 
to deliver t o the Germans list s of Hungarian Jews , and t hat 
it would be extremely hazardous to undertake transportation 
of Jews t hrough German-controlled t erri tory at this time • 
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It was fel t that unless effective control by the Inter­
national Red Cross or some similar organ could be assured, 
permission for such transit, if granted by the oermans, 
could hardly be relied upon. 

In suggesting t wo alternative proposals which might be made 
to t he Qel'Cianll, l.lcOlelland observed t hat certain Nazi 
circles are obsessed with the i dea of getting Jews out of 
Europe permanently. and will not tolerate t he depart ure of 
those t hey feel may coma baok again. He indicated that if 
Hungarian Jews who desire to return t o t heir country when 
t he war is over could be selected. without arousing German 
suspi cions, i t might ease the p r oblem of postwar settlement 
of suoh a group . The first of the two suggestions enviaages 
an offer of temporary haven in Allied territory for a group 
of 2,000 or more Hungarian Jews without Palestine certificates 
and who d id not nlan to g<> to Palestine eventually. This 
was based on the possi bility that the alleged German obJection 
to Palestine i cni gr ation Bight be offset by a forcal British 
declaration that the group would not go t o Palestine, and 
t hat if the oermans insisted on knowing their ultimate 
destination, it might be stated that divi sion of the group 
among various overseas countries of immigration was being · 
actively arranged. The second suggeati on was baaed on tne 
extension of tno visa program to cnildren from Hungarv ns 
well as from France, under 1~hioh a oonorete offer would be 
made to admit a group of 1,000 or more Hungarian Jewish 
chlldren into the United States, suoh chlldren to be token 
under International Red Cross control froo Hungary t o 
Switzerland for a teaporary soJourn pending th~ir evaou~tion . 

In accordance with our request, UcOlelland urged the Inter­
national Red Oroos to undertake supervi sion ol' the 500 
ohUdren and 70 adults to whom visas for Spanish Uorooco 
were issued.. At the same time , he requested Intercross to 
make a frank statement of the degree of actual supervision 
which it is presently able to exero1ss not only over the 
eventual depart ure of Jews from Hungary, but also over their 
general security and welfare while they remain in Hungary . 
Re stated t hat while there ie no lack of desire on the part 
of the International Red Cross to assist in obtaining better 
treatoent for J ews in Hungary, if only by the pr esence of 
observers, i t is unfortunately wit hout power to exert any 
special influence to move the aermans to a favorable decision 
in t he matter of transit visas for addit ional Intercross 
personnel t o bo sont to Hungary • 
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In connection with the so-called mobilization or J ews in 
Hungary tor labor as r ecently announced by t he Lakatos 
(]Overnment, J.!oClella.nd advised us that responsible Jevtieh 
organizati ons in Switzerland are beoomin8 increasingly 
anxi ous concerni ng the removal of Jews fro~ the city or 
Budapest . These organizat ions are supported by a for:~er 
oember of the Hungarian Jewish Senate, who r eached Switzer­
land in August with a group from Bergen- Belsen, in their 
view that such a move greatly endangers the situat ion of 
Budapest Jews. They have indicated t o !JoOlellan<l the 
following reasons for their apprehension: 

1 . Past experience has demonstrated that pogroms 
are much more difficult to carry out in 
capital cit ies where public sentiment r$aots 
more energetically, where foreign diplomats 
are located, and where tho government which 
will be held directly responsible tor such 
excesses has its seat . 

2. In a last-minute deterioration or Hungary ' s 
military situation, the oermans or certain 
Hun§arian elements would find it f ar easier 
to liquidate" Budapest Jews if t hey were 
scattered throughout the provinces and 
located in isolated camps rather than in 
some 2,600 separate dwellings in Budapest. 

3· Erection of barracks in camps to house 120,000 
Jews would require several hundred railroad 
oars of lumber which is not avallable under 
present circumstances . Tho financial means of 
the Jewish Committee in Budapest would be 
inadequate to pay for the construction of such 
camps, since the present Hungarian Government 
has made no move to unblock confi scat ed J el7ish 
funds for this purpooe . For these reasons , it 
is feared that most Jews whose evacuation from 
Budapest is envisaged would be concentrated in 
thoroughly pr1m1tive and unhygienic • camps• 
e1m1la.r to t hose used for assembling J ews in 
the provinces prior to their deportation during 
UAy and June . Such 1 ad hoc• camos were 
terribly crowded and afforded insufficient 
shelter. 

IJ.. The t 110k which would fall to the Central J ewish 
Senate in Budapest to supply such camps with 
food would be exceptionally difficult. Kitchen 

['1 
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and other necessary equ1paent 1s lacking, and 
it is very hnrd to procure locally adequate 
supplies for large concentrations or persons in 
the provinces. 

5, Despite confiscation and plundering, Jews in 
BudapeRt still poss~ss a minimum of clothing 
and household belongings which would doubtlese 
have t o be left behind nnd would probably also 
be oon:f'isoated and etolen. 

UoOlelland stated t hat similar obeervations have been brought 
to the attention of the I nternational Red Cross and he 
reoomcended that the Board seriously consider addressing a 
:f'ormtll. protest against this proJected move to the Hungarian 
Government, whico itself stato4 that the contemplated 
evacuation is designed to brin~ Jaws under exclusively 
Hungarian control and •preserve them from outside inter­
terence. • Radio broadcasts covering the situation wore 
nl.eo suggested to the Board. 

Reports on Conditions in Hunsary 
< 

Representative Hirschmann reported that the Counselor 
of the Hungarian Embassy at Anko.ra in a conference vtith 
International Red Cross Representative Simond ~ain stated 
tho.t the.regent is aiding the Jews in Hungary, '!;hat the 
Hungarian Government is not unwilling to permit Jews to 
leave the country, but that he sees no favorable poesibilitiee 
so long as their denarture involves transit through German­
controlled territory. He indicated that Hortby ' s dlscuseion 
on the matter with the Germans is continuing. 

With respect to the o.otivities or the Special Attaohe 
to the Swedish Legation in Budapeet, Uinlster Johnson · 
reported that it liad been found impracticable in the beginning 
to inaueurate any large ecale relief operations; instead, 
the Swedish representative endeavored to bring as many Jews 
as possible under Swedish protection, such protection having 
been extended to more than 5,000 persons out of 9,000 
npplioants. Since the number of persons even remotely 
llligiblo tor Swedish protection hae no.rrowed coneiderably, 
11ttontion ie now being roouaod on relief activitiee . The 
Bwlld1oh representative eto.ted that Hungarian officinl.e had 
lHton fairly receptive to his o.pproaohes for more lenient 
t.l'OIItment of Jews and that he had been successful in securing 
thll l'llleo.ae of approximately 500 persons from all anti- Jewiso 
I11111Urlll · Simllar benefits o.re being extended as ro.pidly ae 
~n1o1ble to those with Swedish proteotion of one kind or 
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another. The program previously outlined for construction 
of a camp under Swedish protection for approximately 3,500 
Jews was not carried out for the reason that this particular 
group is now fairly well protected. Deportations were said 
to have been officially stopped, althoUgh the Germans still 
raid concentration camps in rural diotrlots and remove 
small groups . Budapest Jews were regarded as r easonably 
safe for the time being. It was indicated that food rations 
tor Jews are limited but that they nre able to obtain 
neceseities on the black market and in general are not 
sufferi~ from hunger. Concentration camrys for Jews were 
reported still in existence at ten locations in Hungary. 
A l ater report 1vhich the Swedish Forei gn Office received 
from its Legation in Budapest indicated that extensive 
arrangements have been made to accumulate food supplies 
tor needy Jewish c roups, particulort~hildren . 

SITUATION Ill SLOVAKIA 

Representntlve Ackermann advised us that Ur. !!yron To.ylor 
has sent a message to the Pope in line with Representative 
UoClelland 1 s recommendation that efforts be made to secure 
Vatican intervention to alleviate the situation of Jews in 
Slovakia. It was stated that Ur. To.ylor will follow up 
the message 1vi th a personal call . 

SITUATION Ill POLAND 

In accordance with our request, Ambassador Rarrioan has 
concunicated to the Soviet Foreign Office our concern for 
the safety of the Jew& reported survivinz in Lodz . He has 
also as:ted the ?oreie;n Office t o keep us advised or any 
information which they may acquire in this connection . 

From Bern we learned that the followi~ propo.gandll statement 
ooncernine; alleged condi tiona ln the Pruszkow Camp, where 
refugees from Warsaw are confined, wo.s issued by the German 
DNB news ngency in Berlin on September 21 : 

Contrary to reports sprend by Anglo- Americans, 
the Polish Relief Co~ittee states thit no difficulties 
are encountered in extending oedical and spiritual 
assistance to innates of the Pruszkow Camp, where 
250,000 Polish oen, women, and children have been 
housed since the beginning of the revolt in Warsaw. 
The Camp was visited on Septeober 17 and lS by 
Intercross Representative Wyss, who was acquainted 
by the Ohler or the Polish Relief Committee and 
doctors, nurses, and auxiliary personnel with the 
feeding o.nd medical arrangements and inspected kitchen, 
lodging, and welfare instillations . Wyss likewise 
inveetlgeted individual refugee cases . 

S5 
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It was believed that tho stntenent ~ossibly was mode to 
forestl\ll any reports which W:rss himself eight make . 

At the urgent request of members of the Polish GOvernment 
and groups interested in rescue work , our representative 
in London informed us of their view that the noasib1litiea 
for bombing extermination chAmbers and German. barracks at 
the largest Polish concentration campo should again be 
explored by the Board. Recent lllaps ahol'ting the loc11tion 
of such ca.mpa were offered, and it was stated that t he 
suggested objectives rrore auffioiently detached from the 
concentration camps to permit precision bombing. They 
explllined that their request was ppempted by reliable 
reports recently received froc the Polish underground to 
the effect that the Gemans are increasing their extermino.-­
tion activities in all Polish concentration ca.mps. They 
urged that those guilty of these atrocities be warned anew 
ana indicated that they are able to furnish names of guilty 
persona for possible use in bro~dcasts . The Board suDDitted 
this proposal to the War Department for consideration . 

SITUATION IN BULGARIA 

Ou.r Representative in Ank!lrn informed us of reliable reports 
received from Sofia that mt~nY Bulgarian Jews are returning 
from outlying districts to repoaeees their homes in Sofia. 
While blocked Jewish bank o.ccounts nre being partly reloo.oed, 
difficulties are bei"R encountered in the r estoration of 
real property, a problem with rthich o. special Bulgnrio.n 
GOvernment com:nittee is dealing. Although there was a 
recent Government declarc.tion that Jewieli c1thena arc 
entitled to request tho return of their hoces without 
speoio.l authorization insofar as it is possible for them 
to eatnblieh their origintll ownership, alDoat all of the 
J ewish apartcents were taken ovor by Bulgarians , and arrango­
~enta to have such epartcents vacated incediately are proving 
difficult . It was observed tht~t, since the Jews are without 
roeourcee and must coopeto with non-Jewish Bulgarians who 
nre aleo endeavoring to reestablish their normal economic 
life, the prospects for restoring Bulgari an Jews to their 
normal economic life are not encouraging at present . 

We were also advised of t1 statement of policy issued by the 
Bulgarian U1nister of Propaganda to newspaper corresnondents 
on September 22 and broadcast from Sofia in Bulgarian, 
~lish, and Hebrew. Tho statement declares that the 

gnrian Qovernment has no objection to Jews em1srating 
to Palestine and will make no dltficul ties r or those who 
wish to do so, requiring only that they comply with laws 
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and regulations a'O'Olico.ble to citir.ens of Bulga.r1a. It 111 
asserted that all- l exclusive lo.we of anti-Jewish char~oter1 
have been annulled by t he GOvernment; specific reference wae 
made to the law establishing a surtax of 2~ to 25% of the 
value of all JeWish property, with o. prom1ee for the return 
of the excess amount whioh, because of Bulgaria's 'Oresent 
fintmoi al situation , \7ill be nooomplished oy converting it 
into o. sto.te loan of "definite maturity." It is maintained 
that Jews now enjoy full equality of rights e.nd freedom 
witl' other Bulgarian nationala. The statement of policy 
concludes with an outline or the procedure to be followed 
in the restoration of confiscated property. According to 
our Representative, if this avoVIed policy is faithfully 
implemented, it will caterially assist in re- establishing 
the foroer rights and liberties of Bulgarian Jews. 

FOOD PARCELS PROGRAJ.! 

Representative ~cClellP~d advised uo that the International 
Red Cross had reported to him the o.rrival in GOthenburg of 
the initial shipment of 15,000 parcels for concentration 
c~s in enemy occupied Europe . On the basis of experience 
with this first shipment, certnin suggestions were made 
regarding packaging and marking of the remaining 2g5,000 
parcels • 

According to the International Red Cross, considerable 
difficul~y is being encountered in transshipping paroels 
from GOthenburg to Germany. However, very encouraging 
results with the first po.roels mo.de up from the so.lv~ed 
•Christina" cargo were reported. Receipt cards for 1, 500 
parcels bore the signatureo and nUlllbers of froo one to 
fifteen prisoners, so that valuable information was obtained 
concerning prisoners numbering at least five times the number 
of parcels sent. 

EVACUATIONS THROUq.H TURKEY 

Confirming the view recently expressed by our Representative 
in Ankara, a report from a private source in Istanbul indicated 
that possibilities for rescue operations through Turkey are 
becoming increasingly limited. It was felt that, from the 
resoue point or view, there now appears to be little need 
for removing Bulgarian or Rumanian Jews from those countries, 
and that the only neoess1ty for further evacuations v1hioh 
might develop would be the removal from Rumania of Jewish 
refugees from other countries in order to facilitate the 
resoue of additional Jews from Hungary • 
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Clai m tor Ship Charters 
Ambassador Steinhardt advised that the Turk Government has mado no olaim as a result or our negotiations tor the use ot the SS 11Tari1 and indicated his belief that no claiLl would be presented by that oovernment. 
Representative Olsen has been authorized to effect eettlecent with the owners tor t.he charges 1nourred in connection with the as 1 Bardoland. 1 

EVACUATIONS FRO!.! YUG()SLAVIA 

Representative Ackermann has advised the Board or arrangements which are being made by a private organization tor evacuatill$t approx1ne.tely 650 Jews from Yugoslavia and attecpte being 1:1a<le to arrange the evacuation of further groups . He is giving all possible assistanoe to the proJect and will keep us informed of any difficulties encountered. 
REOQGNITION OF LATIN AMERICAN PASSPORTS 
Representative ~cClelland reported that compila tion of lists ot Latin Aoerican document holders is in process, with speoial efforts being made to complete a list of such persona now at Bergen- Belsen, in the hope that it will assist the Swiss in obtaining access to this camp and exercising more satisfactory protection or the internees t han has hitherto been possible. 

en 

The Hungarian GOvernment has inquired through the Swiss whether persona in the United States or other American Republ ics claiming Hungarian nationality, even if such claims are not well established, might be accorded the s~e benefits or protection by the state representing Hungarian interests as we have requeeted for such persons in Hungary claiming nationality of an American republic. 
An official or the Bolivian oovernmsnt advised our Embassy .in La Paz that there are no persons bearing Bolivian dooucentation known to be in German- occupied territory, but thnt 1nvest1gat1on or tho s1tuction w1ll be continued • 

. ~v 
11'e Director 
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AJ'l'UIIIMnt. (SICitl'l' Y) 

•'I'MPt"t OGto~ 10, 1944 

la.dnl.pt 

Tbe cable be1n fttr Wl.nant tr• Departlllnt and Plthlo et 'lar a.tu.pe 
8Nrd 1a "IRB s. 

Referooce Plthle'• •••aa• forwarded u Depan-nt•• no. 6809 
of Aupt 25, 1944, After diecu1111cn wi tb .Arthur OO«<hart 1 Plthle 
and ()Mdhert aa:ree that be•t lllT&naement will be t.r Qeodbert te 
be aftilahla tor •pecial c-ultation and ..Snce GD an illt....al 
baeie, and DOt be dalli&natecl u 'lar Retucee llellrd repreeentatifto 

.II:Oordincl7, tblt 8Nrd prepoea• to appai.Dt !Ill'. J- H. 11ue 
u Special a.preaeutatift of tblt Board in "'cl•n! with tblt daei a­
tion bT tbe Departillllnt u Special Attacblt to tblt Bllbu117 oo war 
retupo -tten. Tile Preeiclent•• Order ot Jan11ar7 22, 1944, pre­
'l'id•• that tile state llepertlllent ehaU appal.nt euch Special Attacbee 
on tblt rec-ndation ot tile Board, that thaT eball haft dipl-tio 
etatua, and that tbltir dutiaa and re8poMib1litiee •ball be 
d.till8d bT tblt Board in OCIWultation with tile state Depar'tallent, 

It tblt eppoint.nt -te with 7<Nr apprcwal, :r- obltuld 
ad"l'1H •· lllanD tbat bot ie •• dol>e<.,..tod an! that bl 1o to Mft 
dipl-\1.0 otetUII. It 1a -~ U.t ~will be DO objeotiOG 
oo tblt port et tho Britieh Ocmlr..ont to t.bl.o cS.iptioo, althouch 
:rou -:rill 7fNr cliKretion approocb the Britieh autllcritioe 
illt~ .if :rou couidlll' it MOO"&r7 or ..S't'i~ to do ••• 
Plouo cootil'll action b)' talep-aa. 

Plouo requoot 111ann to oootaot ()OOdbert u •- u be 
Nt- to ... Jan! and to c..ul.\ heel-7 With Qnf'wrt • 'l'llr 
..,.._. BMI'4 problolll u thaT an.., 

Regraded Unclassified
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llUtr1buU• et Wile 
Nadine ~ b)" 8pe01&l 
arr•ra •t. (SICTIOI W) 

'M'MB'"!J 

~ 

8)1{1 

1'1!. cable below 1a 'IRB 10. 

'1''- ar bfu&N Board nquaw tbat you dell'fW 
JC'&pbraaa ot tlw follOIIinC •aeac• to Dr. Jpac7 &oa.ru-at.rt., 
45 ~ • " o~. ~--.,., x.-d•• 

Qlllf& Collfern<t aaain •ttat- clutboupe with aonet 
:s.baaq wlliob pr_, eacl faYOrable eot10D. CIDOU'ninc 
qla-.IJIPriOan IIOUGil 'Ifill' Dlpart.nt t.M 1nf ..... flllJT 
oanaral WU.• .&lliacl ...uwrr.- c C'hr. 1lrp 0111' 

friaada tab qp •ttat- Br1Ueh 'Ifill' Otf1H. rnt- IUtar.u 
aet.... tMp 11 .a.. t.ee ll&Whk1, warlcl JMiiu CqNH, 

lJWQUOR 

lltB••·• 'Jt)/10/44 

BliU. 
(our) 

SQ 
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Distribution ot true 
reading on:Qr br special 
arrangement . {SECRET 11) 

AaEl.lB.LSSY 

LISBON 
2701 

October 10, 1944 

6 P•• • 

'1'be cable below tor Nornb and Dexter is 1mB 105. 

The aubet&nee of tollorlng meaaqe baa been sent to Bern aa 

Deportment's 546l of October 7& 

QUOTE Information received br Department indicates t hat 

Jews in three concentration camps ot BirkeMu, Neuse and Oswiecin 

bave been ordered to be exterminated. '1'hi.t pl'obebzy involves sou 

65,000 Jna. 

Pl.- conft1 to tbe German Repl'eeentatift at Bern through 

aey available channels the information that tha United. Stataa baa 

Q been ed vieed of tbia and also Ullde1·atanda t hat 111mmler has per­

eo~ authorized this death order which certain otber otticiele 

will cerry out . There 1e tbua a tbation ot di.reot responsibilit7 

tor th1e pl'ClpC)ftd criM. .lppl'opriata cODHquences rill follow in 

accordance rltb tbe poUey th1e Gov.rtD&nt baa deelued and rill 

attach to all participants, it this propoeed criM is carried out . 

0 

UNQUO'B 

to COilft7 a w!a1ler ...... to ~ autboclrtU..• You abould ad4 

tbat tba WJ'IIbc appl'•• rltb equal force to criMe ~tW 

at cupe otbar tbul tiiOM a~citW. 

•• 

• 

Regraded Unclassified



-2-12701, October 10, 6 p ... to LoDd.oo. 

illporte ot all develo~te ill thia si tuation, submitted 

illmlldiate~ a.tter ;you learn ot them, would be appreciated. 

lllUhiiiV IXQ 
10/10/44 D 

HULL 
(GLW) 

' 
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PUll 

Lle'llea 

lla\114 O.lo-.. 10, lHt 

... ,, 1lt08 P·•· 

1'01 UA'flft ftiClN IO'IIIM' PI LP:IL. J1)0 18. 'IIIII lilY. 

8al7 reo•l9M leU•r ftro11 MaulH lt&'.eer la\114 

Perle, lep\..-.r It J1IO te•krbeioa. 11 ,_ 1.-... 

1e17 h aa.tu. wut. ..._., •' o\J.N eunar JIIO 

r.p...--.u- • .. u ac r••••'-U ... uUl ol.dlal-

Uw tae•ruu- an, ...... lal6 11M elnll&l'aUMI 

ell .. ., •• ,"'- -'"- ......... _ ft-'al ... , .. 

.... ..a ....... ..a pela\U. _, , .. , .... ... 

.... ,w - .... ,.... - ..... ., Wftr .. ~ ..... _ .. . -· 
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.... -.. 
llaMA Ocr\o'Mr 10. ltM 

.... 4 l1101p .•• 

rol\ LU'flft noM PJr.nt JllO N WU 111. 

TIIU' Orto-.r I, tt a.•llr proo..U ltalJ' 'Ita 

.. nb .\ll'l• will nw.tro Worth .\trt- wollt&U• tor 

eMU IHJ.7 'Ita tllatM& IU....... C.. F• llaft •\lion­

_.,_ tor 1\alp ••• bo\b bah •• LodGe. Dlo 

O..t. Alclon .&'ltooo .Tall• Ooal.u l"Yill« tor Part• 41 

ltlt A-. lloolla oa4 tlla' bo pi.Moo I!WMlf •• - ll,._ 

pooal. 
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IIB-t'7S 
-atrtbv.U on ot true 
re.4111C onlJ' bT apecla1 
&rr1111C-'· (S.ICU! W) 

Secreta,.,. ot State, 

3102, October 10, 6 P·•· 

'lhla h 1111:8 215 JDC 8lS. 

Lhboa 

Dated. October 10, 194-4 

Rec'd 4:27 p.a. 

t.atD&r 11114 aot bar Jeviah ••bar ot the 

4e1ecatlon will YiaU 5&17 wHhin a taw llqa. 9&17 

requMh 700. authorized ba to talk to delesatioD 111 

hraa ot 30,000,000 Swtea trMca . .U1 re requlrea h 

poaaeaalon of a dccuawt ab6w111C he h •thcrhed. &o 

that utct. 

I OIIIID 

Regraded Unclassified
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IIRCih 

TOt 

D&1'1!Da 

liUJIIIIIla 

P.&IW'IIt&SB ~ TIImiWI DS!tlb 

Aloerioan IW'-••71 llldri4 

a.cretarT of State, aebiJictcm 

October 10, 1944 

3396 

cacrmJIIn'l&L 

'l:l.tb refere110e to meeeage of l2a00 ad.dnight, JUlJr l b-oa tbe Depart.. 

ment llo, 1872, quota nwabere, non-preference, gl:nn u foll- wre al:Lot.tec~ .. 

for tbe ~Pltb of Slpteaber 1944 for refill"• children, third 25• o! block, 

retllrMd unu .. d berfti tho 

All zwalbere 11wn are illcluiw a Prench ~lJ Ceecbodoftk l3-47J 

Polieh l4J Bll(1an l5-21J GenMn 310-.4S7J and tbe lletberlaude 41-60. 

On S.pteeber 8, for uee of e (*) lv.ffenlcraut, Noo 309, Qel'lii&Jl nOD­

preference quota mlllber, wu aaeicne4 to U.boll. 

Reference -•-a• dated A~t 21, 8 p. a., fros tbe Departaant 

!lo. ~24J for tbe -tb of Septell'ber there wre rewnwct, not UMCl, 

nu.ber 42~S inclueiw, being non-preference quota lll1llbere a .. i.,wct for 

refllgee obildren frc:a Rwl&&rT. 

HA!IS 

-

Regraded Unclassified



0 

l 

CJUQIJW. 'fUI' c;, TBI$1RAV Sift 

111a11 

T<lt 

DlS!lr 

Sec,.tvT ot State, W'Uhi.,.tCIIl 

A~Derican te&at1oa, Barn 

OOt.ober 10, 1944 

JIU)IBIR, 347S 

lllCJI 1W1 REPUOIZ IIOARD. 

Pleue de1her the tollOIIing •••aa• to II&&C St.ernbw:b, 
St.. Clal1en, 8111tserl&nd, froa the Vaad llah&tsala lDiergenc7 
COIIIIIII.ttee t 

QUOl"' CABJ&D TOO 428, 81.6 SII'IS8 FRANCS F<Ji IIBSCtiB 
1IIJU(. RIC&IVID IIISSNll PRall GRIFPBL IN 'IIHICH liB RBQUBSTS 
TOOR PIJIAIICIAL AID. :tBlVIW Sllam.Y Pal RUlWILl CO!i'l'ACT 
HIK F<R IEI'AILS RBSCt~B PRO.s:TS AIID om PIIWiCUL SUP­
IUIT. RICBIV&D AI.&mlli RI!PCilT 45,000 (!Im.JU I'R:ISO!IIlRS 
AT ca~CB~m~ATICII CAMP Ill aii'DCIN POLAND Ill 1liiiDIIII'! 
Dl!IOIR U'riiRKIIIATII»>. YIT.&LU !IIQ!SSART ISUBLISII APPRa. 
I'RIATB CO!ft'ACTS TO IJW. MRiCrLT WITH OOIIIBCIN AS IILL 
AS 1\ROl'IMJBN lllll OTHBR OONCBNTII.ATION CAlli'S TO 1RlWIOI 
7CR )IBTI.&SE C6 TllOOI IIJW) IN TIIISB CAIIPS. AIB0 C&BT&D 
TOO 85,410 IIIIISS JIWICS THROOOH POLISH UIO.lTIOII FCil 
IWIBI SZMUIDIICZ I B SJIAOOII1I TO B& MSTRIBUT&Il Al«llii 
IW!BIB SCliClLARS TIIIRB. Pm&S DISPATCH TO Hill Win 
INSTRUCTIVE MI!I!UOB .liiD CdUI US 'IIIBII MSPATCH&D. UIQUOl"' 

THIS IS WRB CAlli& TO BIRll BO. 204. 

\ 

98 
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PRCIII 

TOt 

Ill!BDt 

lltlliiiiR l 

auanw. TBrr or TIIa)IWI !11ft 

S.O"taq of State, WUhinc'GD 

AMrtcan t.esatiaa, Bun 

OCt.t:4r 10, 1944 

3481 

~ 

Y<Jl IICOW.tlND lllal WAR IW'UGBB BOARD. 

a.tarenca r.eaation•e 6/,j,O, September 28, 1J p.a. 

Propolal of Aloarican Friande Sanica c..mttee, Gaona, 

to pllr'Cb&H food8tutfe for r.fuaa•• France outlined 1n ;rw:r 

S718, Sapt.eaber 11 2 p.a., approftd b7 interested sowrn­

Mnt acano1.ae aa wall as the ai.li tar;r, Accardins1;r, authori­

ution to .alee pure bales ma7 be granted. 

THIS IS 1lllB ClliU TO liiiUI NO. 20'• 

Regraded Unclassified



FROII .beric&D lepti.on, Bern 

TO I 

D1fl Ootobtr 10, 1944 

llliiJil2l I 6948 

Reteran~• 1a mede herein to ;yolll' Ootober 3 cable No , 3404, 

We haw bean advised tbrougb notioa trom ForaiSD Ottica 

Ootober 9 that u raalllt ot 1101'8 praoiaa illtonoation on ta~ta 

U.., have tranloaltted to Swi.sa leption tor notit1a.t1cn ot 

BUDga!'ian Foraip Ottioa quoted -•ace wbicb 70w: .t.uguat 2S 

cable llo . 2933 contained, 

IWUUSO!i 

Regraded Unclassified
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0 

October lD, 1944 

6 p.a. 

A!f!MUMJ 

!be aubetanca or tol.l.cld.Jlc: menace baa been aent to Bel'D u 

D&putmant'a 3461 ot October 7 a 

QOOTE Ini'omation received b)? Departmont 1Mieates that 

.Jan in tbree ooneentration camps or Birke:Dau, llaauas aDd Oslliaoin 

have been ordered to be exteminated. 'l'ha probably involvoa aou 

65,000 .Jews. 

Please con'")" to the Ger-.n Represantatin at Bern t.hro1'ib 

aey aftil.abla channola the intol:"C8tion that the United Statsa b.&a 

bean adviud of th1a and also underete.Dae that llimmler baa par-

aonally authorized this death order which certain other otficiala 
·~ wUl carry out. oora 18 t.lrus a fiation or direct responaih1lit)' 
• • tor th1e propond cri•. .lppropriata conuquancae will tollow 

in accordance nth the poliO)' th1e Gonn.ent hu declared, aDd 

wUl attach to all particip&nts, if this proposed crime 110 carried 

out~ UNQUOTE 

Please aka uat ot whatever obannala 111&7 be aYailable to ;you 

to CODftT a s1•11•r ••...- to Genan authorities. You IOhould 

add tbat the~ applies with equal torca to cr1M10 co.itted 

at oupe ~ther tha.o thoea apeeified. 

Reports 

101 
• 

-

Regraded Unclassified
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0 

- 2-lfr79, October 10, 8 p.a. to Anlalr&. 

Reporta ot all de~nt. ill th1.e dtuaUcm, sul:aitted 

iJE*li&te:Q< at'ter you learn ot tbea, wouJA be appreciated. 

WRihliiVdQ 

10/10/44 

' 

HO'LI. 
(GIJJ) 

lC'? 

. . 

... ...... 
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Ootob&r 10, 

\W• fl!if 12 r. \2 30 a P .n. 

~DlaAtiSlC, 

OHVMGUNG. 
1.31G 

. ) :. 

JPD lBJSJMA' I]J!M ii\IAOUBJ 

DIVISION OF1 n '3 
COMMUNICATIONS 

AND RECORDS -10~4 '~J! 

1. TNaalii'J WOUld approo1do (l'eferenoo Joi&P 1313, 

All£"•' 10, 10") 

(a) Do\aUo on •1 NOon\ orlUo1•• ot Ulo 

O•tral BaU'o 8014 ooll1J18 pOllOI 1ft ~· p~o 

aDd a\ ~lao\ People'• Pol1\1oel Oounoll aootlnr. 
~-

()) Do\a1ll on Ulo lpfta4 )~tween toi"Wal'd and 

opo11 and wbo opooltloallJ bonof1Uo4 t~ U. 

2. A .., •• 47 rop1J 1e 4ouN4. 

• 

Regraded Unclassified



• 

c 

0 

lOT tO BE fSE:I'RANSMilTEP 

COPY 10, _Lf_ 1 n 1 

OPTEL l!p. )30 

lntormation received up to l~ a.m. , l Oth October, 1944. 

l . timi. 

Durin& actions ott Dutch eoatt 8th/9th KTB1 1 ltnk a t rawler 
and a minesweeper. Two YTB1 s slightly damaced , one by mine. On 6th/ 
7th H.Y. Ooatroyer s sonk ono destr oyor and damaged another 1n the 
Gulf or Salon1ka. On 7th Allied ships damaged a oarco ship and other 
small craft , Coastal forcoa sank throe omall ohipo and damaged a 
750 ton tankor and a lighter 1n Gulf ot Salonika. 

On 7th/8th Cooatol torcos 1ank t wo schooner• oDd damaged 
t wo other• in Northern Adrlatlc. 

On 9th aircraft trca one or H.Y. Esc~t Car r i ora , sweop1n& 
the Aecoan hit a torpedo bGat, a concrete barge and two Si~hel 
terries, one or which sank, and destroyed two trains near SALONIKA . 

2 . MILITARY 

WXEBN EJIRQPE. North or BELFORT French have captured 
RAYONCl!AIIP and advanced to witbiD one m1lo of LE THILLOT. u . s . 
troops have made advance or two to thr oe Diles astride r~ad REYIREUONT­
GRRAR!lll!ll. II .B. of ll~IICY troops ,.r 3rd u.s . Arcy have attacked no.rth- , . 
wards and advanced up to five mil es en a trent ot seven to ten ailoe 
taking soveral places, including MONCOURT and CHBIIICOURT. BCB'I'ERIIACH 
on LOXEWBOURO-Oerman rrontior has been cleared ot enemy . 

An ~ttack has boon launched aso ins t the Siesfriad LiDO ton 
miles S.E. or YONSCH/.U . Advances northwards from east or AACHBil 
and southaaetwards from the north have narrowed the gap botween our 
forces to tour miles . can.ecUans have widened the sall•nt north ot 
h!IT!f!!RP but have not yet entirely cut the PeninSula 11nk1n& ZUID 
BBVEIJ.II6 to tho mainland , Other Canadians assault ed across the ~VO­
Jt.;.RDS PLMT1 West or TERIIEUZEN, established a bridcthaad one to two 
miles deap aatride HOOFOPLAAT. Brid&ohoad across Leopold Canal firmly 
hold and Gorman counter attacks r epulsed with heavy l osses . 

lUll· Very heavy rain has hampered oper ations by 8th •\rmy 
whe have made slight procro .. near LOHGL NO only, 5th Army have 
pushod forward about ono nile along tha roads t o PORLI, Ft..B~U and 
IYOJ: ... and allo 1n the area south and S.W. or BOI.OO!I •• • 

pllw•ND• Eut coast of the whole Gulf of llotllr.ia up to the 
state boun ary now in Finnish hands , 

B•ILTIC ST&nll. Russians have modo prograu on the Island or 
OBSEL and towards R~and havo made consi der able advances west and 
S. W. of SIIIULL\I, 

s.w. or 
gressec1 

~!IS, Russians have o:ade a 1eneral advance 1n HUNGkRY 
OEiiNlnraachinc the OESBBCEN-BUOAPBST railway and have pro-
further YUOOSIJ,VL'. South of SZEQSD, 

3, i.IB OP!IR!.TIO!IS 

WE§TEBN fRQHI, 8th, 289 A.E.A.F. bombers ettacked railway 
torgetsi etc , t 1n 'lies torn Oarcany dropp1n& 462 tons with r esults 
cener al y 1004. 1301 u. s . tichters aod fi&hter bombora (8 miss~) 

destrorod t on German oircrott in the air and 38 on tho &round , 36 han­
gars! 6 oanol locks, lOt roil~ey coachea t 43 locomotivoa and cut ro il­
way ineo in 29 places , 340 tons droppoo, 9th, 746 f1chters (2 
missing) csQprtod 1047 u . s . heavy bombera (5 missinsl in attacks on 
COBLENZ • 868 tons, SCHWEIHFURT - 729 1 MAINZ Railway centr o • 441 1 end 
GUStAVSBURG ens1n• work• ~INZ - 315, All resulte unobserved, Opera­
tions by A.B.A, I". creatly reatridted by weather, Spi tfire• destroyed 
a JO 188 north ot the Shatlanda, ·coaatal Coaoand aircraft probably aenk 
three ... u aercbant ahipa ott S. W, Norway, 9th/10th, Bcabar C-od 
sent out S77 aircraft (6 a1aa1nclo BOCHUY 435, IIILIIBWIIAVB!I 47 Yot­
qUltoes , other operationa 9S. 

MEQITERRA!!EAN, 8th, llir operations conlidorably rootriotod 
by weathor. 

4.. HO!Il! SI!CQRU:X 
9th/10th. ron tlYinc ~bt plot ted. 
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LOS L~GELES SPEECH (Copy attached) 

Present: ~r. Gaston 
!.1r . Murphy 
l.l.r. Vanderpoel 
Ml'3 . Klotz 

October 11, 1J44 
9 :00 a .m. 

H . .! . J": I haven ' t read the so-called Chicago speech, 
but my impression of this talk--well, in the first place , 
I questioned whet her v.e Y.ould have t o take a pabe to review. 
I rai se t hat . 

Mr . 
was 

!Ait. MUI\PHY: !Jr . Barth especially collll!lended that, 
Secretary . Both Ur . Vanderpoel and I agreed that that 
a particular happy thought • 

H.M. JR: Well, it didn ' t leave me very happy , but I 
am not going to argue much now. I will argue when we eet 
Henry Uurphy on the plane : 

UR. MUhPHY : That is t aking unfair advantage. 

H.,.~ . JR: 
critic isms . 
way I felt . 

Anyway , I am Just going to give you my 
They are not f1 nal , but at least that is the 

This comparison of the ~orld War I and II debts--is 
this the onl y place I am going to say this? 

Mit. M.UI\PHY : That ' is right. 

H.~ . JH: It bothers me to talk about the wartime 
borrowing of two hundred billion . Haven ' t we passed that 
now? 

MR. MU kPHY : No , sir . 

• 
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u.:J. Jk: Vihat is it? 

t{R. MURPHY : The wartime borrowing? They have to t ake 
out the pre-war debt . 

H.M. Jk: If it confuses me , it will confuse the listener . 

MR. t!URPHY: It might , l'l!r . secretary . I think the 
reason ~- Vanderpoel did it is , he wanted to get a quot­
able figure like five bill ion, and, therefore , he had to 
get a principal sum to relate it to . 

H.U . ~~ : I am just going t o run throu6h this thing . 
It confused me . 

l[l\. VANDERPOEL: You see , my idea on that was lhat 
unless you were rather specific in the amount you were 
saving you wouldn ' t be saying anything; and in order to 
be specific you had to make some sort of a rough estimate 
as t o what the borroVIing would be . lie could , instead of 
doing t hat , take the borro,~ing to date and place it on 
that to get a somewhat smaller figure . 

H.M.Jk: I used a figure of four billion dollars in 
Chicago. They have all quoted that . 

How, you come along wi th a five billion dollar figure • 
I would rather take t he whole debt . 

Mit. MURPHY : You can ' t apply this fi gure , use the 
one and three-quarters and take the whole debt , but you 
could, as ~r . Vanderpoel says, cut it back and have the 
same four bill ion figure you used in ~hlcago . 

Interest on the whole debt is about one ninety- three , 
whereas the interest on the wartime boHowing--

H. LI. Jli. : I would rather do it the Y1ay I did it in 
Chicago. It came out about four billion. I think this 
is confusing . 

• 
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I like the stressing of the taxable and the non- taxable . 
I like this idea, "It thereby served to strengthen the 
private enterprise system." 

You know, you talk about high interest rates on the 
top of page four. During the depressions you very often 
have low interest rates and nothing happens . · 

MR. MURPHY : Depressions cause low interest rates , 
but bibb interest rates tend to intensify depressions . 
That i~ the mere fact of business bein~ depressed tends 
to make interest rates low. --

H.li.. Jrt: · Also, r.hen business is good there is a demand 
for money, and then interest rates go up . 

l.lli. MUIU'HY : That is right . But the going up is one 
factor which tends to again turn the business down again . 

H.M.JR: Well, I have said this . 

Has anybody around seen any financial writers jump 
on me for anything I have said in Atlantic city? 

Ult. VA!'IDEl<POEL: I haven' t, but I haven ' t really had 
an opportunity . 

H.~ . Jft: (To J.;rs . Klotz} You tell Shaeffer to 6et me 
the data on my Atlantic City speech. 

(Mrs. Klotz requests Mrs . McHugh to bring in clippings 
on At lantic City speech.) 
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H. IJ. JR : The thing 1vhich I would like t o suggest 
all through t his thing i s some wa7 or other we could once 
or twice get back to this audience , just what docs this 
mean to you--do you see?--so I am not talkinu so much 
over their heads. 

No~ , for example: "I do not see any need for whole­
sale post-l'lar refundinz of the public debt . " ·.•fell, if 
it is true t hat we can say this, that is an argument 
which you people can use 11hen you are selling t hese bonds 
to people IYho are buying these at the present rates and 
present prices , t hat they could look fOFRard to a certain 
amount of stability and are not buying something whioh 
will either go up or do1m . But t here is an underlyin~ 
stabi li ty to the Government market which is almost un~que . 

Do you see? I' d like to sort of \Yeave this thought 
into this tl..ing. This fello1v might say, ",'fell, now nhy 
is Uorgentbau giving us a lecture on economics and 
fiscal policy? How can I, as a salesman, as a State 
Chairman, appl y this to rcy State?" 

I think if in son.e way, every once in a while when 
I make t he se different points, I could bring it back to 
them what this means to the State Chairwan so he can 
merchandise it down to his county chai~en--will you 
think about that? 

MR. VANDERPOEL: Yes. 

H.M. JR : Otherwise he will say, "Well, why fill this 
stuff?" I am going t o repeat 11\Yself . Somehovr, each time 
try a l:ittlo sentence, "What docs this mean to you?" I 
wouldn 1 t do it quite so openly, but for the next war loan 
and the seventh, i t means that t he past, present and future 
of Government bonds should have a sense of security so · 
he can buy more and not redeem tham and keep them, which 
is unique in the securi~; market . After all, these fellows 
are coming to hear me give them a talk so that t hey can 
use it in turn with their people . . 

MRS. KLOTZ: There have been no unfavorable comments. 
Everything has been favorable . (Refers to newspaper comments 
on Secretary' s Atlantic City speech) 
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H.M. JR : Of course , the thing which isn ' t here, 
whioh I would like to say, I thinl< the whole thine is a 
little dry, is that the price of money is one of the few 
t hinfs that has stayed stabla; not only has it st~ed 
stab e, but it has gone down during the world war . 

• 'lby do you sa7 this thing about bank earnings? 
Remind ~e ~en I come to it. You slide over the bank 
earnlngs too Dnlch, my friend . 0'/hat is the matter with it? 

MR. VANDERPOEL: I had more on that, and after· con­
sultation last night, we cut it down. 

H.ll. J:l : Why? 

llR. {A .DE!t!'OEL: Barth was very strong in the view 
that after all ;our appealine to these people, you want 
to go away with a good impression and you don ' t want to 
leave them feelin~ that you have rubbed it in, so to 
speak . 

it? 
Il . IJ . JR : Have you got it with you? Can I look at 

UR. ~~RPHY : The Qriginal draft? 

H.~ . JR : The Barth thing on bank earnings, yes. 

YR. MURPHY : It is wr itten on in pencil . 

H. M. JR: .Vell, you have f r om now until after lunch. 
Have just a little paragraph typed up for me so I could 
have a look·at it. 

MR. GASTOtT: You have cut t hat since I sal'i it last? 

lo!R . VA!iOERPOEL: Yes. 

i .K. JR: Let me have that, and what I also .want to 
have is a para~aph on corporation earnings, and I thought 
when he said, wlndustrial corporations have principally 

· purchased certificates of indebtedness and Series C notes," 
that will be the point where I could say if I wanted to, 
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"and that is one of the reasons why the corporations have 
been such good customers of ours, because their earnings 
have been such and such." 

I am not going to eo clear to Los Angeles just to 
have dinner with Spyros Skouras! I am going out to do 
some good for ~. Roosevelt . 

And I want to build up t his thing on the bank 
earnings. I don ' t know about Barth, because he isn't 
here; but I could say, "I can join with you. I congrat­
ulate the banking institutions . You should be happy ." 

I wouldn' t rub it in. Ju3t say, "HoVI pleased you 
are ; how pleased I am. " 

~. MURPh~ : He says now that their earnings are 
equal to t heir peak ye~r, 1929. It sounded pretty good 
to me . 

H.l!. JR: It is not enough. I mean, you just slip 
it in . I think t here is a lot of stuff here I'd ~1ap 
for a Series E non- negotiable bond. I 'd swap a sentence 
for something under corporation earnings and something on 
the bank earnings . I mean, in t .. is flood of publicity to 
which you listen, ~ God! --Dewey keeps talking about ten 
million unecployed . I'd like to make a speech. And while 
we have these ten million unemplo;ed and all the rest, 
the country is going to hell, the bank earnings have gone 
back to the peak of 1929, and the corporations have done 
this. And that is why: they can be such good customers · 
of ours . 

Look, fix me up a couple of paragraphs, and let me 
look at t hem, and t hen I'tl decide . But I very frankly 
want to put in a couple of plugs to show how healthy and 
how profitable ·our corporations and our banks are . Nob~ 
issa;rinv it--I'd like to sa7 it . 

UR. VA ;o&~POEL : I knew you wanted t hat, and 1 did 
have more in and Barth says that was just fluny in, 
t hat i t doesn't belong in here. 

H.K. JR: I am going to drag it r ight in her~ by the 
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short hair after how rood corporations are . ','/by can they 
buy all these credit notes--do you see? 

J.!R. VA.'IDERPOEL : Yes. 

J.!R. MURPHY : It is a eood point . I don 't think it 
has any place in the flow or thouP")lt , but there is no 
reason why you can 1 t say, "13'/ the way--". 

H.M. JR: And why can you look to the corporations 
to buy? Because they have these big reserves l'lhich have 
been built up over the last ten years . I am going to do 
it, so ;rou :1ight just as \'lell make it sugar- coated . I am 
to do both . I am not goin~ clear out on this trip without 
doing it . 

UR. ~]ffiPHY : It is a perfectly sound and correct 
thing to say. 

H.M. JR: As lonr, as it is sound and correct, then 
find a nice way to drag it in so the boys will take their 
castor oil with sarsaparilla and not knov1 until next 
morning what happened to them! 

l!R. !..'URFHY : The trouble is rte have this theory, 
one !peech-one theme, 

H. l!. JR: All ripht. I want to liven this thing up 
a little bit . Are you ~ith me , H~rbert, or not? 

J.!R. GASTO:I: Yes, I ' m with you moderatel;r. I don't 
think we want t o cr<md it too much. 7ie don't ;1ant to 
make it obvious that it ia--

H.Y. JR: I want to brin~ in the bank and the corpor­
ation earnings·. ·Even the Times Herald gives me a per.feotly 
good play. 

MR. MURPHY: The subject-matter was pretty much non­
controversial- - that is, tho Atlantic City speech. 

H.~.JR : We ' ll keep it that way. ire they going to 
argue with me about saying the bank earnings are so much, 
and so forth? 

• 
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MR . MURPHY : I merely meant the Atlantic Ci~; releases 
should be uniformly favorable because you didn ' t step 
on any toes . 

Jl . J.:. . JR : ,'Jhat I sa.:.d at t he press conference, at 
r1hich I l:t.lked very freely about criticizing Dewey and 
the eleven dollars a week business, ~as t hat somebody 
would pick tl at up, some columnist . But t hey.didn ' t . 

Now, talking again about t he banks , where are :rou 
talkinG aliout how fluid t heir posi t ion is--that puts them 
in an excellent posit ion t o assist business, anu so forth? 
I ' m just t hrowing t !:is a t you. 

J.!R . VAlWE:lPOEL : In t •. i s TJaragraph on paee G, be­
ginninl' on the second paragra;-11, "In a word. " 

l:l.l' . .:'~ : I see . That is very ~od . I think t at is 
all r igh t . 

Now, the last of six I don ' t like : "It has been a 
pl easure for me to come to t his city of beautiful movie 
stars and perpetual sunshine--" . 

1ffi . VAmERPOEL: 
movement . You could 
was personal. 

I thou~ht that was just the liehter 
give it to them ~ith a smile . That 

H. l' . JR: I just don ' t happen to like it . I mieht 
feel different if I see a couple of beautiful movie stars , 
but if I don' t, I don ' t ! 

MR. GAS'fON : This is a good argument , all the way 
through. It reflects a lot of credit on you and on the 
Adoini str ation. You don ' t need t o em~hasize it too 
stron:ly; you don' t need t o overplay 1t, because it is 
really good . 

H.U. JR: Do you t hink so , Herbert? 

UR. GASTON : Yes. 

H.ll. JR : . I wish you woul d put the boys to work, Henry . 
Has the President said anything about low interest rate s, 
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a~vhere? I£ he has , I ' d like to bring in one place the 
thi~ like I did in Atlantic City about the President 
backlng us up on the volunteer plan . I£ there is any­
thing alone here he has said , maybe something in his 
Budget ~essace, you see--. He must have said something 
so~ewhere in one o£ his Budget Messages . 

13. l!UiU'HY: I don ' t t h ink there is anythinr vecy 
determinate, but we ' ll make a thorough search. 

H. l.l . Jrt: Gaston wrote some ~:ood stu££ for one of 
t hose Budget Messages . Take a look. 

MR. 11JRP}fj : Sure . 

rt .L •• TR: See if yo•l can't "Pick sonethin.: up out of 
the President ' s Budget L:essa~e . I shorred him ;1'ult I 
said about him in Atlantic City . He liked it very DtUch. 
"Very cute," he said, "is this so::~cthin~ you are saying 
for the Sixth ':/ar Loan about me after e.Lectioni" 

I said, "No, sir , t hai waa said last Saturday . " 

Inc identally, I ' d like to work with you a little bit 
on the end . I like t o call them Japanese . I don ' t like 
to call them Japs . You sa;r Barth had a look at this? 

12. t.'URP!f{ : Yes, sir . 

Ji . :i. Jn: Did he ;,rite allJthin :, or is this your work? 

J;Jt . l!tnPIJY: It i s 1!r . Van:lcrpoel ' s . 

H. I.I . J'n: Don' t misunderstand me . I am getting on 
the plane not worried, do you see? That is the imnortant 
thing. 

J.:rt . G.\ STOll: You have a rood speech here . 

H.LJR: I 'm not worried, but I think a little time 
beh•een here and this evcnin~ I can ~ive you enou~ so 
you can start out 11ri ting a .Little bl t . But I am just 
givinr you my impression. 
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MR. ~1ffiPh~ : Mr . Barth caw.e over for a hal£ hour or 
an hour , ~ent over and read it, and made quite a number 
of suggestions to 1/u-. Vanderpoel with respect to style . 
I t!lillk the only substantive sum~estion he made was the 
matter or the bank earnings , which Mr . Vanderpoel has 
told you--

H.!.!. J!l. : I l'lant more of that and corporate earnings . 
As a matter of fact , you take a fellow who is out selling 
and it doesn ' t do him a bit of harm to stress the fact 
how healthy the financial s;rstem is . 

l.!it . GASTO:: : You don ' t have to drag t hat about 
corporate ea~~in·s in, bank earnin~s ; that is the t.~e of 
secur: ty S'..tch as tc fit t~e corl"'orate earnin~s 1vhich were 
availacle for investr.ont )n Government secur1ties . In 
fact , you have that idea in here and there . You can just 
feed in the fact t hat thono cor~orate earnings which 
are being used are laree . 

!liR. 1\URPilY : It could be done with a phrase . 

!JR . GASTOil : ·Yes , or a sentence or two. 

li . :M. JR: '.'lell, I don ' t know yet . There 17ill be some 
time after lunch . 

:•re have a eoood start. I want to thank you very much 
for J:Jaking that speech. 

!~ . 1/A.::DE:U'OEL: That is perfectly all ri~t . 
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horetarz xomntbau - Loa Angeles Speeoh 

l'or the laet week I b&Ye been addreeei.ng a nuaber of 

meet1nge suoh ae this 1n various parte of the oountr;r. 

During the oouree of these tallte, I h&Ye endeavored to 

altetoh brien;r a little of the philosophy behind Amer1oan 

war finanoe as we at the Treasury Department '1'11Y it. 

The demooratio manner in whioh the finano1ng ot the 

war bas been handled, I outlined, tor eDll!lple, last llatul'-­

day at Atlanti o Oity. Today about 85 mi llion individual 

Amerioane own bonde ot their OoYernaent, bought not as a 

result of oompulsion but for purely patri otio reasons and 

~ beo4use ther are a good inveatment.-in the opinion of 

many, the best investment in the world. 'l'h1nk what that 

meana aa to· the etrength of the GoYernment. 

• 

You are the leadore who made possible that gr eat 

aoooatpllahment. I congratulate you upon it. 

'l'huredar, addreuing a gathering s1111ilar to this at 

New Orleans, I emphasized the part whioh war finanoe has 

plqed 1.n eoonomio stab1l1zaUon. The he&YT tax burdens 

whioh the Amerioan people, generally speaki ng, have aooepted 

Y1 th extraordinary good graoe o.nd the large proportion of 

the inoreaee in the publ1o debt whioh haa been absorbed 

by the aen and woaen of th1e oountr;r, haYe plared a Yer:r 

' 
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important part in holding inflation in cheok. It has been 

estimated that if prices during t hi s war had risen as sharply 

as in World War I, there would have b.een approximately a 

70 billion dollar increase in Government costs -- a 70 billion 

dollar additional burden fastened onto the country. 

Today I woul_d like t o concl ude this sketch with a quick 

examination of interest r ates and a glance at the postwar 

public debt problem as I sse it. 

The great expansion in the Federal debt has been achieved 

with interest rates Virtually steady -- again thanks largely to 

your efforts. Such change ae has oocurred has been to slightly 

lower levels . This contrasts with ~rld War I when almost 

each new series of bonds carried a higher interest rat e, so 

that the cost trend was almost constantly upward. As a result, 

the average interest cos t on t he war-expanded public debt, has 

been only 1-J/~ percent as compared with ~1/~ percent for 

World War I . 

Roughly estimating wartime borrowing at 200 billion 

dollars, the i nterest sav:tng approximates 5 billion dollars a 

year - quite a tidy sum to have saved for the t~ayers of 

this nation. 

lloreover , and this is a point deserVing of particular 

emphasis, the interest on all securities sol d during the war 

l'S 
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baa been tully taxable while the iu~u aa11teted during 

World War I were all either wholly or partially tax.-exeJ~~Pt . 

This hae rea~ted in a f~rther net saTing to the Treaeury 

aaount1ng t o •••eral hundred million dollars a year. 

I might point out that this vae not the pr1noipal oon-

11deration underlying the Treaeury's request in 1941 that 

Oongrass eubjeot the inoome on all tuture iee~es of Treasury 

eeourities to Federal ino011e taxee. Thro~h the reao'Rl. of 

' 
tax exemption, all purohaaers of OoTernaent aeouri t ies ooae 

to pay their share of the war oost i n proportion to their 

ability. 

Incidentally, th8 Government i n 111111inating tax exemption 

relinqu11hed any 1unfa1r1 advantage it might have had o.er 

private borrower• in seour1ng ored1t. It thereby served to 

strengthen the pri.ate enterprise system. 

Personally, I do not anticipate an appreciable or dis­

turbing rise 1n intereat rates in the foreeeenble future. 

Sartngs are abundant and promise to be adequate to meet all 

likely demands. We believe, therefore , that we lhall be able 

to retund our obligations, as they oome due, at rates com­

parable to thost nov prevailing. In that oaae th8 eartngs 

t o the Treaeury will continue oTer a long period of years. 

Moreover, q,~i te apart f~'<* i te 'Rl.ue to the Trea8Ur7 -

and, henoe, to the taxpayers - the oontinuanoe of low interest 

ratu, Will prortda a Taluable at1a~~e to the national. econ~ 
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low intereet ratee encourage it. 

Just ae I eee no reaeon tor eubetantially higher interest 

ratee i n the poetvar period -- ratee vh1oh woUld greatly i~ 

oreas~ the burden ot servicing the publi o debt and vhioh would 

make it d1ttioUl t for private enterprise t o expand and take up 

the e!Qlloyment gap that vi.ll come &s -r buying ende -- I do 

no t eee any need tor a ~oleeale postwar retund1ng ot the 

publi o debt. 

In the firet plaoe, it would ooet the ta:xpayer8 more i n 

i ntereet. Next, it woUld shift Whatever r1ak there i8 

1~1 

• inherent 1n fluctuating interest ratee from the Government, 

wbioh is able t o bear it, t o indiViduals, inst1tutione and 

oorporati one. Certainly the day i8 pa8t when the United 

Sta tes Government need aek i ta oitizene or ite buainea8 

enterprisee to insure it against changae 1n the rate or 1ntereet. 

Final.ly, we have endeavored to tailor the debt etruoture 

to the naede of thoee who l end ue the money and or the national 

eoonomy. 

The Beriee E eavlnge bonds , 11bioh have been· particUlarly 

olosa to my heart, haYa been intended, ae you know, tor the 

.. all individual i nveator. The small inveator places hie 

faith in hie GoYernment. Could we do laee than 11e t o it that 

the oaour1tiea he buye are eound 1nYeetmente , ae nearly ae poe-

• aible eu1 ted to hie neede! 
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The~riea E bondsJLronnegotiable~we !eel are more likely 

to be retained as investments than would marketable aeouritiea, 

where panicky liquidation tends to follow any decline that might 

ooour in market quotations. 

These saVinga bonds, while not a war development, haVing 

been tirat ottered ten years ago , have proved an admirable war 

tinanoe medium whioh we intend to carry over into the postwar 

period. \Ve hope that many millions ot people will continue to 

bold a financial stake in their Government. 

Industrial corporations have principally purchased cer­

tificates ot indebtedness and Series 0 notes. These constitute 

a substantial part ot their reserves tor reconversion and post­

war development. It is clearly advantageous not only to the 

corporati ons but to the whole economy that these reserves be 

liquid. The corporations thus know that the money will be 

available and that they will not have to take a lose to secure 

it and oan proceed tull speed not only with their conversion 

but w1 th any expansion plane they may have. 

Finally, there are the Government seourl tlee which now 

constitute a large proportion ot the assets ot the commercial 

be.nke. It has been our policy to encourage the be.nke to 

purchase ieauee ot abort maturity. Ae a consequence , about 

he.lt the sec uri ties acquir ed by the commercial banking system 

since the beginning ot the war have been billa and certificates 

maturing within one year and praoti oll.lly all ot the eeouritiee 
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taken by the banks bave bad a maturity of ten years or under. 

The r esult ia tbat the banking system of the country 

1a in a position ot unparallel.ed llqu1d1 ty. This attords 

assurance against a reourrenoe of suoh unsettling detl.ation 

as oame in the aftermath ot Wbrld War I. Further, it pl.aces 

the banking system in a strong position to meet the shifts 

in deposits that will probably come with r econversion and 

the new business demands tor funds tbat may -be anticipated 

"" with the development otl\healthy, expanding economy. 

I n a word, the banks 1 part in war finance, great as 

it bas been, i nstead of hamstringing them, has lett them in a 

position to service enthusiastioally a viril.e private enter­

prise system~ 

I might point out in passing that the banks have not 

only been able to maintain a strongly liquid position as a 

result ot the manner in wh1oh the nat1on1 s war finance has been 

handl.ed, but al.sc they have f ound an opportunity tor public 

service that baa further increased the respect in Which they 

are held. Moreover, while they have contributed much, they 

have not suttered financially. Net profits ot all member 

banks of the Federal Reserve System last year were baok at 

allllost exactly the peak level ot the boom 7ear, 1929. 

I t has been a pleasure for me to come to this o1ty ot 

beautiful moVie stars and perpetual sunshine - - a city which 
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has contributed a great deal to the war errort , not alone in 

your phenomenal industrial growth1in your production or air­

planes, ships and other war material, but also in your 

enthusiastic support or the war tinanoe etrorts. I want to 

thank you who have been the leaders in that errort - thank 

you upon the part or the Treasury whose job it has been to 

direct the errort, and, muoh more important, thank you tor the 

United States or Ameri oa, which, or oourse, is the real 

benet1c1ary. 

It the Un1 ted States is worth righting tor - and millions 

ot men on rar- tlung battle tronts are proVing in actions more 

eloquent than words that it is - - certainly it also ie worth 

working tor, and our work yours and mine -- is by no means 

done. Our illlllled1ats task is to put over the Sixth War Loan, 

to do so just as decisively as our fi ghting men are establis~ 

ing their positions i n Europe and in the islands or the Pacitic. 

I know you understand the importance or this absolutely 

essential link in the war errort. But you must. do more than 

understand it, you must make the people understand it, the 

men and the women in stores and orrices, in factories and in 

the homes. These people must understand, as you do , that the 

time bas not yet come to relax or oelebrate, that we must speed 

weapons and supplies tar aoross the Pao1t1o to our armed roroes 

who know tull well that a hard tight still lies ahead betore 
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tb.e:r oan bring ua victory over the Jape - and tb.eae weapons 

and euppllea IIIUSt be paid tor. ~ ie our taek - I know 

America can oount upon ;roul 

October 10, 19~ 
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HUJr: 

Arthur 
Goodhart: 

HJo!Jr: 

G: 

HMJr: 

G: 

HHJr: 

G: 

Hl4Jr: 

G: 

HMJr: 

G: 

JrnJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

Hello. 

Hello . 

Arthur . 

Hello, Henry. 

Can you hear me? 

Yea , very well. 

October ll , 1944 
9:46a.m. 

Good. 
day. 

Arthu~ I was sort or distur bed the other 
I got a l etter trom Frank •..• 

Yea. 

1n wh1ch - -I don't have it in front ot me -­
in wh1ch he said he wanted to talk to me at my 
convenience ae the result or a conversation he'd 
had w1th you . 

Yea . 

And eo I gathered you must have said something to 
h1m -- hello? 

Yea. 

And I wondered Just what you had sa1d to h1m. 

I -- uh -- didn't really say anything to h1m. 
I said that -- Jus t tha t -- he mentioned that 
matter. 

Yea. 

And he wae worried i n oaee you had thought he 
had r eally had anything to do w1 th 1 t. 

Yeah. 

And I aa1d my 1mpraaa1on was that you d1dn' t 
reel that a t all, and that I'd - - he said to me 
he explained to me that he ' s anxious to explain 
to you that he ' d had nothing t o do w1th 1t. He 
hadn ' t ever been down t here. 
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RMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

H14Jr: 

G: 

HMJr: 

- 2-

Well, as you know, I was very careful - - I 
avoided getting i nto a diecueeion wi th you. 

Yes , that ' s what I told him. 

What? 

I told him that. 

Yeah. Well , did you bring it U? with him? 

Oh , no, he's spoken to me before about it. 

Yeah. 

But all I said was that - - he said he wondered 
whether you would mind it -- if he came down 
Fometime and told you exactl y what hie position 
had been in it. 

Yeah. 

And that it was all closed. And I said, •I 
believe he would.• 

Yeah. \fell , 1! you don 1 t mind, . I' m a l1 ttle 
sorry you brought 1t up with him. 

What? 

Hello? 

Yes. 

I eay I 1m a li·ttle sorry you brought it· up \tl'tn · 
him but ..•. 

I didn't bring 1t up with him. He asked me •... 

Oh. 

as to whether he -- whether I thought that 
you were angry about it or anything. 

Oh. 

And I ea1d my impression was that you weren't. 

Yeah. Well , I wrote him right back. I eaid I 
was pretty busy now • .. . 
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RMJr: 
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HMJr: 
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HMJr: 
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RMJr: 

(} : 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

- 3 -

Yea. 

and that ae long ae be eaid it wasn ' t 
urgent, I'd eee him after election. 

Yea. 

And I -- I -- I gueee that will be the beet 
way. 

Well, I know he wanted you to know -- it wae 
merely that he wanted to exolain to you and 
make it absolutely oertain that you had all 
the facte. 

Well, I have all the facts all right, but --
if be wants to go into it it will be unpleasant, 
but ..•. 

Yea. 

I ' ll be glad to listen. 

Yea. Well, I didn't say-- beoauee in tact I 
didn't know any -- I don't really know very 
much about those things. 

Well, you -- you couldn't have from me beoauee 
I very carefully retrained •... 

I know you didn't say anything. 

Yeah. 

That's what I eaid. I mean, I clld not that ' s 
really the idea -- why he wanted to come down 
and eee you. 

Right. Okay, ·Arthur. 

All right. 

Thank you. 

Sure. 

Good bye. 

Good bye , Henry. 

Good b7e. 
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RMJr: 

Harry 
Hopki ns: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

BMJr: 

H: 

HMJr: 

H: 

BMJr: 

H: 

HMJ r : 

H: 

IDIJr: 

. . . . know about the .•.• 

Yeah. 

1" "7 
October 11, 19~ 
9:54 a.m. 

P. M. I 1 m Just here for a couple of hours. I 'm 
goi ng on to New Orleans and Los Angeles to speak 
for War Bonds. 

How tied up are you for the next two hours? 

I'm never too tied up. 

Well, nov if I could come right over, could I 
see you? 

Uh 

Or I 1 d come -- I could fix it any time, I think. 

Well, I'll tell you, the best time for me would 
be • •. . 

Just before you go? 

Uh •.•• 

(Ae1de: 
right.) 

Any time? 

Any time. 

What have I got this morning? All 
Yeah , I could come any time, Henry. 

This morning ie better than this afternoon? 

Yeah, sure. 

Well , a quarter of eleven? 

Yeah. I t's ten minutes ot ten nov. 

Yeah. 

Good. 

nne. 

• 

• 
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• R: All r1gbt. 

Rl4Jr: ~arter ot 

H: All right , Henry. 

HMJr: ~arter ot eleven. Thank you. 

H: Bye. 

HMJ r: Good bye. 
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tJllE1JPLOYMEUT PRQG)ill{ SPEECH 

Pre sent : Mr . Gaston 
Dr • . lVb.i te 
I.fr !-"Nathan 
1.fr s . Kl otz 

October 11, 1944 
10 :10 a .m. 

H.U. JR: l'lhat I told Henderson--
• 

~. NA~: I talked to Leon yesterday at lunch in flew York. -H.U . ~: This naturally has to be confidential. I 
am sure in this group I won ' t read about it in Arthur 
Krock ' s column. 

I have been WOI'king for three weeks to t ry to sell 
the President the idea t hat he should do a discussion on 
jobs, and I finally succeeded the otiter night . He has 
been very loath to do i t . 

12') 

I know I talked some time ago to She!'wood, And Sherwood 
said, "See if you can't get him to do something, because 
rre think it is important ." I don't know whether you aeree with me. 

UR. XA THA.t: : I think it is desperate . I talked to 
Harry Hopkins about it a month ago, and also talked to 
Rosenman around t he beginnine of last week about it . It 
is i mportant . 

H.M. JR : Yes . Well , it isn' t evidently genel'ally 
known t hat he is goine to talk in Chica~o, and he said 
this is most l ikely where he would use 1 t. But I didn ' t 
want to ask you to iour your heart into it unless he 
1vould ask me to do t and there was an excellent chance of 
his using it , do you see? 

No", I thought--well, you fellows can talk it over, 
if you want to, with Rosenman and aeybody else and get 
what they have. I don ' t know what they have ; the President 
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didn ' t tell me. I simply said it would be you peo~le and Henderson. That seemed to please him. He d1dn t say to consult with· anybody, but I am not going to tie your hands. 

All I can tell you, very briefly, because I have been 
thinkinf about it and I need somebody who has a fr esh mind, I d like him t o tackle this t hing the way he talked to me before he was President in 1932. He had this whole 
WPA thing thought out . He had thought out how he was 
going to use the Army and the Navy, and how he was going 
to put peopl e back to work . The whole t hing was a fresh, original conception, and I think largely in his ovm brain. 

I go back to the da7s 1'1hen I was Conservation 
Commissioner . I am going to gossip like an old man, at least to go back to descr ibe t he kind of thing I have 
in mind . After all, in those days I did work out the 
first unemployment proj ect where I took two hundred trans­ient boys passing through New York and put them to work. 
We first started by running a train up and down every day ; then we had a camp for them. We had two hundred boys , 
which as far as I know is the first thing of its kind, to t~ork in the State parks . Then we had this business where they went into the forest and cut t he wood, also 
using the unemployed. 

Anyway, some place, some way, some how, between us I think we have got to give a sincere--put into the President's mouth a sincere talk of 11hat there is facing not only the soldier who is returning- -and Anna Rosenberg did a wonder ful job in t he New York Times yesterday on what the soldier goes t hrough, the var1ous agencies available fo r him. 

But all of those are just agencies- -what the man 11ho is working in Lockheed or Boeing has to look forward to-­
just go overboard on this thing. 

Now maybe you have done a lot of thinking about it . I know what I want for him. But I want him t o be able to convince the people that we have plans, there are j obs, that we want a high l evel of product1vi ty . I certai nly am very strongly in favor of a hiih level of consumption. I am all opposed to this damned tning that they got in 
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Congr ess 1vhere just as soon as t hey see prices are dropping 
they are going to subsidize , you know, t o keep prices up . 
Nobody has any plans for a high level of consumption. Th~ 
give out a statement where it shows that there will be 
either six million or eight million tons of food immed­
iately available . Nobody has said &nTthing of what they 
are going to do with them, which is far in excess of what 
Europe can absorb . There are no pla~s for consumption. 

And I ' d like him, as I say, if there is enough 
originality around town, to give a rip- snorting 1932 
speech. 

UP.. NATHAN: You want a speech that really ei ve s 
hope and confidence and optimism about the future and 
spells it out about bow it can be done; and secondly, to 
the extent t hat it can be agreed upon, how to . 

n.U. JR : That is right. 

MR. NAT!W'l : I don ' t t hink there is any ~uestion we 
can build a tremendously hopeful speech, one ln which :rou 
take the sweep of recovery from 1932 to 1940, or 1933 to 
1940 as the initial period on the way to this maximum 
output , on the way to this America of abundance; and 
then demonstrate the tremendous productivity we have 
achieved during the uar and ho·.v there is no reason •.'lhy in 
peacetime this can' t be provided and what it means in the 
standard of living, esnecially in terms of consumpt ion, 
in a new America, a rebuilt America , and an America of a 
real standard or living. 

H.ll. JR : Again, as I say, I tried to bluff, but I 
can't bluff these fellows, but in England they have gone 
so far . Everybody on the street knows how many houses 
they have to rebuild. 

MR. tiATHA.': : They have got a good i'lhite Paper . The 
Moulton Plan hasn' t thought out every little detail, but 
it is a darned good pl an of post-war England . 

H.M. JR: So many houses have been destroyed . 

I ser.t you a War Cabinet memorandum. Did you get 
that from Keynes on this housing business? 
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DR. ~.~ITE : I didn ' t see it , if I did . 

H.H. JR : J.lrs . Klotz , will you make a check? 

. The War 
nothing like 
kno11's·. 

Cabinet is studying the thing. '!le have 
that . Take t heir 1Vhite Paper; eve~body 

DR. rV'rliTE : Do you mean thoS'e charts? 

H.M. JR: No, it wasn' t a chart . When I went ove r 
there, the first t hing Churchill tackled me about, he says , 
"Well, all t hese peopl e"--! know what he called them, 
social workers, I think--"all want to do this thing. I 
am not opposed to it . It is all very nice and pr etty, 
butvho is go in !0:' to pay for it?" But at least they have 
a plan. 

No11 have we time to give !.:r . Roosevelt a plan, Bob? 

MR. NATHAN : Certainly . 

H.M. JR: What you r eallY: want is a White Paper . 

MR. riATJ.All : VIe can eive it to him. 

H.U. JR: Aren ' t there enough New Dealers left around 
that you and Harry can put your finge r on that are out 
in business makin~ money like you and Leon Henderson! 

MR • . IA'rHAN : I am working on the campaign a hundred 
percent of row time , but there are still some around . 

H. l' . JR: You have had t his wonderful experience in 
the Army, and you know how good the Army has been to you . 
You can talk about that. 

MR. llATHA!I: 7/e can put out a program and srell it 
out , I think, ver1 dramatically and do it pretty quickl y . 

H. U. JR: 1!a;r I say this- - do you see? Here is the 
thin~ : Why did t he President take the so- called "hlor genthau 
Pl an ? It is a bad name, but anyway, because he t old me 
i n ~ebec he had been hoping for something for six months 
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and nobod7 had given him anything. ne here in the 
Treasury co~e alonp and pive him something, and the man 
is desperate . He takes it . He likes it . He accepts it . 

He most likely is in the same frame of mind on this , 
that everybody can make a speech on jobs , but nobody will 
give him one . But I didn ' t want to start on the damned 
thing untll he said to me, "Henry, I want it . " He said 
it , Sunday night . All rif}\t, now I am 11illing to go to 
work on it, and if we give him something which is good 
enoueh I think the chances are mo out of three he vtill 
take it . 

But the trouble is, nobody has given him something 
11hich is good enou<>h. Nolt , all I can do is be the 
entrepreneur and afso make sure that the thing is good 
enough . But you fellows have to do tr.e spade work . I 
t hink it could be a major contribution to·his re-election . 

llR. NATHAN: I think il is one of t he keys to tho re­
election ; I mean a speech of real hope and real enthusiasm. 
It will take away all t his fear the people have--and they 
have a heck of a l ot of it about jobs . 

H.l!. JR : ',Veil, look at this fello~ Dewey. I mean, I 
don ' t 1'/ant to answer De11ey in this speech, but he keeps 
driving it home, home , ho~e about the ten million 
unerrployed and scares the death out of people . 

I.IR. GAS'roN : The devilish part of it is that that 
is an AFofL figure, inaccurate as it is, ~~d floating in 
a vacuum as it is . You can hardly say it is not good, 
simply because it is an AF of L figure . 

DR. . NHITE : What is worse--it is probably correct ~ 

}.ffi. GASTON : You can deal with t he i'ncrease in 
employment , can' t you, Harry? 

DR . :Tr!ITE: I am speaking about the fie;ure . 

l:R . r;A':'u\1'1 : If they revise their figure in the 
C.ensus Bnreau, it r1ould be about two million less . 
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DR. '.'ldTE: And if ;rou lfant to make proper alla.Tance 
for the people who would work if they were a little better 
conditioned, you could add two million more . 

MR . NATHAN: Be that as it may, there were still 
twelve million more jobs in Sept ember , 1940 than in 1933 
in private industry. 

H. L JR: Bob, I ' d make a completely fresh approach, 
completely new, and give the fellow something ne1' to talk 
about so that the people will say, "God, who saya 
Roosevelt is tired? This is the Roosevelt that talked 
about the banks! u And t he rtorst thing that we have 
is fear of fear i tself. I mean, that is the kin~ of 
thing I want to see . 

MR. NATiiAN: That is what it has to be . It has to 
be of t he future , not t~;ring to rationalize the past . 

H.M. JR : Just · the kind of speech he did on the 
banking thing. 

What do you think, Herbert? 

MR. GASTON : I think it is good. I think it is 
very desirable . You can almost repeat rmat he said, 
that the thing we have to fear most is fear itself , 
because we are developing a tremendous psychologr of 
pessimism ri~ht now . 

MR. NATrlAN : You see , t he one thing he can do is, 
first, start out by dispelling f r om anybody ' s mind any 
conception that they might have t hat 1ve must go through 
tough times after thi s war . 

I mean, you can throw that off quickly by very 
dramatically telling the people what 1ve have accomplished 
during the war, not in a lot of statistics , but the 
ext ra material , the aluminum, the manpower, the skill, 
all t he new machine tools . America today is producing 
almost as much munitionsaa the rest of the wor ld . 
That gives incontrovertible pr oof that we have the 
resources here in this count~ the like of which ~e have 

Regraded Unclassified



0 - 7 -

never seen, a standard of living that will make our pre­
war or 1920 standard of living pale into insignificance . 

The second thing is, we have those productive 
resources and we know we can do it in peace as in war. 
You spell out what it means in the renovated, high 
standard of living in America . 

l " r 
" J 

Then, here is how we are going to do it : Soak the 
monopolies, the Wall Street domination; have a positive 
tax program; come in on jobs within private industry and 
Government jobs only as the last resort . We are not going 
to have Government coming in and let the whole thine run 
wild . What we are trying to do is try to take the sick­
ness out of t hi s so this economy of ours functions and 
functions successfully without these old depressions, 
and here is hem. 

I think that can r eally be snelled out to have a 
terrific punch. 

H.M. JR: What do you think, Harry? 

D!L '!IHITE: I think it is a political speech. All 
that is highly desirable . I think we are missing the 
main issues, which it may not be necessary to bring in. 
I am not sure Yte could agree, say, on how to bring it 
about. It is all right to say all that , but actually 
you arc talking about two different things, if I under­
stand it correctly . One is a campaign speech which will· 
accomplish the objective that you have outlined, and I 
ima:tine it would have to be alonP' the lines you are 
saying. 

\Vbether you can get a speech which would be convincing 
without a specific program--whether you can get a program 
which will be convincing and ~t t .. e same time acceptable 
to t.e President-- is an open question . But t hat is the 
thing we have to work at . 

You ren.ember, you mentioned a few weeks ago--well, 
we started the work on something of t hat kind. 

H.J.!. JR : Did I mention it a fe17 l'feeks ago? 

Regraded Unclassified



- 8 -

DR. .¥RITE: You asked us t o draw up sooe kind of a 
progran . 

H. t!. JR : Oh, yes . '.'/hat did I call it when I asked 
you? 

DR . \l{l. ITE: It was a domestic pr ogram. 

You are faced Yti th the task of devising a program 
which, on t he one hand, 1vill assure sustained prosperity 
and, on the other hand, will be acceptable . I t is a whole 
lot easier to do the ~irst than the second, particularly 
in a campaign speech, because there is a large number of 
things or certain outstandinr things that we think are 
an essential requirement for the ma:ntenance and the 
utilization of this full capacity which is easily demon­
strabl e . 

But whether the Pros ident will accept that , whether 
he will come out at t his st age fo r i t, is anoth~r matter; 
but all we can do is to try to v;hit tle it down, br ing it 
as close to what he mirJlt--

H.LJil : Now, I don ' t want a speech . I want a pro­
gram. Let him write the speech . 

DR . .'LITE: ".Vell, I think that Bob was concentr ating 
more on the speech, but maybe he has a program. 

l.!R. r:ATIW\ : No, I think it ha s to be a program. 
I was j ust giving you the outline of the speech, but first 
you start with this demonstration of what we have . 

DR. ·.'IHITE: That is effective and necessary, but not 
par t of the pr oblem. 

MR. NATiiliN: The second thing which is also not the 
problem is what t hai means in terms of what we can accom­
plish . But t hird is how to do it . 

DR. 1/Tn!TE : I think the best :1ay to go about it is 
the \'lay you are sugeesting. We ' ll try to "rassle " thr ough 
and see if we can agree on somethinu that might be 
acceptable . 
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JJR. NATHAN: I have something I ' d like to have you 
look over . It is a short thinr I gave to San Rosenman 
last ~onday . He thought this last speech might get into 
the program. I e;ave him a memo; it is short, about five 
and a half pages, in which I talked about the principles 
of free enterprise in mass consumption. 

1"' ... 

Then I gave him a rather condensed program, first 
on taxes , second on social and economic security, third on 
monopoly. This really has to be elaborated. (Hands 
document to Dr . White) 

DR. WHITE: This is a good startin~ point . 

MR. NATHAN: Foreign markets , the rights of the worker 
t o be protected, the farmer , and then private employment 
over Government employment, private jobs and public jobs . 
It is, in a sense, a very superficial statement . 

DR. 'NhiTE: It is very general. The difficulty 
comes when you depart from tne genpral and get into 
the specific . · 

H. ~~ . JR: Leon sa;rs he is r,oing to put his head on 
this, too . He is quite excited about this, isn' t he? 

!JR. t!ATHA:i : Yes, very. 

H.U. JR: Well, now, I am leaving this afternoon for 
New Orleans and Los Angeles . I ' ll be back !Aondll'J morning . 
I ' d like t o get together with you fellows and then have 
something ~onda1 morning, at least as a start . 

DR. W' tiTE: .'/ell, it doesn' t take a lot of time . ~/e 

have all been thinking about it . It is a question of 
agreein~ on what is necessary and what is feasible . 

H.M.JR: Well, you ought to corral what is left of 
the remnants of the New Dealers and let them all put t heir 
ideas into a hat . 

DR. ''LITE: It is an opportunity . If they can ' t 
give a program that will be effective and acceptable , at 
least th~ certainly have the responsibility for trying. 
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I think it is easier to devise a program that will be 
effective than to devise one that will be acceptable, 
but that is part of the job of selling it to the 
President . That is the 1uy to help shape his policy . 

!..lR . ~:A THAll: Yes, I tl ink it serves the purpose of 
his telling the country that he has a program and sell­
ing it to them, and secondly, selling him a program 1vhich, 
after all, if he is going to achieve this he has to adopt . 

DR. WiiiTE : You can sell him the program if he thinks 
he can sell the program. Therefore, it has to be 
practicable and has t o be convincing, and from our point 
of view, do the job. It is easy enough to make the kind 
of generalizations 1thich 11ill co into a speech, but which 
we know aren ' t going t o matter in bringing about the 
sort of thint ITe want to bring abou t . 

MR. GAS~1 : You are not going to get a definite 
program. 

DR. 'lfriiTE: That is what I am a little afraid of. 
It is too close to election. 

~. GASTON : There will be fewer generalities than 
the little fellow has been putting out . It r.ill be more 
realistic, but still it ~on ' t be a program. 

UR. NAT>.AN: No, it is a program in the sense that, 
like a tax program, you don ' t come out with rates and you 
don' t come out with the relati ve amount for each t~e of 
tax ; but you come out with a definite policy on exo1s e 
taxes., you come out with a policy in terms of corpor-
ation taxes, you come out l'rith a policy on income and 
inheritance taxes, a policy with respect to the principle 
of ability to pay, a policy, perl~ps , with respec t to 
sane effort to increase state, Federal, and local tax­
ation. If, within those fields , you have a set of policies 
and principles that are adhered to, you have a program. 

DR. /illiTE : Well, we can all judge better after we 
see t he document. 

H.U. JR: Okay. I l7ill be back l~nday, and I '11 be 
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giving you all a rin~ • 

.llR. NATHAH : I hltv e to zo to tlel'f York this afternoon, 
but I ' 11 be back Fr iday . Leon 11ill be back here tomorrow, 
I t hink . In the meantin~ I ' ll go ahead and do something, 
but I ' ll sit do1vn and talk to Harry t his morning. 

ll.l.' . JR: Herbert , you put your ol d bean on this, too . 

~. GASTON : All right . I ha, en ' t any ! 

a . !! . JR : Very, very confidentially, t his is to come 
after the 21st. 

DR. 71HITE : On the 21st he is making a speech, I 
suppose on his foreign policy. 

H.l!. JR: There is a speech in Chicago coming after 
the 21st . 
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... r . D. w. Bell 
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L:r . Sullivan 
l:r . Haas 
1:r . Blough 
l.r . 0 ' Connell 
Lr . Pehle 
l r . C. S . Bell 
!.rs . Klotz 

1 '') 

October 11,.1944 
3 :00 p.m. 

H .~ . JR : I hope nobody has anything too difficul t . 

Here is one thing that is diffi cult . Thi s is the 
MY the boys get together, "H.D. White, ' I think the 
matter should be discussed with the Secretary before it 
is siglled.' D.VI. B. , ' I don ' t see why this bill is neces­
sary. '" (Referring to Report to Sena tor ~agner on ~ill 
to Permit Sale Abroad of Newly-Mined Domestic Gold and 
Silver. ) (Laughter) 

I got a good laugh out of that one . I flipped a 
coin a.nd decided to do nothing . 

1ffi. D. W. BELL: It really doe an ' t make a lot of 
difference to me . ~t I don ' t see why we have a bill at 
this time during the flar that they can export n el';ly-mined 
gold and sell it abroad. 

t:R. \','SITE: There is a lot of pressure for it, and 
we thought that by agreeing to it and putting it under 
the terms we have, it would head it off, because they have 
the notion that t here is a lot of money to be made , the 
gold-mineral in India and elsewhere if only they are gi ven 
permission o do it. 
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J.IR. D. V: . BELL: They get thirty- five dollars an 
ounce; they are making a lot . 

H.l.' . JR: I tell you, I am going to add my note on 
this thing. "I want to know where Dewey stands on this!" 

(~rs . Klotz enters the conference .) 

lffi. WHITE : All right, and we will file it until 
tt • " after electi-on, and then you can say, \'tbo cares? 

(Laughter) 

HJ! .JR: Pass this to the Under Secretary. (Hands 
file to D • • ;. Bell.) 

I am learni ng. The first eleven years are the hardest. 
I have learned a thing or two from Civil Service. 

H.M.JR: I see that Patterson of Monetary Research is 
to go to Europe. Why? 

MR. VmiTE: We got him out of the Navy. He is still 
in Navy uniform, but he is assigned to the Treasury, as 
~e discussed earlier, and he is to go to London with the 
intent of being one of the men to go to Germany . He is 
in the Navy, but he has been assigned to the Secretary of 
the Treasury, which is very nice of tbeu:, because be is 
no longer under Navy control until you release him. 

(The Secretary signs travel authorization for rr . 
Patterson, addressed to Secretary Patterson .) 

MR. C. S. BELL: We just had the letter the other 
day from Jacobsen in the Navy sending him over . 

MR. WHITE: Forrestal is cooperating a hundred percent . 

MR. D. W. BELL: That is the third one . 

H.J.! . JR : 
Dawson thing, 
about that • 

Charli e, stay behind one minute on this ~rs . 
will you? I \\ant to talk to you and .lire . Klotz 
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H.U.JR: Herbert? 

MR. GASTCtl: Vie have a man , a former Chief Chemist 
of Cus tans, llilliams, who is in the lfavy 1 I think, as a 
lieutenant commander or commander . He is not doi ng any­
thing of any value. Our people learned that be would 
like to get out, and be thinks he coul d, very easily. 
Would you have an~ objection if we addressed a letter 
asking him if it lB convenient and will not interfere 
with the Tlar purpose to release him? Wollner is leaving, 
and we really haven't anybody else that is qualified to 
take that job a~ Chi ef Chemist . 

H.M. JR: Is he good? 

~. KLOTZ: \'lasn 1 t be there before Wollner got the 
job? 

J:R. GASTON: Yes, it. is his job. Wollner was simply 
substituting in it . 

H .1.1 . JR: Is he good? 

L:R. GASTCll: Well, I think he is . Our people think 
he is pretty good. In any event , legally, he gets the 
job when he comes back froo the Navy. 

H .~.JR: Is he any good? 

.LrR. C. ·s. BElL: I have never heard of him. 

MR. GASTCll : He has been the Chief Chemist in Customs 
for years . Wollner says he is a good man . 

MRS. KLOTZ: \Vhioh mean.a nothing, but anyway-­

H.Y. JR: What do you recommend, Heroert? 

1
,, 
I • 

l!R. GASTrn : I am just asking your permission to sign 
a letter .or asking Dan aell to sign a letter to the Secretary 
of the Navy a eking that the man be released • 
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H.M. JR: Permi ssi on gran ted. 

~hat else? You will have a chance, possibly, to 
l ook over eame of those editorials? 

~. GASTal : I have writt en three letters--all the 
editorials I could get hold of this afternoon . They are 
the only ones I ~as able to get froc upstairs . 

H .~ . JR : Did they find the Cleveland Plain Dealer? 

hlR. GASTON: They didn ' t give me that one. How l ong 
have I? I could dig t hat up and write something. Do 
I have half an hour'? 

H .~ . JR : I hope to l eave at the and of this meeting. 
That is all right. I will be back llonday. 

Anything else, Herbert? 

MR. GASTON: I can 't think of anything at the mow ent . 

l'R. SULLIVAN : I have nothing, sir . I would like 
to see you fo r f ifteen seconds af t erwards. That is all . 

~. PERLE: Has Seavey ever been i n here? 

B • .ll . JR: II o, but we wrote him, and I got a very nice 
letter f r an him t oday. 

MR. PERLE: I am going to be in Boston on Sunday. 
Would it be a good idea if I look bim up and have a talk 
with him? 

H .~ . JR: Very ~od. 

MR. PERLE: I will do that . 

H.;.;.JR: lle is a !!WI in his early fifties , the prime 
of life . 

Joe? 
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L!R. O'C<JI?:ELL: I don't have anything in particular . 

H.~ . JR: V~at is ~cConnell doing these days? 

!JR. O' CrntlEU: I haven ' t seen him in three weeks . 
Have you, Dan? 

MR. D. VI . BELL : Yea, he is dov.n at the farm and is 
sort of waiting for sane assignment . he is on a eer diem 
basis, you know, when he comes in . And he says, 1here 
isn't much use of my spending the Government ' s money 
unless I have something to do." 

He is watching the hinckley outfit and serving over 
there whenever there are any meetings and T~enever it ie 
necessary to have a meeting in ~y office . But that ian't 
very much work. I have a report here which he has given 
~e on German iron and steel industries and the German 
econany. 

When you first asked us to work on the German problem, 
we had a meeting in our office, and it was more or ~ ss 
agreed that Bob would take on this end and Harry would 
take on the other part that you wanted him to, plus the 
social end of it . 

H .~.JR : Harry does t he social end very well. 

UR. t;'lHITE : \'lith the Germ~s? 

l'R. D. r~ BELL : That didn't set very well . 

So Bob has had the report prepared, and he called me 
Saturday and said that it was done. He t hought probably 
he ought to do it at his own expense, so he had al l thi s 
done out of his own pocket . 

H.tf. JR: WbJ' out of hia own pocket? 

I.!R. D. w. BELL: • He thought that probablT ht ahcN14 
have etopped when--

' MR. 'IBI'l'lh I doD t tiWak eo • 
tlaat the wort that he ta• 4olq •114· 
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and I imagine--! haven't seen the report, but I presume 
that much of toe data he has there will be useful to 
somebody when the program is imple~ented, or if another 
program i s implemented. 

H.M. JR: Sure , we will buy the report, sight unseen . 

UR. D. W. BELL: He thought probably he should have 
discussed with you whether you wanted him to go on . He 
said he had certain people working on it, so he just l~t 
them go ahead, and then he paid for it . 

H.M.JR: Charlie, we ~ill pay for it . 

lm. C. S. BEU : Surely. 

H.L'. JR: Do you want to hand it over to ?.bite? 

rR. C. S. BELL : Yes, sir. 

l:R. V.'HITE : He was wholly following out instructions 
to go ahead with this report ; there is no quest ion about 
it . 

H.~ . JR : Incidentally, what arrangements do we have 
with Vanderpoel? 

.I..R. GASTCII : We pay him his ,per diem--we pay him 
for hi s actual expenses when he co~es in here when we ask 
him to. 

H .~. JR : Has that been taken car e of? 

MR. GASTON: I don't t hink he has put in his bill 
this time . 

MR. C. S. BELL: He alvoays does, l:ut he hasn' t yet . 

UR. SUlliVAN: He is here today. 

H.~ . JR: Be is goine with me on the trip. 

1'5 
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~R. GASTa~: The Comptroller General's office has 
ruled that we couldn ' t pay tb~ both per di~ and expenses, 
but ~e pay actual expenses, which amounts to more than 
the six dollars . 

JlR. II.OUGH: He is not on the pay roll, though . 

H.LJR: J 0 e, you have the ruling on Procurement, don't 
you? 

J.:R. 0 ' COilNELL : We h11ven ' L the ruling yet . 1,\e are 
workinG with people from RFC and the War Department, and 
r.e are in to11ch with the Attorney General 's office . But 
we don't have a ruling yot, and i t is just well we don ' t 
have, because if we had a rullnt, toda), it would be a bad 
ruling, and we are tryine; to Ttork on the Attorne) General 's 
office enou~ to &et one that will help us a little bit . It 
is a t ou,;h liettle, ..ecause th" people in the Attorney General 's 
office, particularl;r in the Criminal Division, are not 
inclined to construe that statute in such a way as to give 
any protection to the people that Mr . Olrich bas hired 
and who M must have to keep the shop running . And all 
of them will leave unless 1,e &et a better ruling than has 
been indicated to us . BUt I hope by next Londay or Tuesday 
when you are back y;e will have botten the best roe can get 
at the level at Which we are dealing, and it may be at 
that time that something frCXII above might be helpful. 1'te 
just can 't tell you . 

H.ll . JR : V.bat do you want, m(lnna? 

MR. 0 ' COfHIELL: I don ' t think we will need to go that 
high. (Laughter) 

H.J,! . JR: \'leU, you said from above. I just didn 't 
know what you meant . 

, 

YR. 0' C<J,IIELL: I reall;r meant froru the front o.~fi ce . 

J.ffi . GASTOl'• : You have to <iefine your levels, Joe . 

H.U. JR: Very cute . Your wings might melt! 
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MR. D. V1 , BELL: ·Mr. Secretary, I think you really 
ought to give Olrich quite a bit of time on Tuesday to 
go over this situation and get the picture that he has 
confronting him down there if we don't get the right 
kind of decision . he has the resignations of a number 
of people on his desk, 

H.!' , JR: Vi ell, what I wan l to ask you and Charlie 
Bell is, how come that a million and a half dollars' worth 
of checks could be in the district office for t~elve 
months? 

up. 

L:R. C. S. BELL : Kansas City? 

h.t:. J.t: It is a district office . How can lhat be? 

.I.!R. C. S. BELL: Just neglii;ence . They piled them 

H.J.: . JR: But don't we heve some kind of inspection 
force that goes around? 

MR. C. S. RELL : I am afra.id 1'1e didn' t have . I 
would like to have prepared for you a report on ~onday 
covering a number of points on Procurement . 

1~7 - ' 

H .1~ . JR: tlobody is ~etting fired over there, anci they 
find all these things . I think somebo~ should get fired 
for gross negligence . If a million and a half checks 
kicked around in an office, one hundred snd twenty- five 
thousand dollars here in the Washington office, why do 
they wei t? They move a fellow out and put hin1 on ice . 
I would fire the fellow. 

MR. C. S. BELL : Well, you don't have a whole lot of 
time to go into this today. It is quite a long dray;n-out 
pro~;ram . 

H.t'. JR: I still say that that kind of thing is inex­
cusable . I would fire him on the 8th of November . 

MRS . KLOTZ : The heads are going to fall on that day . 
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l!R. 0' COiH;tl.L: l!ay I sa;,r tba t apart fran the problem 
that we are working on , there are a number of things 
that I think Mr . Olricb ought to have an opportunity to 
talk to you about . \'1e have any number of problErus, and 
I t hink he is deserving of an hour or more , 

H.M. JR: He asked for an hour, and he got fifteen 
minutes the other day. He v,as perfectly happy. 

~RS . KLOTZ : That is what be tells you . 

H.r . JR: lie tells everybody his troubles . faybe 
one of you fellows will do something \iben I e.u1 out of 
tOI'oll , 

i!R. 0' C<Xll:ELL : He talked to Dan and rae for an hour 
and fifteen minutes the other day. The main purpose Pas 
to convince us that v1e ought to tell you that he needed 
an hour to talk to you . (Laughter) 

MRS . KLOTZ : That is wonderful. 

MR. GASTON : It is complicated if a guy has to do 
all that lobbying to get an interview. 

H .~ . JR : Roy Bl ough bas to ride to Los Angeles if 
he hopes to sell me his tax program. 

!ffi. GAST<l; : The t is what l\e were trying to find out , 
~b:t he was riding to L. A. 

H.U. JR: He vms very useful at Atlantic City . The 
Bureau of Internal ~venue did such a wonderful job that 
a group of newspapermen knew nothing a bout these new tax 
returns . They started questioning, end Hoy bad to get up 
and tell them. These were Phil adelphia neV!spapermen and 
New York reporters . They were good reporters , and they 
knew nothing. 

UR. BLOUGH : They seemed to know nothing, Mr . Secretary. 
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H.!.:. JR: They simulated knowing nothing--how is 
that? 

1 '') 

MR. GASTcrl : There is a certain charact er of releases 
we ought not t o limit to Washin~ton dis tribut ion . We 
ought to get mechanics for eett1ng t hem pushed out into 
the field through local Revenue offices or offices con­
cerned . 

H.U.JR : We talked about t hat in 1934 . 

I.IR. GASTO:: : And 110 had an arrangement . 

MR . SULLIVA.~ : That is done in Int ernal Jevenue. 
In fact , almost all of your publici~/ does come out of 
the Collector ' s office, rather than the ·:/ashington 
office . 

Il. JA. JR: Roy was there , an.1 he only had one copy. 
This time he is taking a sampl e fqr everybody . 

MR. BLOUGH : I am under this impression-­

H.U. JR: And Ro1 is non-partisan, too! 

1m. BLOU'.lH : That thin"' 11ent out and was in some 
of t he pa"Oers . But that liaS the end of it . Novt, of 
course, they won ' t let it be the end of it . 

YR. rourvAU: The time for pr~ssin$ t hat is the 
latter part of December-- jus t before it 1s used. 

H.M. JR: Dan says the latter part of October, to 
show them how good we are . 

MR . SULLIVAN : No, the time to get your publ ic ity 
on that i s just before people use them. 
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UR. D. ~. BELL: The trouble is , t hose forms 
are such dr1 reading that they look at them and throw 
them aside on the desk. 

UR. BLOUGH : I don ' t know whether anybody printed 
anything about i t . AnyY1ay, I have some copies along. 

H.U. JR: Joe, are you through above , below, and 
everything else? 

loiR. 0' CONNELL: Yes. 

UR. HAAS: I have nothing. 

H. ~ . JR : Wonderful! 

1 ,..f) 

MR. BLOUGH : I hope I get a chance to talk with you 
a few minutes between now and Los Angeles! (Laughter) 

~. D. ll . BELL: I hope you have better luck than l'le 
did on Olrich . 

H.U. J~: You talk to Joe Gaydica about it . 

UR . GASTa! : Is Joe going to be along? 

H.M. JR: Yes, somebody .hns to tell me where my party 
goes after I go to bed! 

MR. BLOUGH : You might keep an eye on Joe . In 
Atlantic City you went out and hunted us up, yourself • 
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MR . GASTON: What information does he give t he 
party? 

H.U. JR : I don' t know. 

DR • .'~ .ITE : You asked about the release on Italy 

1 ~1 - . 

t ?-,is morning. 'Ihat was identical with the release which 
had been drafted partly here , which you approved with one 
exception. He added the words , ''War Department . 11 You 
had had Treasury, State and FEA. Someone inserted the 
words, "\Var Department . 11 There was one other slight change~ 
Other than t hat, it was identical . 

And Hopkins, I understand, called up before it was 
released to .find out whether t here had been any change. 

H.L.Ja : Hopkins was over here t his morning. I hear 
t~ere was a big row over t hat t hing. FEA wanted some last­
minute changes and t he ".'lhite House wouldn ' t approve . 

DR . !/LI TE : We didn ' t know anything about it. \'Te 
thought they wanted it as was . 

H. l! . JR : The ilhite House did, but FEA--Lauch Currie-­
had some personal, private changes he wanted to make, and 
he was ordered to »ithdraw t hem. 

l:R . D • .'/. Bu.L : The trouble originally was in the 
State Department . 

DR. \Vl, ITE: Yes . 

1L'IJ. JR : The State Department ' s attitude 1vas they 
would stand on what t hey initialed that came over from 
the Treasury. They wo;Jldn ' t acce~t t hem because they 
hadn ' t seen them. But Lauch Curr1e had something he was 
trying to put across a t the last minute . I wouldn' t take 
it any furt her, Harry, out of the room here , because I 
was told t i is is a secret . I ' d just as soon it didn' t 
get back to Lauch . If he mentions it to you, that is all 
right ; but t here was a hell of a row, but I don ' t want it 
to get back to Lauch from the Treasury. 

DR. ~'frliTE : All right. 
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Ke;rnes v1as i n with a Mr . Sinclair, a Briti sh person 
who is going to have charge, I think, of some of t he 
estimates for the documents which they are prepar ing for 
you . 

H.U. JR: May I interrup t you? This ~. Sinclair 
happens to be in charge of all production for Encland! 

DR. ·:MITE : This is Robert Sinclair . You are thi nk­
ing of t he Cabinet Minister . 

li . A! . JR: Yes . 

DR. ~Ml E: I don ' t t hink this i s the one . 

H.U.JR : I apologize . I was told he was coming. 
They told ~e Sinclair in charee of pr oduction was coming. 

DR. ·:rr: ITE : You may be ri ght. I thought it must be 
some other Sinclair . 

H.M. JR : It has happened occasionally! · 

DR. Wrt i TE : Yes . You don ' t remember what he l ooked 
like , do you? 

H.M. JR: Are you about ready to bet me? 

DR. ~ir.ITE : Yes, because I think t his one r;as shor t er . 
(Laughter) 

Well , Keynes and he 1vere wor.ried that according to 
your instructions none of their men shoul d tal k t o anybody 
else . I said I didn' t gather t hat was your instruction. 
They said they would have to have some discussion with 
t heir opposite numbers in t he Arey and Navy to ge t some 
information with respect to certain types of aircraf t , and 
so for th. I said I presumed that that didn' t relate to 
the sor t of t hings you objected to. Unless I called t hem 
up, they coul d go ahead . They pre sent ed a memorandum on 
the subject . 

I have a note here to see you on the program with re­
gard to holf many speeches we can count on you fo r, and some 
other things here- - and whether you will see Ur . Green 
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and V.bitney and Murray, and so forth . 

H.H. JR: That had better wait until after I have seen 
Llr. Olrich. In other ~ords, t he first thing I do v.hen I 
come back, under this pressure, will be to see ~r . Olrich. 

DR. '!}liTE : All right, that won 1 t take you but 
fifteen minutes ! 

H.V . JR : What else, Harry? 

DR. \'.HITE : Judge Rosenman called up about a tax idea. 

HJ . JR: Oh, yes, he asked whom he should give it to . 

UH. .ltiTE: I 1 vll already asked Roy. 

11 .1~ . JR: Sar.ething about nev. L.achi n ery. 

L'R. BLOtiGH : It is the extension, I gather, of 
amortization to the post-war period, five-yea!• amorti­
zation . VIe have a memorandum on it and it is bein~ 
looked up and may require some modification for thls 
purpose • 

.I.:R. 0 1 C<lH,ELL : Byrnes made the suggestior. in a 
speech, dian 1 t he? 

1~. !LOUGH : The t 1 s not quite the se..ne t hing. 

H.!.' . JR: i'lbile you are on hosenman, he had to see 
me and try to give me the Vlorks, to be wi lling to say to 
a company if they v;ould excuse their men for tT.o hours on 
el ection day on company pay thet that Vlould be deductible . 

J.:R. PEHLE : \'.'hy sbouldn 1 t it be? 

H.r . JR: As expenses . 

~R. BLOUGH : Deductible for the corporation . 

MR. D. \, , BEll : It is leave ,.,i th pay--vacation • 
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UR. GASTON : You have seen that letter of Henry 
Kaiser ' s? There doesn ' t seem to be anything happening on 
that . 

H.M. JR: Now, wait a minute . They want all the 
Government procurement agencies to get out a r uling which 
will go to the contraotors and sub-contractor s of t he 
Government, telling them to let their men have two hours 
of£ on election day rtith pay and they can charge it up to 
the Government . 

J.ffi . PE;-lLE : Oh! That is a different t hinr . 

UR. BLOUGH: :le were thinking of the tax deduction. 
It is deductible for tax rur poses, and t his is a question 
of whether it is deducti ble for cos t to the Government . 

l.!R. SUlLIVAN: I think that would bounce back . 

MR. GASTo:f : That lsn ' t just the way Kaiser stated 
it . lle wanted simply that the Procurement agencies arrange 
with the contractors , coerce the contractors , or ask them, 
or force them to let all their people have time for regis­
tration and voting. 

H. l.f. JR: ',Vell, I told them I could just see the 
headlines clear across t he country, "Government Buys Votes 
vti t h Taxpayers 1 ~oney . " 

But now wait a minute . ~ybe I have an idea here . 
Ben Cohen, who happened to be present, said supposin3 that 
Ur. Kaiser wrote in because Kaiser doesn 't want to excuse 
his men because he says t hat it will cost him 250 thousand 
dollars . But supposing Kaiser wrote in and said, "I 
propose to give 11\Y mon two hours off with pey . Is that 
deductible from my corporation taxes and expense?" 

MR. SUlliVAN: &Ire . You can get an answer that it 
is. Have him write in. 

H.M. JR: Can you people see any objection to that? 

tlR. SULLIVAN : No . 
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MR. BLOUGH: It has been done right along. 

MR. GASTOII : Of course, it is a matter of degree . 

DR. N!.ITE : It borders on something else . 

MR. SUlll'IA1!: The point is, we could give that 
reply to Kaiser . Any publicity that comes out of it 
he would have to give, and not we . 

MR. BLOUGH: It is deductible as an expense from 
income , not as tax . It would be treated just as if the 
man had worked the two hours . 

MR. S.JLLI'!A!:· 'Ihe answer would have to be that 
it is treated just like any other leave w.ith pay that is 
~iven during tl,e year . 

!.!R. GAS!'CN : I think the smart thin" t o do on this 
t hine is to get some agreement with the Republicans . 

H. M. JJ1. : They are not worrying; the smaller the 
vote, the better . 

·.Vhy don ' t a couple of :rou talk this over? I think 
there will still be time Uonday, won ' t there? 

!.IlL SULLIVAN: Sure • 

H. I.! . JR: 1'/hy don ' t you and Joe talk t he t hine over, 
keeping very much in mind the public relations angle . 

MR. GASTON : I think the Republicans could be forced 
into it , probably. 

· H.M. JR : You might have a talk with Ben about it, 
because he is very much interested. 

UR. SULLIVAN : Bob is eoing to be here tomorrow, too-­
Bob Hannegan . 

H.M. JR : Well, I wouldn' t take his advice on this 
matter . 
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J.IR. SULLIVAN: I don ' t know. He has learned a lot. 

H.U.JR : How does he show signs of it? 

MR. SJLLIVAll: I ' ll tell you sometime. 

ll.M.JR : Well , anyway, I'd rather keep it between 
you two fellows and Ben Cohen .for the time being. 

MR. SULLIVAN: All right. 

H. ll. JR : And Rosenman. 

All right, Ur • . '/bite? 

DR . \'ll!ITE : I was through. 

H.M. JR : Ur. Daniel Bell? 

MR. D. ·.v. BELL: We have had a number of cases 
of racketeering in savings bonds over the country, and we 
are prosecuting a fe" of them. We have a couple up 
around Philadelphia, one in Philadelphia and one just 
a eros s the line in Net·r Jersey. 

The U. S. Attorney in Nevr Jersey is going after the 
case that he has charge of, but the worst case of the bunch 
is in Philadelphia, and the U. S. Attorney won ' t do any­
thing about it . Should we write a rather strong letter to 
the Attorney General? 

H.M. JR: Yes, sir. 

MR. D. W. BELL: Secret Service even thinks they have 
got t his f ellow on forgery . He is paying twelve, thirteen, 
fourteen dollars for an $18 .75 savings bond . We think we 
have the goods on him. The U. S. Attorney is just laying 
down on the job. 

We were asked in August to prepare designs--I 'm 
telling you this because I think you may get some reaction-­
for a Fiftieth Anniversary motion picture stamp, postage 
stamp. And those designs were prepared and they lay in 
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the Post Office, I think, for the better part of the 
month of September, and they were given to us the other 
day and now we have to get them out by the 31st of the 
month. 

I! .J.! . JR: Hs,ve we been ordered to do it? 

MR. D. ','/ . BElL: Practically. :le have been told it 
IT&s a "lliust" job by the Post Office, and we assume it 
probably came from the ':'1bite House. It has to be out 
before election. 

Now, onl y one engraver can work on stamp design. 
It means this fellow has got to work most all month, about 
twelve hours a day. And we don ' t know whether he can do 
it or not . It may be physically impossible . If he gets 
sick , he can ' t do it . So you may hear somet~ing about 
it before the month is over . .Ve are going to try to meet 
the deadline , but it m~ be impossible . 

They \'lent off on vacation down t here and left them 
lying on somebody ' s desk for three weeks . 

H.M.JR : How about a stamp celebrating the tenth 
anniversary of baby bonds? 

lllR. D. :1. BELL: Well, that is as good an occasion 
as the fiftieth of the motion-picture industry--bet ter, I t hink. 

D~. ~BITE : One of Kung' s suggest ions for those gold 
coins was to have his face on one s ide and your face on 
the other; I don' t remember which was on the top side! 
But he made a serious recommendation . 

H.M. JR: I think that remark is extremely facet ious : 
He t old me that . I thought it was Chiang Kai- shek and 
myself . 

DR. ''i:.ITE : l{o, it was Kung and ]Ourself. Chiang 
Kai- shek and Roosevelt were for t he larger coins . You were 
on the most popular coin--the five-dollar si ze . 
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H. M. JR : How do I know that Kung 11ill be around? I 
told him as far as I ~as concerned, the answer was no . 

MR. D. W. BELL : That is all I have . 

MR . C. S. BELL: I ' d like to fix up a report on this 
Procurement thing by Monday. There are a numb or of angles 
that will take quite a lone time . 

H. M. JR : Nell, we are leaving shortly. I have my 
schedule outside . I will be back here !Jonday. The meeting 
in Atlantic City was very good. There was a terrific 
amount of enthusiasm. You can't tell the election has 
anything to do 11ith the thing. 

Okay. 
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Ootober 11, 19" 

IIBSSAGE TO SECRET SERVICE AT JfBW ORLBAIIS 

PLEASE D!LIVBR 'l'HE POLLOIIKG IIBSSAG! DIMBDUTBLT !0 
MR. THEODORE R. GAMBL!, ROOSEVl!LT HOTEL, HEW ORLB.lJS: 

. 
8 I haYe deoided that I aa going to leaYe New 

Orleans after I aa through apealdng in order to 
break the trip to Loa Angeles either at Albuquerque 
or at El Paao. Therefore, I will not be able t o 
haYe dinner with the Governor, but I would be glad 
to ••• hill a117 tiJle at hie oonnnienoe ThuradiT 
aorning. Benr,r Morgenthau, Jr.• 
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Ted a .. ble 

Secretary Morgenthau 

I spoke to the President concerning his partici­

pating in the opening ot the Sixth War Loan on the 20th. 

The President ~aid he would be very glad to do so. He 

doesn't know where he will be at that t~, but he 

will be glad to take part . 

-
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TREASURY DEPARTMENT 

0 INTER OFFICE COMMUNICATION 

To Secretary Morgentbau 

or11o .. Ted R. Gamble 

The atteobed letter to Mr . Harry Brandt , Chairmen 
War Activities Committee of the ~otion ~icture Industry has 
been prepared at the request of that Committee . It is their 
desire to use it in a promotion book they ere preparing for 
use during the Sixth War Loan Campaign. . 

Attachment 

1 "') - -
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hal> ........ ,, 

1 aa P'•Ufle« to laU'Il .._, we .., acua ... , •• 
U.O t'tlll lllppitl't of tale MoUoa Plotvo lxhl~Uora 4Ul .. 
Cbo oo•lftc 11ztll WaJ' l.oaa Caap&lp. 

!ho rooon of aoooepllablloat wtalell tllla p~nap bao 
bllllt 11p la aappol'1 ot paet tl'lftl 11 1spl'laabo 1n0oo4 
1114 11&1 •alrt.Mto4 IP'U1lJ to 1be OYWall I'IION If 
llllllob VI d'l 10 pMIIC • 

fto 40\'llopeoa' of .,.,. .. a4 Pl'laloroe llao a44 .. 
lftataaUaUr .. u.e •al .. of tull' ulll\11111 •• baa 
'be .uu ...... of oo aa117 of tile 1n41Y1411al tllaatroe .. 
••• •• lenlq acoa•• tor wu .. 1141. 

!ho ... t of l'all~ tae .,4111oAil toUJ't~oa ~1111oa 
IOllaJ'I 1'111'11 .... ttll'liiC 1M 11•11l Val' l.oaa Dli.ft wlll -, .. ••• • .. •••1 .... .. .. , .... wuaa -. U.Wloeco 
of U.. leJal ••wort of po.,a ...a u til& MoUoa Plot•" 
&D!M\on we taoo-. talk wlta t'tlll ooat14 .... 

lt'Sthlj, 

(llpe() IPJ7 .......... , Jr. 

a 

1£3 
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EDWIN W. fi'AU~CV 

• 

DEMOC RATIC NATIONAL C OMM I TTEE 

P40TCI. 81LTMO .. E. 

N I:W YORK 17, N. Y. 

Hon. Henry Uorgenthau, 
2434 Belmont Road 
Washington, D. C. 

Dear ll.r. Seeretacy: 

October U , 1944 

I have just been advi sed that your friend, 

Yr. B. lol. Edwards ot Columbia, South Carolina, is 

assisting in the finance drive in that state. I know 

that is the reaul. t or your contact.& with Mr. Edwards , 

and I sincerely appreciate your cooperation in this 

connection. 

W1 th kindest personal regards , believe me 

to be 

ewp/db 

1C' 
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• UNITED NATIONS 

RELIEF AND REHABILITATlON ADMINISTRATION 

HERBERT H. LEMMAN 
Outr.CTOR GEHE.RA'-

The Honorable 

I 3 44 CONNECTICUT AVENUE 

WASHINGTON 211. D. C. 

11 October 1944 

Henry Morgenthau, Jr. 
Secretary of the Treasury 
Washington, D. C. 

Dear Henry1 

I am in receipt of your letter or 6 October . 

I appreciate very much your sending me a copy 

of the confidential memorandum of which we talked 

when I saw you last week. 

Yours , 

Regraded Unclassified
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FOR RELBA.SB 
TI!ORSDAY 
OCTOBER 12, 1944 

ADDRESS BY 
W, IWIDOLPB BUROESS 

BEFORB TIIB 
NA1'IO.'IAL FORBIOII TRADB COUIICIL 

AT IID'I YORX , II, Y, 
OCTOBER 11 , 1944 

169 

Thla ooooaion gi•es me on opportunity to aay o tow words 1n r osponao to in· 

quirioa with respect to tho Br etton 1/ooda conforonce and ita larger 110pl1cations, 

Tho aubjoct io a highly technical one, and bua lnosa men with rooson have looke4 

to tho bankers for on oxpreaaion of opinion. At loaat throe bonking groups hovo 

boon otUdying tho Bretton Woods propooala in their oarllor fonoa and ospoolally 

ainoo thoy took definite abapo in lato July. Tho colllllttoo ot tho American Bankoro 

Auoolatlon, a joint COJ:I:lltteo or tho National Foreign Trade Council and tho Bankoro 

Aoooclation tor foreign trade, and a com:dtteo of tho Now York Stat e Bankoro Aoao-

elation • all of those are devoting o aubatontlol &Dount of timo nnd onorgy t o tho 

quoation and are diacu80ing it with govorn!llcnt otrichle and others who may havo 

opooiol information. All throe ooomlttooa havo us yot refrained from taking ot 

a position until they hevo dBVoted more timo to those 110portant quootiono and hove 

modo ouro that ony position they might rocommond would be supported by a subatantial 

body of info""od opinion in tho organilationa thoy reproaont. 

Prom =Y contact with all t hroo of thoao oomoittooa I can assure you that thoy 

&TO aakins e.ory ettort to arrive at a Gonatructlve conelu.ion. It wo aro to ••old 

another world war we muot ostobllah now inatn.amta of 1ntomaticoal underatondint; 

ond oooperatiYe action , not only in tho political and military s phere but in tho 

econoMic area aa well, tor we cannot ig!"ore tho political effects of oconomio 

oaueoe . A smoothly operating world finonoial mochaniam is ono of the neooaeary 

baaoe for world trade , 

Tho United States Troaaury has porfomod an important •orvice in compelling 

ua all to think Yigoroualy about thie probloa, and in bringing t o bear on it not 

<>oly opinion 1n thla coUDtry but from other oountrioa as wall , Our problem now 
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11 to a amine thH e proposals sympathetically and make aura that wo reach a 

solution which is sound and adequate and lasting, We must not repeat tho ex­

periences attar the last war when we flooded the rest of tho world with our money 

tor a period ot years and than suddenly stopped, There 1a no lasting virtue in 

making bad loans, The plano we adopt in this field must also tit logically as 

part of a largor economic and political program, including provisions for socurity 

and for world trade , kny plan we adopt muat be consistent with the firm presorva­

tion ot tho integrity of the American dollar . It must also envisage a progrnm for 

Groat Britain and tho pound sterling. 

Tho time which is being taken to study those mattsrs is not lost time for it 

gives an opportunity for the emergence of other aspects ~f a well-rounded inter­

national program w11>hout which Bretton Woods would bo ineffective. In particular 

it is cheering to see progress made in provisions for political security which is 

basic to any economic program. I t is my belief also that wo hsvo made substantial 

progress since the Bretton Woods conference in the understanding of these monetary 

problema. I should liks to commend especially to ~our attention the searching 

analysis of the problem by Dr, John Williams in the latest issue of Foreign Affairs , 

lihUe I cannot report to you to-night any final conclusion on this subject , 

I should like to comment on one intensely practical question which baa been brought 

vividly botoro uo by tho Bretton Woods conference end the meeting at Dumbarton Oaks , 

and will be with us increasingly in coming months , and that 11 a question or method: 

how can this country prepare itself for more effective international collaboration? 

Tho record ot the United States in foreign relatione has been uneatietactory. Attar 

the let World War the Senate rejected the peace treaty negotiated by Preeidont 

Wileon. We declined to participate in the League of Nations , the World Court , and 

tho Bank tor International Sottlemmts, In 1933, the action of our governmant 

broke up the London Economic Conference. 
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llo wonder Karshall Stalin aalced Brio Johnston recently Wbother our Senate 

would tail to approve treaties attar the war, No " onder totalitarian leadore 

boliovo that demooraoioa do not f'unotion ett'ootively, It we are to secure and 

maintain 81J;f genuine positi on ot' world leadership, we must not on.ly want effective 

mecho.l\ialll8 t'or insuring poaoe 1 we muot find tho means for getting our own people to 

work them out and then atiok by them, 

'llbat, then, is tho lll181ftlr ? Ia it in doiq a~ with the two- thirds majority 

r equired tor Senatorial approval ot' treaties , aa eo orten suggested? That propoaal 

should be soberly conddorod but I doubt ""other it goes to the heart or tho difti• 

oulty, 

The real problem soo:na to ... tho relation 1D our dettoeracy between govor~ut 

action, expert knowledge, and public opinion, Old World or totalitarian methode do 

not fit our democracy, The executive may pr opoeo, but he cannot conclude arrang,Mnts 

with other countr ies unless these arrangemonte interpret t r uly the will or the people. 

Our representativoe go into eaoh negotiation with a body or silent partnere, the 

American public, This is orten embarrassing, But it those silent partners are ig• 

nored , as has happened all too frequently, ""en t he finel deoisiona ·must be made 

they etten refuse to sign on the dotted line, and the results are even more 

• e:nbarraaeiq, 

In the t'ield of international relatione. we oan secure the respect of foreign 

Dt\tiona only on one condition, That condition 1e that '"' will not recam:~end a 

program for the consideration or other nations unloes we already have reasonable 

assurance that it will be accepta·ble to our own people , This is dift'ioult , but 

essential , To be as practical aa possib le , let me •uggest t hat the 'solution of the 

probl• lies in three areaat a higher quality of r;overm>Ont serviceJ e. better in-

fo~d public, e.nd more attention to bridging the gap between gavernceut and public 

Wbon troe.ties and othar foreign arrangeNnta are beiq considered, 
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!lot loJ:!f> ago 1n a oomoreation mth eoco foreigners aaJeone riiOIUlod the quip 

of Will Rogora that "The United States never lost a war but never 'M)n a oontorenoe." 

To whioh one of the foreigners replied, "Well, 1t you insist on een4iXJ3 out emateura 

to deal with profeaeionala , whAt elee oan you expect . " In other worda , ''~~~ need 

aore profeeaionala nnc1 fewer amateurs 1n goverment . U govertll!lent 1a goiJ:If; to 

fill a larger role 1n our lives than 1n the put, it is 011enti6l that tho quality 

of govertll!lent servioe be improved. We need t o realize that ·beiXJ3 elected to publio 

offioe doea not autC~~~D.tioally transform a politician i nto a statesman. We nood a 

better oivil servioe, drawing into its up.per ranks more oor.tpetent career men 1fho 

will bring to the government continuing servioe of the anme high standard of offi ­

oienoy an4 knolv-hatt thAt ia dlllllll.llded in private industry, wo have eoce out1tand-

1XJ3 example• of suoh men in governr.ent sorvioo to-d~, but there e.re not onough 

ot them and most of them do not stay long enough. This means , of oourso, that 

we must find ways of making suoh aervioe more attr o.otive . VIe neod moro men of the 

aot~aoned nbility whioh nlone oc.n produce simple , understandable , an4 o.ocoptnble 

government programa. 

A second thing we have to do is develop n public opinion that will euppcrt 

o.otive cooperative policies • There is no quick and easy wny to do thie , l1o need to 

reestablish ~blio faith in tho integrity of our government, ao that suggested 

progrnms will be tl!ken seriously an4 studied oo.refully. We need to train our voting 

populntion to read, an4 think, an4 diaouss1 an4 to o.ooept personal reeponaibility for 

goverment notion. Thie is primarily a job for our publ ic eoheol system an4 our 

'V1LBt network of higher oduoation. Aasooiations euoh as this one constitute another 

'V1Lluablo I'IOoht.niem tor eduoo.ting our people in tho reepolllibilitiee of oiti&onehip. 

Tho third point, of bridgiJ:If; the gap between govermout c.nd publio , 11 one 

about which 'we oan do aometh1XJ3 of'feot i vo immediately. 

Tho f'irat very simple rule 11 advance consultation. · A proposed inte~nntional 

ng"C"eemont ought to bo negotiated with the Amerioo.n people before it ie negotio.ted 

with foreign atateaoen. No bueineea man would think of oca:dttiJ:If; hio ocmpo.ey at 

an tmporto.ut business oon!'erenoe without prior UDderoto.ndiJ:If; with h.io aeoooioteo o.nd 
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direotora . Yet our repreaentqt ivoa have often ontored international nogotinti one 

without ooDAulting either their board of direotore , whioh ia Conpoeu, or their 

ahareholdero the American people , 

Now, at course , you oen•t literally take every international propoanl to the 

people , lihat you oan and ehould do ia to <>nll into e>onaulto.tion at an early otago 

important llembera of Co"6J'i'aa, tee>hnioal exparte, and intormod oithene, and alao 

keep the publio generally aware of the pr oblems, 

U.t 1110 illustrate frOitl national pro.otioe a lll8thod of proved value , For f.lAllY 

years the Treasury Dep~nt hos toocd a h i ghly teohnioal and difficult problem 

in arranging ita progrlllll of &ovorn...nt financing , It ia a delicate problem ae nll 

booo.uae tho plana o.nd pricing of future i .. ues afi'eot directly tho ourront market on 

government eeouritiea, So tho department ho.a to be oorotul about letting people in 

on ita aeorete , 

Howovcr, a technique ho.a been worked out of calling into coneultetion in tho 

formative period of any program a substantial number of repr esentatives of banking, 

insurance, and other inveatore , e.a r.oll ae repreeentativoe of the market , Tho. 

Federal Reaervo meohaniao baa been particularly uaeful for this purpoao . As a 

result of those prior consultations the financing program has gone eo smoothly that 

we o.lmoat forgot the dirtioultiea of t ho problem, Tho key to the llUltter bne been 
• ••••• • •• • • 0 ••• 0 0 0 • • ••• 

o.dvanoe ooneultation with a group of technically a'liiil.ed; intonood, and intl~ntie.l 

peoplo, aa a consequcnoc of uhioh the progrcma hove been oenaible and puhlio opinion 

boa been prepared for their reception, 

Admittedly, nogotiatione with foreigners otter additional difficulty, bu~ thio 

makes it even more importiUlt that ditticultiee within our own ra.nke be tnoed bo!'ore 

they become mattora of internntiono.l diaouaaion, Hero I believe tho ee.me seD•.rlll 

teohniqu.. oan be applied ae in the field of dameatic fino.noo , 

Aa the reeult of tho war we have loo.rnocl a good deal about tho joint operc.tiona 

of this t,•1o ot foroee, theory, pre.otlc• , and po!ltiaij , Bueinoea men have boon 

dr<"m into the oper ationa ot government more perhaps than ever botoro. Certainly 
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the aoo.domlo trat.rntty 11 bett.r repruent.d than heretofore , All .,. look tOI'I'IU'do 

the tuture th~ probl""' 11 1'1bether buslneu will talce a nlk and lean the polltio1an 

lUld theoretician to run tho ahO\•, Thil would be n major oaler.>ity, We neo.d to drllW 

on the theory lUld l..,ing ot tho eoholar , We need the praotlonl oxper1onoo of the 

business can, 1\'e need the art or government l'lhl.ob, ln a demoornoy, 11 tho art ot 

getting people to aot together, And ,... p&rtioular ly nood - lUld here ia Tlhere m> 

aht\11 hnve to wor k hardeat - "" need nn undoratMding by each of thoeo throe ot the 

problellUI of the other two, Our politioiana need to undoretMd buaineee , not neroly 

orate about it, Our proreaaora ot eoonomios need a nora practical understanding or 

politico, and a ffiW months or yt.ars of por eonal partioipntion ln helping run a 

business , Our busineasmon need all tho grnep they oan acquire of tho mental pro­

oesses or polltioinne and protossoro, The problem lo to get t he proper balanoe, 

Bu.aineu, tor elUI.lllple , t.nda to be impatient ot all tall: of national planning, 

Ooverncent U#ually ha# too muoh faith in it. College proteasoro go ott halt oookod 

about it, The need is to find a sensible , practicable middle course , 

To do thia plaoea a special dlreot roepone1bil1ty on bue1noaa loaderehip, tor 

it bu.a ineas judgl:lent ia to be brought to bear on goverllliOnt.l problena "" must moD 

goverment out buainoaa , 'l'bnt moans somethi ng more than having ocmeono look o.f'tor 

our awn apeoitio buaineaa interests . It ..,ana th"t orgo,nized bu.aineea must plan to 

devot. ..... or the tlne or i ta beat people to the national good . 

We would do ...,11 to hood tho >lOrdi of Perioloa in hie apeeoh on the Peloponnoainn 

War to t ho citizens of Athena When he eaidt 

• .... Our oitieene attend both to public and print. duties , and 

do not allow absorption ln their 0\<D varioua attaira to interfere 

with their knowledge of the oity' •• We differ trcm other stnt.a 

ln regarding the IIAD Who holde aloot tram publio lite not u 

' quiet • but u uaeleu, .. .. • 
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WAR SHIPPING ADMINI!ITRAT10N 

WASHINGTON 

!he Ho11orable 
Beary Morce11th~. Jr, 
Secretary of tho 1'reacury 
lfaeb111l:tol1 , D, C, 

II¥ dear Mr . Secretary: 

October 11, 1Q44 

111 collaboratioa with the J'oreign J:co11omio .ldai11h­
trat1oa, we are aueabliag data 011 which to :prepare the proJeciicaa of 
Lead-Lease ahi:p:piag aid to Great BrHa111 requeated 111 your letter of 
October 6th, 

Ia certaia catocortea of abippiag aerTicea, it i a 
pout ble to deteMIIine with fairly c1oae tolerances >bat part of the 
Bri t1uh neede dur1Jil: "Phaee 2• will be conrad by the War Shippirc 
Adm1111utrati oa, irreapecttve of the incidence of fi11a11oift1 coata. I n 
other catecoriea , however, the aco;pe of eli&i bility ;preaoribed by the 
l'oreisn ll:conollic Adail11atrat1o11 will detel'lline very larply the exteat 
of Britiab abippiQ& and ahip 11aeda which will be proct1red by the War 
Sbipptag Adainiatrati on and the Mariti• • oo .. iaatoa. 

Realhiag that you require proa;pt a4rtoe, we ahall 
endeavor to place the data ia your banda not later than October 2lat. 

o;,. b.l I 

,. 
l CE 

Sincerely yours, 

p~ 
J: . s. Land 
.l4a1n1 atrator 
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prt•lni~·rl-\'\t'H ••hlum._:h tln•st• f ll'\'llll:lc':< nr,• uut h,•in~ (l(,·upiril- :uul in "llllll' 

,.,,~''" hnH•_ht•t·H uhh.:c•tl !u np/•ly fo"t·' 1Hiblit• l't•lwf. :\lc•anwl•ilt• lht~ir-pmpt•rt~· hn~t 
ht''" ~lt·:ultl~· th•lt•nnrullll).: I •ruu~h nun , ,,•,·u p:llillll, 

~- ~\·n;ml:~. nil tun frt•qlh.'lllly, ~"'"' tu hnw t:our-i•l('f'\•tl tbnt a morntorium 
wu ~lUI\tt.lt•u~ hl 11 t~:wn•llatiou nf llh·ir nhli••.ttious unci hn'c taken either uo 
tlep• or quHt' uut.tlt•ttnnh• :~lt•ps to kt'l'P ,fn"u rh,•ir li:d•ilili1-s_ Those who stnn•d 
behmd _ a.re son.•t•tuu~.~ '''t'll woNt.• oil lfinniJ.:h tr~·ing to lllt'<'t their liabilitit•; iu 
mOl:lt {llftll'Uit ~o.·tn·m~t!'!lalh't~. Ha tes fl'lllillll uup:mJ to 11 lnrJ.:t' c:o.otent, though III~L 

vr ~)It' lt1'4.":tl nut hu1'1111'14, \'"It lc I ht> "I'IH'U\ ul nl tl tt.• ~I ill i :o; l ry nf llt~:tlth, hnn• Ill'(' II 
l1'.)'111~ to t.>ffl..'t'l t.'UIIIJIII~IIIIIH~. :uul IIIW l'~tnh)j~}wtl ~'llllltUll lt•t.•t> wl1o J.an'- IIH 11 

f{l'llt'l'nl rult'- ;ll't't'Jlh'tl f'H~'Uh'lll uf 411 1••·•· t.'i'lll. of tht• n lnount uwitw fot· l'nh•,; 

JU full ~·ul~.•nwut of lht.• uhhg-H I inn wht'l't' lull'llsl. ip l'flll 1'1.• t'l'llaltlishNI~ 

D Vel)· t'Uh:;.hmtinl !'iollln~ ·!n' chit• in n•sp~'·t nf n•ut :uul tnortgapt• intN't•:-1. 

o.ud tht::.t> ttt'\'Umulntt•d 8Un1S wall'"''""''' p:l\:tlol .. ~ 1i illl•l ''h"n thr tnh.1l•ilttlll"' 

r~turn It i~ ft> l~r~:•tll',' lht> nuthn~illt~ " f ·M.'\t;ral towr~~ t .h~tt. n 8llh:stantinl propor· 
thHI of thl" olct auhnhttnntl4, ft>nnnr: n null,.tollt~ of hnt.rltt tt~ round their nt.'\'k". 
will ltttl hnw tht• t'OUrn~ot• • to 1·eturu ; hut t lw 1 :1 lltllul~~._•r of ~trnn~ers-who lmn• 
unt hm·tu.· llw hlu.·clt•n nntl ht.•nt of tlw clny- wi11 t llkt• tlwir plnl'l' in thl• t•tHit•/1\'0III' 
tu t•xplott thr s sttlllllnn. 

10. Though n ,•uu~ill\•f:lhll~ nnmltt•l' uf the pupulntion drifh•ri hzwk 
suh."4"qllt>_urt_, .• t.h~:-t" lHWU!l h~t~ not. n•gnitH•d mt~·thing likt• tlwir uorn~:~l populnl iou 
nnd tht~ tm~sltou of th1• '•=-~tors 1-.'ln (on I~· n.ffntly n•mott*4l) hns tmpetft'(l t lwir 
t'('()nomtC' rt"l'Oh!r~-. 

11 . Tht> dift1,·nltit•t4 c..,m t'rontin~ I Ill'~>·•· towns hy no lnt'lllll!\ t•tul here. Tlw lot·nl 
nnthm·ities lHt> IIH'Ilt l'<t>hc~ in fiuant•inl tl illicuhics. Tht~v hun!, in common wilh 
othl'~ nutho~iti~_. f('t'(•inot l fintutdn l nitt fn.un till• EM.'Iw<(lll•r ; hut t lwrl' iri a 
ronllu~·nt hnbthty to rt.•pa~· 25 pt•r t'('fll . of the amnunt w grnntt>d, nnd tltr 
tunbor~tit>l'i, Wfort• qunlifying for nitl . :u-.:• n.•quiN'd to utili~· nn•ilable hnlnm'l'l'l 
Thus tht>~· find tiU."IIIlif'h{'s in ~traitt'ned fiamut•i:tl t•in. umslnn"•s. :md theY fmd, 

mol'l,"'Q\'('f, that tht.•ir nnwautit'S ha,-e ln·n dt.>:;;lroyt>tl . · 

l:l. The s~n frouh, howling gn'\'1114, h•uuiR l't1Ufl ~ utili gomlt"ns whkh forme1l 

ouu of the chit!f nttrndion:o~ for visitua·~ lll't':'t'lll <Hl uppo·<H'nllt"t.' whid1 .-:111 onl~· 
hu described as the nhomination of clt•Nolntiou. Mill's of hnrl ~·tl.wi n: t'lllllll~ll' · 

nwnts nnd \'aa·imtN nnt i-tnnl.;; devil't'N }>tHnd on whnt wt•n• olll..'l' nttrat·Lin• wulk:o 

ot· iiport.s grounds for \'i~itors. Steps down to the hew:hrs hnH' IJl"t'n demnli~:>lwtl. 

lt hM been impo$Sihl'• for yenrs to gin• 11ny ntt.e-ntion to lh(• groynl's nnd ~.'fl 

def't"nce works. Piers ha\-e been citlwr partially or wboll~· de>moli~hl'd _ Tlh• 
wholo imprt'SSioo is one of gloom nntt dt'('n~· . 

13. Apart from the imposition of tht.• morntoriuru the \'arious prohlt•tu:\ 
or tho South-Ensl rorlltl towns are to Ill!' fmaud el~·wlwrl' in the (."()UTili")' in n 
g rt•ntt•r or less tleJ<'"'-'t', nnd we hn..,·o hnd to hear in mind the possibility of 
rept•rcus:;;ions elscwht•rt• (~pt-cin11y in otlu·r con~~otal towns) o f nny recomnll'ndntiun~ 
we might make in fa\'Our of the South · EoNt t'('l<lSL town!. Thm~. for exumplt•, in 
tho ble of \right, I hough there hn.s l~E:'t'll no moratorium 1101' hns any enu:untion 
of tht' populnuon l'l:'t·n oflkinlly enrourngl"{J, the imJlOSition of n \'isitors' lum. 
whu:h was unbroken bet\\'~11 194-0 nnd .Juh· of thts \'i":1r, hns brought st•n•n" 
hnrd~~ohip to the island. whil·h is nlwtltll wllolly dept"n'dt•ut upon its hotd rw,( 

t•ntcr&ng industr~· . 

14 llowt.'n'l'. iu f(•W other pnrt:~ of tlu• t.'Otlllll' \' t in \\nr· limP t.'Ululit iot!rO 

romhint• tog-ether W form sudt a melnndmly ::< tnte of nfinirri nK thnt whic-h t'\iNI~ 
in the :'ou1h-E.:1st t"'Jt:oot towns to-cltn. The +"Xtt~nt 11f tlu· • lil'tr~" \'ttr it•!'l. 
gN•nt_lv from plat"e to pith'{". Tht> f'S.."i:'IU'\·, uf IIH' JIHlh(,•m is. hm,·pwr. thai llt'HI~t·r 

lhl~ 1hhobiwnt.o;. (indudtng th()S(l whn hnw tt.·mpnrnnh lt•ft) nor thf' hk':11 

nuthoriti~ nre in n r,''l!Ofl pusition fiu:tm·iall.' to untlt-rlotJ..,. I Itt' :;.uhst:mtml \\nrl.. 

whit·h is requirf'fl l('fnrt> the rowns. l' nn pruperly :t .... n tm• their pt•.:H"t.'· llltLf' 

(nnctinns ns ftolidny rt'!\nrb. 

15. One of lh<· tnniu (n.ctors in fl !t."'i :o; linK lttl' ;-; .. ,lilt Eu~t t~mtst tuwn" In 
l't."l'O\'t'l' tht'lr prot>pl·l'it \' will he tht• n•mm·nl ni 1tn• n·~l l'it't1nn" unclo•r wltids tlw.\· 
hn,·e ln"('n lnhourwg _ 'rtn• , .i~itors' hnn lmll nln·1uly t"-'\'11 la flt·~ l anti nn cluul.t tilt' 

.return n f tht> t"\Ut unh~l population. llu• upl•Uiug- nf tlw l ~~.·~dtl>:; owtl tlu• 
t·le· l't"ffUisitiouing of JU'"tlf"•rt.\· will l~~t• lm111)!hl :tltut~l :t .. ~w•u n~ •·• P.r:U'Ih·iil!h· 

Rt~nt E'H"nL, b:'l.\t" ''nt·nura.ct:."l us 111 . , .._ .. 111111. ' a hal :Uh'r 1111 .. r·ommg wmtt•r tln•rt·• 

will ben wid~prt>ntl tlt•mnncl fttr ~--•·;t .. hl•· t, .. lttf;t_\·s . atuJ u· I ht'M' ;_·u:t.;t:tl tuwn"~ t 1111 

I 
I 
I 
I 
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Eoonomlo Rohabllll&tlou. • 
A.-Local Authority F'inanttt. • 

23. Since 1940 n t'Onsiderable oumbar of local autho·ritie. ID vo.r1oUII partl 
of the l'OUntry would have bt-eo unable ll? ml"et ~eir outgoings withc_>Ut a iUbet.&J?· 
t.ia1 im:rt.ue to the rete- nnd have beeo an rec:e1pt of Exc~uer U!lstanee. Tbtt 
o~ist.Gnoe wM only granted after sll surplu~~e~ bad been W;auated ond assistance 
wo3 gh.-en on the baetA that 75 per cent. repreamt.ed an outr1ght grant and 25 per 
c~nt. represented can inten-st-free lon.o. Tbe ~ouut of the. assistance wa.e 
urgotinwd SC.J>:&rotely 111 end1 caae, but broadly, ~tst.anre WM gaven to mee-t the 
doflcit1ncy ar1sing from thl" levy oJ rntee on on &greed poundngo (in moot Oil­
not oxreeding tho level in 1040-41). 
~ .The l'e.r)' \laJ')'iDg circum&lnnccJ. of the South.Entt co.a..">t town8 ON 

illuatrat<d by tho Tobie ,.t out in App<ndix A, which abowa tbo product of a 
I d. rate in these town• nnd the a..o:.gisoonre which t.beae towna have ft'C.'eived. 
~- The Ministry of Health and the Treaoury recognioo tlmt in many • ...,.. 

it will be ncces.sary to continue financial nuiAtance on the p reoont Hnee afWr tbo 
end of the Germ on wnr. We think this can bo done without in ooy way impairing 
the local authority'• freedom to take wbatov~r. stope it thinko. n..,....ry within 
il8 existing ~,. (•·U·· by means of odvertlomg) to ......,.tabhab lh< town aa a 
holidny reaort. It i• oontomplated tbot r .... h arr&Dgo&meDII_fhould bo made with 
eoch outbority for a derunto paym.ut, probably decreu10g aonnally o••r a 
number of yean. tho period to bo ~,tmnio.d by tbe rata a& which lh< authority 
could bo oxpeetocl-to rorover fiuancially. Thio recovery, for inolmloo, might well 
be rapid in """"" whero the outbority hM l01t litdo r•tublo property f.bn)ll!lb 
bomb1ng. , 

110. Local duthoritioa lmvo asked &hat tbo 26 p<r ""''t. of the G<>vemmenl 
... i•tanoo, which io M P"'""llt in the form of into,.t.-fiW loan, ahould bo 
convortod to gran&. The Mioi•try of H .. tth do ~ .,., Lheir W&f to l.iTM to 
tbia nt thio •tage . .. pecially in .,..._ wb<re oamo of tho adoao'* have ~ ia . 
....,.,.., of re""ou&-piodueing oeni- for which repaym0111 ought to bo ~ 
II may be that in oomo c•- a propertiftn of tho loAn will hnvo to bo nmootled, · 
but tho general canCi'llotiou iiUgges.ted by lhe local aut.borititw i& .DO·~ pfll,CticnbJe. 
When t.ho 1\nal eettlement romeo to bo modo each """" will have to be -.ldo..d in tho li~bt of local oircumotanoeo. · • 

2'1. Tho Mini•try of Health lm•• ag~ ftOt to int.ertere with outaiD 
oon·atatutory reservt."S ezi$-ting wbeu na~iatanee commenced, but tbeJ' eenaot be 
expr<"U'd to allow local a utboritieo to build up such rso"• "' tile ""'*'"" of 
tho Exchequer. The M1oiatry do DOl - their way, howovor, 10 ""' 1,0 a propooal that the IOllnl author ities should ha111 their ,.,rking bala11001 reo~QM; • ·. 

., 

' ·. 
~-.. .. 

. J . ... 

\"" 

'.t1- .•• '... . _. 

B.~PritHUI /ndirtidrJ.tJU. ~ ._. ~¥ .. ~·--~ ,·,(':· .~ 
28. Under the Dolence (EV<trunted Ar ... ) Regulatioo., 1940, a moratorllll'l "' :. :.: .. · 

w81 grnnted to peroona who left the ..,....ned " encnation arou " Pl'"'POninll the c , . • • -. 
pAyment of Y&rl0113 per iodical chai"J!ftl in ..... poet of tho p·i- ..:0.1ed. n- .·' ·; ·~ •, a-.. inolude all the placeo inrol.,d . in our enquiry (- Appendix A) arzctofl ' . · ·•· 
Br<Khlon and places w .. t of Bnghton · • . ~ 

29. The momtorium, which is still io force, baa left n mOlt difficult ~ic.ion • ·· ' · "rJ. 
to be c:Je.ared up, ond unlos~:t it is dono APQ&dily tho work of. l'tlbabiUtat.ion In t.h!t ' ~ t '-1 
1u·t~1 ~ill ~ st;rio~&ly i_mpeded. Clenrfy . . , tl tbtt.relrue. Lh. fil"'& eaap· in . ·. -.· ,.,hob•lltahon IS the adJu•tmSII ot the moratorium da!JU.:r . ."!~~-: , 

. 30. To this end .the Gonrnm.enl bu inll'od"""" tho Liahilitioo (Wa,:U. , ·., 
Adjullment) BtU, wbtcb I'I.'COJ•ed 118 IOCGnd -.ling in tho a...., of Lonl.a .., ~ · ·~ · · ·1 tho l!t Augnet, IIH4. Th< DiU proridoa thai the .Adj'utmaut Oftloora D>Ay · 
endNnour to .. tUe moNtorium' debit and liabiliti .. by MI!Oii•t.i•r -able 
tonM bot wren lAndlord ond tenanl Md ot""" crediton Md dobt<lro.-- '• 

31. The BiU lliJorcLI A oimple wa.r ot !wiping ~.boo.. wbo hve •ulf""'d iu lb~ .. ev~un.tion arena .. but !t ie a· negative kina of usiata.noo aod fi"Om t.b..e point 
of "'""' of the small bonrdmg-bouoe l<eepar or landlady whl> need& a omall amount 
~f .'""'king "!'pitalwiLh which to boy painL, ouliiJ'T, cioob>ry, w&ilea or ftlf111ture 
It 11 clenrfy wadequat.e. . 

[28723) • s 

0 . ' •• ,, 

' 
. , ._~, .... : .... 
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Treasury Department 
Division of Nonetary Rosearch 

• DAte.~~.' ... ~~! ... ~?.~.l9 

To: llrs , We Hugh 

Thb is in response to t.be 

Secretary 1 s request. of October 4th -

pencil note on our yellow slip of 

Sept, 26th appending copy of memo "The 

a-,:nnan Escape Plan•. 

L. Shanahan 

MR. WHITE 
Branch 2058 - Room 214-1;2 
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TREASURY DEPARTMENT 

INTER OFFICE COMMU N ICATION 

cAn October 11 , 1944 

TO 

PJIOM 

Secretary 6or venthau 

. .r . .'lh1te Jf:t::u/ 
Subject: Latest Jteps to Control :11Cht of ~is Capital 

(1) On October 2 , 19~4 •;:e 1nfor •. tod the several J:;uropoun 
neutrals o.nd '-'ur lcey t!lnt this i.<ovcrn;:~ent fully :supported 
. . esolution VI of the .:>l·lltton .1oods Conferenco , o.nd called 
upon sucn neutrals to tn'to the necoasary ste~>s to carry 
out tho resolution . Si.·tllar notion was token by the 
Brit.:sh. .uss:ta t:as invited to tC.::e concurrent action , 
out !las not ;;ot uonc so . 

(2) •he S;::tss n_.vo been as::ed by the J..r~t!.sh ::nd ourselves 
to ado.,;; a ;old r.>clicy 17iloreby they «cull rot use to ac­
co.>t o.ny old co:Jlin.:; fl•o::t . .;,_s or .<xis- occupied terr.;.­
tory. ..e pro!)osc to as:: t.no ot.1er neutrcls to ndopt 
the sn.~e policy, but ~rlt.;.a:t concUl•rence haa not 3ct 
been received in this furti•or atop . 

(3} Our 1 i:ssions in neutral count;•ios hove been .,ivon 
instruction.> to compile o.nd i'Ol'\,o.rd all pertinent 
da·.;o. relati:~y to fl!...,ht of.' A:; is c.tpl tal. !'he 1"lol"l 
of t..ato1•1a1 in res;>onse to sucil instructions is nol"l 
s:tall , ... ut is 1ncreasin., . -'10 Ll•.i.t!.sh cave sent out 
s~ilar instructions , includin~ 1nsLructions to cata­
lo:;uo all A:~ia assets . 

<4> A trnvellin~ mission, c~posod o1' re~resentat·vos of 
Treasury, State end 1'. :A hao just co:nplete<. a tour of 
the more importo.nt l::uropoan . is:sions to survey tho 
problem of f'li.)lt of A.xis caplto.l and to rocom.Jend a 
pro~rwn for future action. '::. .oil• flndin.;o s!1ould pro­
vide tho basis for the tn'dn'-' of futuro steps . 

.. 
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Treasury Department 
Division of Monetary Rese~rch 

Date .. ?!!~~~r.)!L. ... l9 44 

To: Secretary Uorgenthau 

I suggest you will find this 

report on France worth readin~ . 

ll .D. 'II'. 

MR. WHITE 
Branch 2058 - Room 214-l/2 
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Subjoct : 

1"1 ... 

October 111 1944 

u. s. >'oliyanmittee -'or ranch iZpire '!conmic /l!fnirs­
:t=-rks of udson J> . "4ita.n, Chief of the French iJiVldon 
Of :-hi. ( i.r. Ho.nni£1ln 1 l'&rb on uc:tOber 1 , l9LL • ) 

(Hannir;an•a NII!Arl<s are quoted as closely as possible. •Oir&ver, 
their sequence has been aJ. tered so as to permit a nora lo;::l.cal arrange­
cent of topics . ) 

(1) Pgysical Condition of France 

The first 1L•preasion one receives in !'aria is that one is back 
in the year 1929. l'asaine pedestria.na are ·••11- croomed, henltlV, and 
Stlem to have sut.Cored little as a result oJ' the years of occupation. 
Canpared to London ana. otl>er places 1 ·aris and .'ranee r:enerall;{ are 
better off . 

The most notable thine about :'ranee is its peysical dismembel'!Nlnt. 
Ccmnunication a.nd transportation are virtually nonexistent, and, there­
fore, the ties •thich hold the country tocethdr are broken. 

The French nro in a desperate condlt!on as far as porta are con­
cerned. All ports are in a terrible condition. The onl,y port in 
France throu;:h which tJ&ter ials ~ como in is Cherboure, and it can 
handle only 1 1000 tons a <iay. The r'rench have requested that 3ordeaux 
be set aside for their exclusive uce in orinr.ins in necessar;• auppllas. 
l'he port of !:3rso:! Uos o<as prett:r badly beaten up, and even .,. .. ,on it 
is restored much work >till have to dono before communications ca.n be 
restored, sines it is cut off froo the rest of .·'ranee by tho destruction 
of railroad bridges. In connection w1 th the desire or the J)ooplo in 
llorth Africa to obtain a dredflO for tl'IO port of Sfax- if tl\ero 1a aey 
dred;;a avaUable , tho "ranch wUl moot certainly use it themselvos . 
(Sfax is a main port for the t raffic in phosphates . ) 

The industri8l. r.~aohint:~ry and equipment of !·'ranee is t.i10ra a.nd 
ready to 110 to work. In JllllliY cases, the damar;e wldch had been done l 
by Allied bombine had not been very extenai ve eo far as concerns the 
actual machinery . -

:•or e.x.ampl.e, tna Goodrich Tire Ccmpaey is already to rec<a:M~nca . 

All it needs is raw mater ials. T11<1 General .hlrchasizl« A{:ent (OI'A) of 
the Al1ey' is arranginc now for America.n synthetic rubber to co to this 
plant s o t hat it ca.n irllnediately produce t' res I: or the Unitod States 

\ 
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and British Armies . Another e.xample is the Renault works . Althoueh 
these plants wero b0111bed by thB A:IJJ,.es on aeverat ~011./lione , they 8I'6 

95 percent iritacfJ iiRTIOugn~e -buildinr:a were destroyed, the maChinery 
Ts iritact, re~"to ao back into production as soon as new buildings 
are constructe<! and rarr oaterials n.re obtained. 

TbB !'r<lnch hav,. 1 million tons ot coal above ground. Their one 
bi& problem is the pit prop. Because of lack of tra.,sportation, tl>ere 
15 no "lliY of carr.)'inc Ule wood ! or pit props from other part-a or t'ranco, 
Spain, and J:'ortugal as before. 

The OPA office provides a regular wookly report of captured German 
materials . Theso consist of large quantities of steel, I - bema, rails , 
etc. It is important that 1'18 take thia material into consideration, and 
such weekly reports should be procured as soon as possible. (Hannigan 
is at~tin~ to socure these reports, eo far without success. ) 

(2) U~l~]mont 

The ~'rench must relieve un~r.:~pl~]ment . d. cost important problem is 
to tiet the workers back to work. To assist in this , our best contri­
bution will be raw materials . There is not at present much unrest because 
of the unemployment nroblom, since the employer, under a Vicey lau, l.~s 
obliged to pay ~he employee who is thrown out or work because or lack or 
materials or l'or other causes 75 percent of his normal p~ while ths 
ract.ory is closed. • 

(3) Supplies 

Tho two m05t important :i.J:Le<iiate ·ranch needs are: (1) restoration 
of transportation so that fuel rM1J be transported and pQWer reestabli5hed; 
(2) rmr mater1Sls to en4ble its industries to start go1n:: a:;ain U..ediate;;r 
upon the restoration of porrer . 

The Army has Civil Affairs ati'icors to dotercine the needs of the 
area. The Allies \font through France eo i'ast that tho Civil Affairs 
urficer who ordered supplies for a certain area left before the supplies 
arrived. As a result, the supply picture wae f:reatly confused. lleCore 
Hannigan lert, the United States Amy had been noti.f'ying l.onnet that on 
Dee91:1ber 31, 19~, the F'rench should take over the supply re8pQ08ibiliey. 
This bad not been cQllll\lllicatcd to the French 1n !-'ranee or o-5 1n irance 
soon enough. This is an example or poor coordination which mwst not be 
permitted to ha,>pen. ,1lum Scall'den heard or this proposal , he rejected 
it as ridiculous and utterly impossible or fulCillment . He said that it 
was a good goal to strike at but was not realistic. He su{lgested 
~·arch 1 , 19451 as a bet ter date • 

• 
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(I.) Status of Do Go.ullo Government 

The French Government seems to be wall established in ~aria . 
llawever, its tiles, recorda , and tunct1 onaries remain in Algiers 
llbi.le its laniators are in ¥aria , o.nd ao a result it C9lUIOt operate 
ef.Lect.ivel,y. Tho French recently made a re<tuest to SHA:::!' tor the 
proviaion of a.ir- t.ransport facilities to bring 3 1000 tlmctionaries 
ana their taz:UJ.iea t'rCII Algiers to Paris . Sl.A:t' refused to do this; 
whereupon tho !'rench requested t.hat 1 , 200 r>eople be broueht, and the 
matter is still bein; diecussed. 

A:> tar as ono could tell , OG Gaulle ;ro.s ·.rell recai ved ev~ry\rhere , )' 
The Gover=ant hllll a firm hand and 1e try.Lne vory hArd . Tho r'ronoh 
o.re even more Gonsoious of their sovoreient:r in Paris than they vroro 
in Algiers . 

(S) Social and Econotrl.c Trends 

Al:!ong t.'le French u,>per- cl.ass civilians, there was a lllivoraal 
}Wsterical fear o.C "hat. tdll ha;JPSll when the Allied ~ss leave 
/ranee: te:ll' o! the underground, t'O:lr of the COIII!lUllists . Those 
people are afraid or the Con:nunists and or t ha socialistic tendencies 
ot the ~ower classes. The Government seamed unable to control the 
socialistic trond. 

There •IllS a etrilte at Toulouse , w110re the French worla!>en took 
over the plant and refused to leave. The Government sent two c:onerals 
dcmn to trJ to atrai(:hten this matter out, but they were sent back to 
l'ari.s . Fin&ll,y 1 the Governaent set up a coa:dssion cocposed of rep­
resentatives or (1) 11or1<ers, (2) the novemment, and (3) the pUblic, 
out there was no representative o! mana-.,nt on the cczaisaion. 

Tile French nationalized ths coal cdnes. rhey said that l>'lYII'ont 
would be postponed until a lat~r data . 

The socialistic trend IIISiY be attributed to the worl<er 18 nttitude 
that he had sufl:orod; that his bosses had made hilll work hard tor the 
OermaiiS; that therefore, they (the bosses) were collaborationists, 
This was an excuao used for forcing out the II'Bna&Q~Dent--soootil:Mis 
sincere, s01110t1Jnea opecious. 

l"ne workers au!fered a cood deal undilr the Oeman OCC'lp&tion. 
They were rest.ricted to ·;mat tha Ge.l'llllllls allowed thea to do. '!'heir 
wages <lid not allow t.hola to purchase on the black market, They re­
sented the fact that the IIIIIJ'Iagement was collaborating with the oemane, 
and now they teel that they haV11 their opportunit'J to strike back, 
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A ramarkable feature was the proeenc<J of ver;t large numbers of 
United States and Bri~sh flags . In answer to a question, Hannican 
said that trere l18re f.., So'liet i'lacs- l'lostl;t on the left bank. 

(6) German .Wndnistration of .'rench and lnited States C.-.J&nies 

193 

Contrary to the 111AJV re::>orts •fhich wore received during the 
occupation pericd 

1 
the r,ormans did not scrOI!Ible up corporati >ns . o'he 

Qermans lToul.d appoint Adlainistrators for the various companies, .rho 
did little or nothin outside of collootinG their suostantial ~ ~for 
acting as adlniniatrators , loa 'line the actual nanage:nent to whomever 
had previousl;t been 1n charge. An example ia the United Shoe l<aohinery 
Corporation. 11hon the ooroa.ns arrived, thG Anorican manar,Oillent returned 
to this country. A ourman administrator YllLS appointed to man11r:e the 
compaey and protect the interests of the ArlericnllB. The adld.nietntor 
arrived at the plant :\nd advised the /ranch manager that his charge 
for establishing the adainistration was 6o,ooo francs snd that his fee 
as an adm1nistrator would be 301 000 ir:utcs per •onth pa.yabla on the 
first of each month at a designated hotel . 1he check was sent to h1lll 
each month; the adm1n1etrator nevor acain ap1~ared at the plant. 
French industrialists related the same experience. 

• Among tJ1e finu 1rhich bad been in operation all durillf. the occupa- \ 
tion 'lrBre : Coudort, l.or[!an Harjes , and Chase . 

• 

An example or the inefficient German adoinistrationwas related 
by the mana;:er of Coudert. A Frenchman had left certain jewels with 
this ca::pal'\Y'. .<'he jlll'fols were de.,osited in a vault at l.or&SJl '•· A 
oon::an came to Coudert•s and asked for the jewels. The official 1n 
c' J8I':;6 stated ~ at. they 11ere 1n a certain IJorcan vault . 'i'he ~ 
wont to the vault ana found pasted Mroas the box a sisn in German 
indicatine that the contents had been sequ~stered . The German, seeing 
the sign, aseun!<l tJiat sane other German agency had pasted it on the 
box and went 8\'fllt! 1 

elli)'ing that be "ould return later. He nevor did, 
and tre jevtele rlllllainod 1n the box, 

All o£ the industrialists tell of CllJ.lS t10de upon them by' the 
oomans demanding certain t hines , such as 11> chinery needed t'or pro­
duction in oen:uuv. 'il.1" french would first 11&.7 11t1o"; that the 
I>Schinery mlll needod to produce certain a~~pt>Ues necess&rJ' to the 
,>ranch ecCillOIQ' or t.o voduca things that nro needed tor sone other 
plant which the Germans were using. Th8 Qermana would lea,., saying 
that they would return. .arguments >tould co on ror montha . rhe 
'ranch would play one German acainst another 1 and 1n tho end nothing 

would be done about the requisition. A.s to why these ruthless lltUlS 
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had put up Yl'it.h all this are- nt nd atal.U.n: , it. 11lllS ccs:plete).y 
Yl'ithollt a roaaonabl.e anS\ror, CIY.C '" ~aGiblY tnat the variOUS (Ierman 
ccx::U.aaioMrS \Tere (l) not ~ ada, ( 2) atter an eaay lite, or ()) 
not really ruthless . 

Outside Qt' the Jm•s and pousibl:y aone other spoci4l groups , the 
l'ronch poople were well treated by the QermMS . 1fe (the Jll!ler ioans) 
must see to it that v1e conduc~ ourselves wall so that no unfavorable 
comparison can be mnue . 

The Gen..ans "lf8re vastly ~nora ruthless in Belgiuo than tbO:Y 'l'rore 
in l'x'anee. l'"ne llel£ians tteN ~·elu(;tant to oa:y much to Civil A£!airs 
O!iieers concernin:: their probla. • .1.; w:1.a l.aler discovered ti-l. 
t.:\!IJ 'lad been keeping a aeparate set ..t bOOla! !or the (lermalls , in ( 
a1ditioo to those they kapt ror ... ~alve3, ana thJ.t they were 
ehowin!: the ;oman books to the .\llied officers. They rin&llY 
u.dDitted this , sayin!: that th87 had gotten in the babit . 

(7) Prices 
In .r"aria, the store .71ndcr11a arc !ull ot beautiful. J:llltoriala . 

rure sUks and woolen cloth in bolts nro avo.ilablo for purchase • 
!'on•o leather shoes sell for about ,,9.50 nnd excellent~ manufactured 
l!Ldiss ' shoes for thO a!W\& price. The J:lllterials ~ not be of the 
best , but there is no extarntLl indiel'tion that theY are not of the 
beet leather. These are supposed to be rationed, but maJ' be purch&oed 
without o. ration coupon !or a f<r.l ext.r& fr ancs . The Ritz Hotel has a 
doonoan 01ho takes yourbicycle o.n<i parka it. T'Clil lolln:;es are jammed 
rlth l:'rench civil.iAnll , just as that wera in !'rnar days . 'r11& •>r."r i can 
bar .La j4r:led. ()ne seas few soldiers, mostlY upper-class civilians. A 
standard dinner there costs 3. chal.1paCf18 is purchasable at ~1 . 75, and 

tood red >OrdeaUX £or .2 , 

(6) D-chani'B Rates and ~ Str::~cture 
'!'hs bankers uant a chang& i n the exehance rate as soon as pos i '>le. 

H11.nn1can indicated tnat such a chan!:$ Tlould be a l01r8rinl' of the nte. llootleroin~ or dollarS is carried on at 3 to 4 tilnes the esteblished 
ro.te, and of pounds at h to 4. til:los the estab~ished rate . There ara 
few dollarS and pounds avaUable . Hcmever , the "shuttle boys" (Hannican 
evidently re£erred to the cr8'1IO of planes 1'll'ing between Britain and 
i'rance) are doinS pretty well. tlot much o£ the exietill( black market is 
due to thO civilianS in France . 

The b:1nldnG etructure ie more disor~ than almost lll\Y other 
&8l,.ct o£ the econOIII,Y, uannican rei.' erred to an article by .llardld JohMon 
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in the De.~ l~aU to tlle ei'fect that private trade with France would 
be impos81 e lor at least a year, owin" to the banld.ng dtuation and 
other factors, and said that he acreed with this , 

(9) S:ii\EF l'ission in }'ranee 

There is in Faris a SJW!:F nission--40 stron, and ltell-ladt. This 
mission under tlric&dier Lee is doin~ tine work, The joint mission is 
canposed of 6 floctions, of uhich 5 are: (l) posts, telegraph, and 
telephone; (2) ~ublic utilities; (J) industrial products; (u) agri­
culture; and (.5) general. supplies . 

The counterpart of the 6 sections or this mission is had by the 
French. The SHAEF mission and the French opposites are working very 
Trell tot:etber, 

(10) CivUian Ar;encies • Operations and r-lans 

191 

'Bricadier :tee hsd invited Harold Johnson, a top ·'F.A man, and Gridley 
to attend all of his staff meetings which are beld 6 days a week, Tbe 
meetings aro vary a!i'icient, and tho only reports that too pormits to be 
made are those concerning accomplishments , kcAllister, Gridley, and 
Johnson attend, making it possible for this Government to make suggestions , 

Colonel 1lack, the S!IAEF Chief of Supplies, has ctven l."EA an office 
nsar tbe SJU.!o:F mission. FZA also has an office in the American Embassy, 
There is a constant interchanr.e o! opinions between the civUians and the 
military, ~ no <ii!ficulty can arise aoong l"RA., State, the J.rr.r:F, and the 
British. 

Colonel Black stated thst the /lrey vmnts to get out of !!'ranee juat \ 
as s oon as possible, consistent \lith its obligations , Tho Army i s 
extr emely desiroua of having f;:A. reo.dy" to take over as soon as possible, 

~or its future oper ations in ~'ranee, 'Z! contemplates a small staff, 
possibly cona18t 1n;: of 12 to 16 poman ont people, incl.ud1Jl\: stenographArs , 
U i t is necossar:r t o s end a specialist to do a particular job, he can 
be sent to !:'ranee in 24 hours , It takes· only 1} hours to £0 f r an London 
to Paris. ,/hen the speciali st has c011pleted· his job, he should return. 

There should be no dissension cones~ which agonor does a parti­
cular job-whether State, :a , WPD, etc. The only thine which should be 
reoogni::ed is thst the job is being .done by the United States Government. 
Petty jealousies should not bo permitted to hinder this objective. there 
now ax:ist •ooth and effective operations. • 
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(11) r'&•s Plans for Its African t'issions 

Alphand has requested the continuation ol llA.JI!2J. !!is reason is 

that some necotiations Tr.lll be required in Alciers, These rrUl be pre­

liminary: final neeotiations to taXa place in Paris , General Catroux 

has betJn appointed the netT J:inister in ::orth Africa, and a continuation 

of NA.JE!l will help Co.troux to get established there, Hanniean stated 

that he hoped to be able to teiT.Iinate iJ\JE! •s operations on llovember 30, 

1944, leavine perhaps 10 people in t.orth Africa. TWo specitic problems 

which require ~he continued presence of an I·'~'.A representative in liorth 

Africa are : (l) the question of paYtlOnt for supplies shipp9d on re­

maining convoys; (2) the disposal of ll'llr surplus materials. 1-'EA. does 

not lmal't as yet whether war surplus materials will be its problem, 

196 

J.Oal.let (the l'l::A man) l'llll\ts to leave , adar,ascar. .JakAr will be closed, 

The future of UKCC i~ undecided, The British consider that the ~ranch will 

want all llorth African com1oditios for ~'ranee , Th'l British propose to 

contin1.111 the Coal and l:inera.ls section of NAJa: in some form or other. It 

is considered that there vr.Lll be no joint action by the British and the 

Americans such as took place under tho t!l\JI!l( nU.ssion. Close collaboration 

will continue, but there ITiU be no formal body to take joint action. 

• (12) Proposal that i•'EC ' s Scope of Operations be Enlareed 

I 

Hannigan recamnended that the scope of FECl's oper ations be extended 

to take in metropolitan France, ani reforred to discussions whioh had 

taY.en place in Europe on this subjoct. 

(l3) Busines81!\en in r'rance 

In reply to a question oonce~ the J)aily l:&il story (that .American 

businessmen in uniform were attemptinr to reopen business relationships) , 

Hannigan stated that he discussed the matter .nth IIIBI'IY' people and tried 

to run the story d01m, He found no evidence of Ell'l,YthinG of the kind as 

YI&S related in the article. 

lie said that tho ruraor mi(;ht very ltell have arisen fran the fact that 

people ~ have heard scraps of conversation concerning business matters 

which had to do with government problems without realizint: that the in­

dividuals concarned vtere not private businessmen. r'or example, .lanniean 

nU.ght have been overheard talking to a l"renoh official about eupplyina 

France with certain raw materi.ala, and discussine ton."'llCes, etc. The 

person overhe&ring it would not lmow that Hannigan and the person w:l.tb 

whom he 11'88 talking were eovernment officials and would Nl.q the r1111or 

tbat. an Mlerloan ~"eiJIMD WU at.t.pt.iD& to pl'OGQZ'e ordarao 
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The fellow who wrote the story was aske<i in an interview to f;l.vo 
a sinele instance or a sin.-;le nome to corroborate his story 1 ancl ho 
could not do so . At the interview, another enrlishman tore him aps..·t 
for atteoptin11 willull.y to place o.n obstacle in the wq of' 3r.l. tieh and 
1nited States relations . 

Another British paper had an article in '11U.ch it tiM stated t!.at 

1'"P 
-~I 

the president or tho British Cbllmber or C01111 Arce had returned from France 
llith a glowin~ report or tlle future business possibilities in ll'rance. 

(1.4) Future of ~·ranee 

It is impossible at the present time to discuss tho problom of 
procurin(; luxury i tams from !>'ranee beCIIUSB ,Of the lack or trai!Bportation 
to move these itOJnB to the ports. (A FEA rapresentative indicated that 
~"EA. is under (';l'O&t pressure in this COWltry to C<C!IOUCe the import or 
luxur;r itetiS trom "·ranee. ) Because of the fact that the ba.nld.n·~· struc&Jr.e 
'IIB.s more scrambled than anything else, tho setting up of such private trade 
will be impeded lor saae time. The ~'renoh are talkine {)( a -overn:ount 
n::ency to act ae a conduit throuch which tho wq co.n be smoothed between 
the exporte.r and tho importer. !IOitever, it was Hannigan' s opinion that 
there would be no reopening or private trade for at least 1\ year , due 
primarilY to the scrambled banki~ situation and the laok of transporta­
tion. 

The United States is nO"It in a po::~ition to be of enomoUD as::~istance 
to the t'rench, and tl"e 'Ill>' in -r.:uoh this problom is handled Yfill have a 
rroat innuence on the future course or 'ranco-.American reln.tions . All. 
that France needs is aid. In tTro ~oars 1 ths .'rcnch will be back on their 
teet, and Franco will. be in a bettor pesition than Great Britain. Good 
will to"ff&l'd this country is increasin&• 

Peter Ji . Delaney 

James t<. llrooks 

• 
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l!leoret&17 lforgea~ 

PloaM prepal'O two booke ooata1Jiillg fa'f'Orable aa4 aafa'f'Oralal.e 
co-Dt b7 tho DeWIIJ)apers OD tho .o-ca1le4 •llorpathaw Pu.­
&Jld gift thea tc Ill'. Ge..e1on, ltoep1Jlg thea CIIII'Nilt each dq. 
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tCNP lett• of ~r 10 p'ft • .... ...,., .. 

Pllll .,.....,_t. ICJ faith la tie pel •••• of 
tM A8aPl ... ~· W .Mea ,..,._ ., ,_, of tM 
atw.ff Qat Ml Mea ,rlatal aleoo atorloa of tills .._,_tMII ~· tlnt .,,....... laa•tll I a.w 
Mea U..lq boa .-.le a... J-ips t I • ..,.,t .. :a:i'''' "tlool tM .. u .. tlaat - __ ., . 
• to ••••• Gw r l•strltllr • te 
1111rt fotllep. 

I .,.. 111~ p:ta •U, u to tile ll1111t1e &rU. 
'-k ui a.n so ••!l":"al wraolt to ....., loMI • 
of tM loek-of•tlu ...... ~ Cl•\• . 

I • latonatal to kMW tMt ,_ an ••''II to 
•e•JtCt• ,.. Pllll vall \o MPif' to 101 ,.._ 

•"•••11· 
.... ., .. y ') a 

fte ......ulo II rat • •'• ........ ol ,,, • 
J u., Aleab 

•• , 

• 

,,., •. 

Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



.. 

( 

Ootober ll, 19«. 

Dear II'. Publ 

I aa writln& to expr••• ., appreolatlon of 
tour eclltorlal of Septe• ber 17 unier the title 

Paetoral Hatlo~e.• 

1 partlolollarlJ llkecl the lut puagrarh, •laloh, 
u r ou wUl r ... aber, reach 

"'!'be plu to .Ue arrloultural natlou 
out of ov eDoalu thololl4 be atb&tecl aot OA 

the bath of •h•tb•r we ehould or thould aot 
be •r.p&thetlo tCI'IIVd th .. , 'bllt rather on 
the aele of •hether or not euch a plan woul4 
clltoourac• their war-aaklnc proollvltl•• for­
ever.• 

It 11 IJ'&Uf71nr to .. l o aote the b.lt:h plAAe oa 
whloh tblt eubj"t h bel11g clhc:ullcl b7 MAT ~ ... -
papart • 7oure •oag tb-. 

Slnoe I ban aot felt l t propiJ' t o ak1 u;r pab-
11o etat ... nt oa t hle .att•r, I hofe 1ou •111 regar4 
thlt II 1Dt1re1J piPIODal anc1 00~ clentlalo 

S1noere1T, 
17 Q)... "% .... .. a., a 

Seoret&J7 of the 'h'euliPJ• 

•• lt. L. If. Parka 
lclltor, Aacuata Chroaiole 
AMpato, Oeorcla 

lliO/uh 
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Oetober 11, 19"· 

n .. r Kr. Jeuw: 
I haTe not i ced with intereat 70ur editorial 

ot Sept .. ber 29 under the title ~oreenthau Plan 
!or Ger111&n7. • 

Free diacuaai on auoh aa we are he~n& ot the 
queation ot the treataent to be accoraea a.,..n, 
af ter i ta alli tary defeat l a, I t hink, an excellent 
thing. 

In the laat paragraph of f our editorial fOU 
atate; &I ! belieYe, the crucial point. fhe qutetlon 
la what aeana •• ean adopt which will aake it iapoeal­
blt t or the Geraana to build another war machine 1n 
the near tllture. 

l hope r ou will recard t hl a letter aa entirel7 
personal and not for publieation. 

JP. B. V. Jtnklna 

Sincerel7, 

('!'PIC) I.¥ ta1•r•,,.IJ. 

Secretar7 of the Treaeur7. 

lditor, The S&Tannah lewa 
Sayann•b, Georgia 

BEG/JU.h 
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October 11, 1844. 

D .. r Ill' • .Joa .. s 

I waa .uch intereet ed in 7our eaitorial of 
Sept ember 25 entitled •soft or Bard Peaoe.• 

I thi nk 7ou go t o the heart of the matter Wben 

{
ou wri tes •t he blood7 fact ia that we are fi gbt­
ng the war for a hard peace.• 

If our obleot were 1Hre1T to get the Ger.aae 
t o call qlllta lor thla tlu, .. alght , •• JOU IOJ, 
han coM to tal'lll a aonth aco - perhapa .ucll 
earlier. 

I han all along boliavecl that on.e of the 
f irat requiait ea of a sound peace ia that abil lt7 
t o aake war within another generation ought to be 

rt •• far •• poaelble out of roach .of tho Ge..ana. 
aa willing to uae econ~c aa well •• political 

oontrola for thla purpoae, &Del to uae thaa, aot balt­
heartod!T, but in ~· that wl ll be effectln. 

Utar our experience in two wara w1 thla oar 
recolleotloa it 11 appelllng t o .. to reu peace 
aettle .. at auggeatlona that aaount to little 110ro 
than allcllJ reproTlng the Geraana and truating for 
the tuture to an appeal to their better naturea. 

Since the aatter ia one on which I oan't proporlJ 
.ako a publ ic atato .. nt, I hope 70U will treat thia aa 
peraonal and con!ldontlal. Ita purpoao 11 to erpJ'eaa 
-r appreolatloa of an edi torial poaltioa which refleeta 
olear aad Ti&oroua thlnklnc. 

811loere1T, 
n I) .. •flll•:t•s-.·,,h. ~• a 

Jr • .Jenkin t;:{:
0

.1onea 
ldltor, the 'l'Plbue 

Seoret•I'T of the Treaaur7. 

!ulaa, Oklaha a 

• 
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Ootober 11, 1~ 

Dur .Arthur J 

I aa •ending rou herewith a dlge•t of 

Geraan reaction to di•ou11ion of future 

Tour• •incerelr, 

(IJaut) IMJ7 

Mr • .Arthur Sulaberpr, 
Publlaher, 
lew York tlaea, 
lew York, lew York. 
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OotoMP 10, 18« • 

.. (tii1XII 

!ho follO'Idlll apeelal ropol't •• nppllol 'b7 tho Oftloo 
of War lntoPMtlODt 

Speolal l'tport Oil Ill.., hall4lllll of 
Jlorgillth&u nan t Ol' Gtl'IIUJ 

1. Bow the lllUIT OOYil'tl the ltOPf• flrat JWltlOD 
of tho atOPT b7 tho ••lilT •• Oil a Oo...a 1oM 'bndoaat 
of Sopt .. bop 2~ (llt80 Brlt iah S...or !t.. PDlltle&l II• 
Tln). !he Goru.n Iloilo Sopyloo •lo brlof Plforeaeoa to 
the plu on 11nral onnht 'broaloaah of that aq. 

Oil Sopt .. bor 28 the aub1eot na futuPo4 ill all •l'lllq 
aJI4 IYOillng rpel'l. folkliO,Ol' Boobaolltll' 4oTOto4 lh wbolo 
fl'oat paao o olx oolu.aa of that liT to lla ... aloa of tho 
oonaoq1ttDOII of lofut for Goi'II&JtT, IQh.aalllJIC tho Jlorr.ath&u 
plu II the 8 0ffle1&l8 !lllo4 rlaa. - Oarrlll 1_, II 
of th110 DIWiplpll' ltOl'lll Oil t1 ao.t aa4 Jarepeu IOPYlOII 
Oil Sopt .. 'bor 28. !raaaooou o&Pr1o4 lt to the far laat. 
IPI>'a pl'lll IUPYI71 of the 881h ooYtro4 tho ,._ aaterl&l. 

OD Sopt .. bor 27 0111 Gor-.n torooa 'brodoaat oarl'lol a 
roput of a GoN&n Bolle lol'Yloo lt-. Oil the liM a.,. thtro 
-· a 'bl'llf l'lfll'lllOI ln a fPIDOh 'broaltaat (folK 41l lololl}. 
Dhou11lon oontlmao4 ln the P''" of the 17th. • •'-PT 
_, 'bl'oupt up at the fol'llp Offloo pl'lll oonfoPOeo oa 
lopt.bor 18 u4 tho e.-.ata of lolallt ••• l'o,...to4 'b7 IJID, 
(Go..... aeeat7 b7 wlrol••• fop lta aroata Oftl'l .. .:l; traa.-
OIIIJl (a11141 'b7 wlnl111 tor foPtlf! , ... _,uoa ) ul tU 
OoJwa s- (ftlM broa4euta) la4 o • tat a.,. 

V, to lopt•bor 18 tho ~ NfOPOOOI to tbo •rcoa\Jia 
P1P oa Go,..a uoaloatta to .,_,. •n tU alqlo r.-. 
Hforouo MRtloaol a'bne ul anor&l ....,ouh • tho ~ 
llcllall -, aon tho ato17 .. o•t•abolJ uol to 1191o­
... , aatl--.l'loaa ul atl-Jualaa llroothoa. 10th tUN 
rnull ... lqlla .... ,u .. tho Ito., .... ut ...... .., 
lei a 11 .... out to IIINpo la .., 1np•p, or oa .., 
~&tolllto or Axle '•'•*'" ... tftl Pille, la 11 tu u 110 
.Utorlal PnMla. 
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-•• • ...... tf 'tM itll'f ae ,. ........ 

(j.)', O.UNlli'Mtaut. 

!Jae e\ol'f ef the •Pifttlwl p1aa \reb •• tM '" of the eell\ntloa of the fOUl'th &Dil1TIPI&I7 tf tile bl• 
Putlte Paet aa4 at a Uu GIA 0.JWD JHNulle\1 hal 
\lea ebt1elq tile .. tHJIIt)l tuGQil leu.-titM. t'U 
1\0l'f -. h1Pll aftlla\le fop espleltatloa 1a ...... u .. 
with th111 two clllp&lp.a. Wlo tNa\Mat 1 1tut.el tut 
the a18a of the weetera pow.re •••• ao llffereat ~ ~ .. at the hllhnlb, llut that both aad~qe tile anlftll•U• 

";; tf the a. .... people, who mo• that thq .... flptlq fep 
thdr 't'IPf ezhteaee. , 

1'Pt11 etor111 a.phaehel the "ltlelerhal• eoua ....... 
of the reluet1o11 of GePIIUJ to aa ap111lltinl •taM& Pt­
.Ul.a Ol .... eeu' 1 Uet1a that there ••• 10,000, o.,... 
t.. _., aa4 1&14 tbt the J"•aat .U. ...,.. .. , ~ 
ledlleh work of hatHl of 1111. • lt •• .un.tvlael aa 
a plu of .Jnleh llatHI u4 't'IJlltaale - ...... .,e ea tM 
eeale of the 011 Teetaaeat.• It wae •taataao.at to a 
4eelart.Uoa of pe,_.aat war. • !hie waa ot 41etfttt1ta as 
etatraattl with the !Pl•Pvtlte pn~ra• plau ftP tM ,... .. 
tul u4 eoutnothe 4nele~at of the wrU. 

Ill t••ral, the etoJ7 ae hnU .. o II'••• aai rUle aa 
a 't'lailea loa tf a. .... r:rrae.b 1111.1eh lW ... telUq tu Geraa people ftP 71&P1 preelatlr the fate Jla•ntl ltP 
tUa '117 ••r•athaa was la •to•• for tMa la tht ,.,.., at aa 
A.llltl 't'lot017! . IUallt Mlltlon .. 1p11ltl~ tMt nA 
.. t ... ete of Ill !eet..lat http.. ue tht el .... et ,.aalltlt J .. tlfleatloa at our aatl•ln1e~ p~llq.• 

Oa all ehaPMle tM r .. tvll af the t1u Mltttel t• 
•w-.""'h••d• •" th••t~Mllac1:!J.th hr e .. .,.,, ..... -.. 
!IMt puta of tu ,_. thet t wlth the ••UU• t1 ltn., .. " ,...u..u, aao..a, ...... 1a ... ca. Jrltla 'Wral• 
aaatlac atatlu • .,..., .. 'r \he Ita ••> 'Wrrl••ta te ... , -.&tala. 

• ...... u., c r sdrrel t11e ,.UU.-1 •l!l•:rr•ll JI?Uetlltc tile ..... i d 1- '• u a NRI\ eta I - ' w'ht••· 
• 
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Oil .. ,t.u.r If, Dr. loeot* laal, b tht ala~ 
r.lltloallnl• \~t 111 tho tU.O that tM W.eton IO"ePI 
\Ubo • wu, aal that tM KOPfeat.M• P1aa 11 a 11u to 
JHhaa the wu 1a4tfWteq. If wo eeu14er what lt woull 
MU if .0,000,000 GoNIU wero to lit loportef ol' w1pel oat, 
wo 111 the h01'1'1blo .,P1etvo of the ~tuo whleh ..._T. hat ~o 
l.,.lt la t.b IYeat of OD.., YlotOPJ• fb11 will to eltPOf 
b tho ouq puttr wh1oh holh tosothel' tM on.., powere. !lao7 
han aolthel' eoaon polltloal YiiWI nor 1111' bel .. to han 
U.. ••• the Aqlo•Jaer1eane are the aroh eneal11 of all 1oolal 
1114 national r•r.nerat1on, the7 n.Jlt to ptrpetute the 
otODOale 1nlut eoe 1n tho world u4 thU ulntain tho llotlo 
oauto of thlt war.• 

11 bbontrop, in hb epooth of Septoabor 2T n tho GoPMa 
._. S.moo n tho aJIII.hOPe&P7 of tho b1•Parl1to Paot rotorrol 
to the •or&lll of bulttartba• whloh nro ... ot~!f nor tho 
Allloo -.ow that thq thlak th07 110 YiOtoPJ in P CI'UP• 1 

II oontraotol th11o pl•ne with tho !r1-Partlto powor~ oon• 
etnotl•o }laal fop llrepo ani A81t. 

' 'llroa4eaot to tho Goi'IIIJI tPOOf' on loptwor 2'1 roportol 
that tho 11orcoathatt Plan W01114 forb I I'IIODOtnotln of GoJ'MilT 
1114 nllot tor tho IJo...a poplatloa. .. 

(UC l&oaltorlq pronlo• no allltloul lotalla oa tho 
Mdllq ot ~o etoPJ 1a broaloaeh to Gonaa •olllo••· ) 

(C) bo&tlloat oa GoPMil nllo to luopo1 

for tw tql (lett IS ul If) IB (ooo abno) 
~ ...ta!Mi tMt Wo .. • -.r1 ... ~ to .Uoll 
.....UU id •• lrl7 aopioaool, ul naoatil that ~ltl• 
., ..,_., W \Ha oqpotol 'lllr looonilt to anll ill ,..ol• 
Mlltl' .C Motl• ""'•• U.. llUoo. a. • ~ !! we.., .... ,.,,.. to tilt ••Joot, "l• a )lea t• a 
·spUaW , ..... te anll a -..a ....... 

• ........... , 
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U th111 plana tor the aDilihllatloa ef O.J'IIIJtT are pat late 
praotlee the Oeraana will be re4uoe4 to .uoh a eoalltloa ef 
atuk t:"'~ aaa bapab that th17 will uturau, tura te 

Co • •· 

Alter a 41eouaa1on of the hanalna of O.r.aa lea4era, 
with the ra.laler that the Iaber lht4 te a ripe ol4 ac• 1a 

aplte of all the tbreata to baa& laia, "the eomeatator , ... 
tlaue4t •zt hra&DJ could not oruah the tlto ao•.-.nt ••• 
Can WI he certain that OOII'Clon 11 COlD& to r14 Ill of Ot~ 
Jatloulha foriTir. • •u .WI oooupled hl'II&JIT Ud tW'BH 
the laala into aart71'1 •• ahould alao tura th.. into hero•• 
and thua not help ourael•••· But the real tueatloa la 
what kind of a lllrope aou OIU' Goqraaent ftlltt Do .. 
RJI.t a lt4 brope or 4o •• aot. Ban we a pollor or ban we 
aot, ancl 1f not wbJ nou• 

•ta Voh au &elch• in a nenoaat oa Stpt•hlr 8e •· 
pbaalsea the aatl•Sealtlo th ... oharaoterlslDc the plan •A 
typical Jmah plu to wlp~ out O.J'II&IIl'• 1 • 

(&latrlcte4 aonltorlac of , • .., broa4oaata to fran•• 
aUII 1 t 1Japo11lblt to ll;f lhetbiP fluother Ull ... Mit of 
the ato17) 

(D) !reataeat 1n the Oeraan he11. 

"fMlkilohlr Jeob&ohter• Of Slpt•her Je, wl\k ltl 
ab oolu., treat N• treataent If Alllei pl&u tor o.,_.,, 
11t the tone u4 oonrel 1101t tf the polata 4ealt with bJ 
ethu O.r.a papere. 

'IU rlatl ltHIIH were that th11 11 tht lftlllal U.S. 

~J.!': lt 11 .._." tua Clsssae .. ,_• Ulat 1t 11 a~ 
it Sl•, Ia ...... tkl - u uat \elac IU'I'lii •t 
Ia ltalf. 

I "t 
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nha fop tu uallallatloa of ~,000,000 hr ...... 

• ..,..tu. Plaa laaa wa workol .. , at .. o11nlt 'a lutl&atla 

Ul4 at ••U.al 1 t .... ,..on~ bT Clavolllll ... .... h 
oiiiJloo tho plaa h tho oao alovtll la ltalf. o...., J1u 

M lllulou aa to wbat h la a\opo fop tllo a. .... poorlo lt 

th7 lo aot flpt wl tll all anlla\lo •n•a eplut u ftteo. 
tlaa\ wovll -.lEo a•oh plau po11lblo. 1M QMboe loolaloa 

will aorn oaq to POloublo Oor.a eU~taaoo. • 

~taao ll~ .. lao lot~• ot llopt•boP 18 ~laol 

tllo ..... tUa 1tia• tu.. -.Yo17 olaaa of ov ~r1o Ul4 

ll'•P ot ov utloa laaa booa laollllol la thh l~:" of loatno· 

tloa. Ov oaaloa &Po boat • tv avpaaalq lP lnlllak 

wrk of bat..a attor 1118. Oaoo 'botoro n wltafaaol t!ao 

loaolatloa of lalut17 ea tllo trlqoa of cnar toaaJ oaoo boforo 

w ••• tllo oalloa ...... et uepli7ol la troat ot tllo la'boP 

oxobaqoa, or n ovaoboa atool b~ uoac tU.. D.la 

tiM, MRYor1 'kPlact•'• &Jll .LoJaloa a trholou qalalaa h 

Mt ooatoat 1r1 tk wlpl.ic .. t CIIIU' tao tor loa. tllo7 uo ut oaq 
M1lt • •k'•l u poor, kt tllo7 waat to 4oport nr •oat 

ottloloat ... , &ewa to tho laat workor. Oar oa..toa 1oa•o u 

M a .. 'bt abnt t!aolr· latiJltloa to hatrq u. !kq, oa tM 

otla&r Mal oaa bo 1a ao lo•'bt that n aro tlllol wl tll tho 

ataoat lotoral•tl• to r.oaorn ov nlatiJloo ...aor all alr­

.... tueea ..a at.., pr ••·• 

....teup'bo• .. lopt.UOP ac ....... h .. tho l.Qllaatlou 

tor tM lll1011 ~-n.. JOONO of lrltala IAl tM 1Ja1tol ltatea 

.. t 'bo ~ to taao be taot that the rollq of aaoutlou 

aal ... ~u .. ot poo'Jl•• w 'booa apool ..... fte 

tu•tl• la .. , et u •ae..IJ.UGMl •pltwtloa et .. ...,, 
iat • ~tara ellllaht .. tloa ot •m v wltllaat p&Pt1elpatha 

~ .., hi • !Ida h tM uat •••1•• of all ro•t.r JN'b­

~ ... a. Jlaa ...-tloallr .... tM ...... at ':,0:,000 
lea ••• ftt.t tile 11 -.l tJ.e • ; at. at la la a 

~ " u. .. uno& -· atu ..,. \kat tU 11111& J.ealtk 
HiriN illU alatala -'leal eoniN f• tu JI'OYoaUn of 

..u.iq • 111 e to,.1'-7 nq la •• tar u tu lateroata 

•I tM •• ,.u. tn•• ........ , .... 

.. "••'J!:t .. ...u..& 1e • ,.. ... ot ~-·· 17. 
Ia tlld Wft --~Ttl tllat .. Wlol Yidwr II 11 M 

.. ' - te ... ~., ,., •• , ......... leW te 

.. a'• el a.Jrt ·uu••"= n.. t.u - •'• ••• 
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-' . 
Mw ev .-lt1 lMcla• tM poot.r worll. • ... U.. cl ... 
lt f,_ tu t:::f wldell pon ,....ltlealq la tM Pcli-0•1• .,._.... .. 

!be ~·twar oPa waa not tko Atlaatlo ab&PtoP, bit tko 
.arloPoaa llotat•• foraol 0. It~tl.la ••a, Fl•l••l, 
lalpPla w tho lnllllh plu 4o ~ tM Jow Korpntha1l 
fop thl hul treat..at fJl h.-DT 4~4ol '117 looeonlt ••• 
!be Uae 11 an.. wlth e011plete elarl\7. nt bl•hl'tlto 
PntPI are flptlac for a lutlac aacl !eueat peaof. !'be 
Aaclo·•l'l•~ aa4 the lo1'1etl want thl rootlq out of the 
thioo rreat .Utval p .. pl... 'rho a.-... , lapuoll ... 
Itallau bow ouotq wlai.t to upeot, ota. 

lu.J.It at the WllJlelutP&IIe Pn11 OOaftreaoe lept•\or 
181 ... rcntU.'• a...a fop tho baaafo,..tloa lato aa 
acr101lltwral ooaatr.r with all euulac blo!:floal ooaaoqaaaoee• 
u aa WO.tlllarat of 014 'f11taaat hatrol • ell •• llfte 
eleareet poaalble juatlfloatloa of our aatl-lewllh poller.• 

frauoooaa tlabopatel Sollalclt'a atat•oat ae follow11 
· llfte plu ooatli'IU tho latloaal loolalllt thlall that tho 
leq ah011ll 'Ito OOIIploteq tllalaatol f,.. polltloa. 
••PJoathau'• atat ... nt oaoo &Jab ~n11 that pooplo of hh 
"'' aro a •nu• whoa tho7 oonP7 loa41ac polltloal polltloaa, 
\eoauo tM7 aro 'IUI&blo to our,r nt &aT oautruotln ,.u.,. 

a. !l'oat..at 1D tho llfttPal pPOII aacl P&41o. 

( ac MoDi torlq Ill aot poport &aT uo of tho etor,r ea 
a .. tral niloa 11p to allalpt 11'1 tllll a-P 'flM lept•boP 18. ) 

Vp to ~tOO II! lol!.•"• a tho ~ antral prtll 
o nat poool n4 .... tho ltookllola J&pll' ItA Dacllat 
Wo\ul•, tJlo wl tor Ill aot Nfor llroo\11 to tho ..,.pat\aa 
P1aa ...... 

Uto• o ntlq • t\o p..th of la..o of rtprloall 
aluo tu n\et•..Ul!ll of Loa4oa, u atato4a •tt wlll 
ooJ'toiJ!lT M bilo .. l\10 to aYOli Olftp&tl• itf flo,..., aftoJ' 
tU ... ..._loa oa tu ...... laU•'• laa'lllllQ' to l.ne 
ue at•taata. ~of t\oao tUo•l•• la otlllftlat 
ta • \eUot tllat oortala aau .. •• ,.... aro lato•I• - la tut la • ., •• ~ " lul \ellof•· ..., 1 ..... t\e S.,.ol• 
tl• of 1~0111~ ...,...u .. , eel\llatla ot .. .....,., 
hhltdoo, ... I&J.nl& ot lea ., lata • aplnltu.l 

... 5I 14 Nllllt la ll*lll'lltlla.oo, .ll ;" 
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CABlE FOR AMBASSADOR WIIIAIIT AND ~ fRQI P!IILE. 

Bleaae refer to your 8406 of October 6. 

The War Refugee Board has made 1 te position in thl.e 

matter clear to the State Department. It is underetood that 

cliecueeions concerning thl.s subject are still continuing between 

the State Department and other interested agencies and that no 

decision baa yet been reached. 

TIIIS IS WRB LOHDOII CABLE NO. 11 

111SO a.m. 
October 11, 1944 

JBFriedman: ro 
10/10/44 
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The War Refusee Board requests that you deliver the tollow:l.ng 
message to Davar Newspaper, 113 Allen by' street, 'l'el AVitt, Palestine: 

QUOTE Referring your news itme A\lgUst 8 please 111'111&11 
liete Jews confined Lodzghetto. List should contain names, agee, 
parentages, prsnoue addreaaes persons mentioned. Ready to cover any expe,.ee. Thanks. Cable . 

CHA.D1 FIHX!'ll.STBIN 
ll'aUil JEWISH C000RJ1ss IINQUOTB 

llaSO • ·"'· 
October u , 1944 

BAh1n: ar 10/9/44 
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Ill •• 
Netel ..... -•'­
,.... : : Mel w- w .. ....... ....... 
otW "'- •••M rr• 
..._.,. (UIIII-) 

·-eMIF Ill . .... . 
V..ld ..... . 

1411, Oeto'ller u .• , .•. 

...., .... , .•. 

JOWlWIIIO IOIIAOI ftCII .T11DAJI IWli!IS , l!l!lllltmA 

SZOI II, CIW!L:tn l'AS!IIIAII JOlt 101111 PlliU, WAll l!l:I'UOlll 

IJCloUIII, 

•u . .. -... ot MlUle lfel' A4-rteo.,. eo.n•" ot 

AJ,Jl)O, w MYI -.. lala,S...\e --.o• wUh uU"rtUH 

of Var JlefQpe 1lou4 Ia '1'uhr MA llal?raaa \hroacb UJ 

.,.,._ .. ,, .. lara Hlnea-Jl aa& two ot u h&ft epeat 

._,._ 111 tu~rer •• uttu•• perlo4e. 

V. tHl &M!J olllt .. Ua. M apl'lll DIU' cr-Utola 

eal w u. - .,.. .. ...,. ot all people lfti'JWUI tor 

.... ltt-• etten• n-l8C J JWJ ..a l'HMrlac J whh 

-pelltt-.1 pn~tlp I a la~a aa& a.-sa, fila aoUoa 

ot t?la llllt.W ... , .. 0...-\ 1a laUta•I.Jif: poUIIf' et 

n-sae pere-tll aa& :...1ae1 la at&.\ ot ,... U 

bll .. l'tl 1\elp 1a 1 ... Aalrl- ............. Ia& WI 

v_. t--\l)o \hat \hle taeU\aUOD aow Plappll)o H\4lb­

UIMI M perattW \e -\taM Ue l'll- MU'rttlH 

1111& \ o tM• ltll& w 'Pllel tllat \?Ia .... Ml 10101ntlea 

It ....... • la._.,... ... '-nlll'-' .... aul)o ta 

I 2 M wi\Pl t2le ...U ot t?.e ,,_._.. ..... l'tiiC .. , .... 
l'I IDIIIOW 
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PRall Secretar:r of State, lfaehingt.on 

TOI Aoericau consul, Jeruea1ea 

DATED: ()::tober 11, 1944 

NUI.IIlER1 153 

CONFIDENTIAL 

From War Refugee Board, 

Please deliver the following message to Charles Paaeman, 
18 Altassi street, Jerusalem, ! rom u. A. Leavitt of the .a.erican 
Jewish Joint !)l.stribution COIIIIIittee 1 

QUOI'& we ban given serious consideration to your 
cable on further yoyagee of small Bulgarian and 
TUrkish boats without sate conduct, We agree fully 
with your and Hirschmann•s viewpoint that there 1e 
no necessity to evacuate Rumanian or Bulgarian Jews 
under same conditione aa heretofore and therefore we 
would ask you t o inforc Jewish Agenc:r that our under­
standi ng regarding our finanoial participation in these 
voyages is terminated by us and Jewish Agency is not 
authorhed to proceed with auch voyages counting on our 
financial participation. We are however prepared to 
consider financial participation in ever:r future boat 
project for transportation ot refugees to Palestine on 
its merits and only it we approve each project before 
being carried out can Jewish Agency expect reimbursement 
!rom us. Real. ttsd SJ.OIPJO to Teheran September 26 do not 
understand dehy reaching Teheran. Please conti.nD receipt. 1JNQ00'1'B 
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CABLE TO N<JliiRB, USBON, FRCIJ WAR Rll1lGll:s BQ&RD 

Pleua deliftr the following eeeeaae to Kliaa~th Dexter frca 

the Unitarian Service Cona:ittee• 

QUarE 226 PLEASE RELAY FIELD SINGLE QUOl'l! WE NCJir 
HOLDING RESBRVBS Fat IruR FINANCIAL CQD.IITI®ITS IN­
CURRED FRANCE 1941 1942 NAMELY UIIRY KOTOJ.&IISKY DOlLARS 
16700 AND PSTIIlA1'ED 24000 CREDITORS UNXNOI» TOrAL 4IYlOO 
PLEASE REPORT SOONEST 1lliE'l'liER THIS C(Ml(lBl!S YO.'R RECaul> 
BXCLU~'IVB OF SINGER TI.ANSACTION IF CGmTI!ENTS LESS THAN 
4r:tl00 BALANCE MIOitl' BE RELEASKD 1'00 PRESENT WOOK IF 
NATIONAL 1¥AR FUND AO~ AND I F APPROPRIATE TREASURY 
LICENSE IS GRANTED UNQUOTE 

THIS 'liRB CABLB TO LSIBON NO 106 

11150 a.m. 
October ll, 1944 

FH1bd 10/10/44 

,. , .. 

Regraded Unclassified



AVI:cn&nal 

STOCI!l!OIM 

2040 

Ooteber U , 1944 

lll.dni&)at 

The cable below for Johneon and Olson is 1IRB 101. 

The follwin& 1a the eubetance of a me•Ni• rocobed beret 

QUCil'B Tho eituati• in Sl~a baa grown woreo. The Heutra 

shortq. The uprilling wu pr-turo. Wa are doing wbatner pee­

eible to atop thll peraecutione. 

The eituation in Hungary eMIII.naJ.T qUiet but doportati­

aro clrltj ""' "I• The dipl-tic otepe are inlluttioiont and larae 
UlOUDt ot ~•:r -t be ll&de anil.able. UIIQIJOl.'K 

The 0/0rl Heutra Rabbi llliQIJCirB ie thll Samuel Da't'i.d thlcar 

referred to in Departlllent •a 1976 ot October 2, liRB'• 94. Woulc1 

appreciate ~ intoration you ~~q haw thrwin& ~ licht OD 

the ftn&Gil:lc and an:r uailtanco tb&t can be giwn Ungar and bie 

ueoc:Latee. 

11Rih llllV t Ill) 
10/10/44 

!lOLL 

Sl 

2
,.,, 
'- . 
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Dutributi.on ot tnw 

re~ine onl;r by special 
arrangeaent . (SOX:llET W) 

Al.ILEGATIO!I 

STOCIOIOIH 

2041 

October ll, 19~ 

I ' 

Tba cable belO'I for Johnson aDd Oloon ia '1mB 103. 

The aubstall_co of followin.; message hD.a been sent to Bern as 

Department's 5461 of October 7 : 

QUOTE Information 1-eceived by Oet.J4rtlt.ont indicates that 

Jna in three concentratl.on Cll.tlJ'S of BirkcDAu~ llaeuas aDd 

Oswiecin have been ordcrl>d to be exter::.inllted . 'l'bis probably 

involves so:e 68,000 Jews. 

Please convey to the German P~~resentative at Bern through 

.. any available clw.nnels the Wormation tha~ the United Stateo 

has been advised of t his and also undera~o that Himmler hao 

personally authorized thio death order which certein other otti­

ciala rlh carr-.; out . There is thus a fiJcaUon of direct res­

ponsibility for th15 1-roposed cril;e . Approvriate consequencee 

will fellow in acco.·danco with tho policy this Govern~:~ent baa 

doclal·cd , end will nttuoh to all participe.nta , if this propoeed 

crime is carried out . UliQUOTB 

Please lllll:e uae of hatever c.lt.Meb -.;, be available to 

you to convey a sWlar IQII&sage to Gen~~&n authorities. lou 

aho~ add that the warning applies with equal force to criLea 

oocnitted at camps other thnn those apooified . 

Reports of all developments in this eituati on, submitted 

t.ediately 
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- 2- ~041, October 11, Mldnl &ht , to Stockhola. 

~iately arter you learn ot them, would be appreciated. 

'l'hB IIAIV aKG 
10/10/44 

NOE 

HULL 
(GLW) 

22 
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TO: 

D.U'!D• 

NTJliBER: 

Secretary ot state, 'WUIIlagton 

All8l'1 can tesat.ion, Bern 

October ll, 1944 

3486 

CONFIDRN'l'IAL 

For ucclelland trOI/fl War Retusae Board. 

Please dellver the tolloorina aessase to Sal7 ~r tree 

Joseph Scblrartz ot the AJMrican Jewieb JoiDt D1etn.buticn c-. 

lll.ttae: 

QUorB Read.ttins to :rou:tl78,000 W>d.er special 

license 11'-2106 to be utUiaed in connection 

HUilgarian and Slovald.an situation. Understand 

that Rabbi Unsar ot Neutra bas been deported and 

that :you and §tarnbuch are cooperatins in every 

poseible aaSi.atanca to hiat, we would authorise &11)' 

expenditure 11bich ;you would find necessary to br1n& 

help to IIlii and an;rtlllna which could poeeibl:y eaw 

hia. UlfQoorl 

Thie is 1IRB ctble to Btro No. 206. 

HOLt 

Regraded Unclassified



0 

0 

,.., ....-J .... -.-

lOt •- ...., of . .. ~o. ~ 

..... 
t. u. Moo ,._,,. omoo 1lt' tile t a ... 

--.s•.us.- e11 -. as.ua e11 one-. -. flfW-- ,,.., r 'd 

,., at\v -taa\1010 of \hto ouo U •91 ..... -•1\llUJ 

looalJIC bWrna\loa • ~ ma'-' \bno ot al.,._ \» 

~'or \ho ,_.,. fiiGr\la of,...._,. Ae-"l-cll"o 

lJie\ruo\loae ct- JIIIFOUil' u-no to ltwlM ~\loa, lloPlta . 

l\ -.. oboo"e4 'tlr 'be lwloo \11&\ Uwt ll&lUaa t.sc-Uoa, 

hlr'D b&o ao\ pn-\eot lolowlo,Je.,tr- oM,,_, 'bo RftlUoa 

\llo ~'· It to tut•M& 1lt' Moo, .. , 1 ,.,,...., 

S.'lltUv to 'liMo •• ,.. ......... oa wuoa out-Mlp ,_. ... 

DCittiiLO 
'10/U/fA 
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T NOT TO BE R£-tRAKSMITTSP 

COPY NO. II 

SECRET 

OPTEL No . 331 

Information receiv414"!1P to 10 a . m. , llth October, 
1944. 

1. MILITARY 

· ~STEBH gcROPE. N.~. or NANCY U.S. troops have 
t eadhed LB lCOURt; AACHEN ia now virtually isolated. the 
~anadian bridgehead on South bank or the SCHELDT has been 
tUtther extended. • . 

RUSSi AI In the North the Russians have captured 
LIBAU1 KRE~and TAURAOE. Further South they have 
captured SAKIAI, west of KOVNO, and 12 miles from East 
Prussian frontier . In HUNGARY they have entered DEBRECEH, 
whilst in YUGOSLAVIA they ha~e cut the BELGRADE-NlS rail­
way 40 miles s.E. of former . 

2. AIR 
WESIER!I FRONa· 9th/10th. l, 510 tons on BUCHUM• 

Results unobserved . 1 th. Bad weather. 10th/11th. 
Sixty-eight Mosquitoes despatched, ~f which 49 attacked 
COLOGNE. 

MEDITERRANEAP· 9th. Bad weather continued • .r 
196 light bombers andighters (2 missing) operated over 
t he Italian battle area. aARA Harbour, Adr iatic, was 
attacked by 21 aircraft . 

9th/lOth. Wellinstona successfully bombed 3 
airfields ATHENS .area. 

lOth. 169 heavy bombers (1 missing) dropped 
383 tona an railway centres TREVISO and LIESTRB and on 
bridges over the PII.VA • 

2'27 
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Reading cop) of ~ecretary ' s speech 
at New Orleans, La. 

229 
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Wars, now as always , are won on battlefields. 

But in modern war, which is total war, the Home Front 

is intimately involved. Economic stability at home is 

one of the absolute requisites to victory . For without 

economic stability it is impossible to maintain the 

vast and complex !low o! supplies necessary !or the men 

on the fighting lines. 

It has been the task of the Treasury Department 

to finance the costliest war in history. I should like 

this afternoon to review with you in some detail the manner 

in whi ch this task has been executed. Our problem has been 

something much more diffi cult than the mere raising or -
vast sums or money. The nub or the problem has been 

to raise these sums 1n such a way as to atreythen, 

rather than weaken, the national econ_.. 
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Hal! or the total resources or the Uni t ed States 

are now being devot ed to 'IIIB.ging war . Since Pearl Harbor, 

war expenditures have amount ed to about 208 billion 

dollars. During this same period , non-war expenditures -
have been kept down to 16 billion dollars, making a total -
government outlay !or the course or the war to date of 

224 billions • 

• Where has thi s tremendous sum come !rom? Well , 

87 billion dollars, or '9 per cent of the total bill, -
has come !rom revenue . During the fiscal year just 

ended, ~xpenditures were slightly more than 95 billion 

dollars and net receipts climbed to a little over 

44 b1ll1ons, -or 46 per cent . This means that there has 

been an upward trend in our coverage ot war costs througb 

tuatlon. . . 
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It is a trend which may be surprising to some and which 

certainly should be encouraging to all . 

I want to put some emphasis on this trend since 

there have been charges o! late that the Treasury has 

contused the public by persistent increases in the tax 

burden. In the year ended June ~0 , 1940, the last !iscal 

.. year be!ore the beginni ng o! the de!ense program, net 

Treasury receipts were slightly less than 5...:112 bi llion 
• 

dollars . The 44 billi on- dollar total which, as I have 

just told you the Govermnent took in during the past year, 

..... 
was an eight-told increase - a larger increase than has 

taken place in the revenue collection o! any other major 

belligerent o! tb1a war. 
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This is an tmportant thing to remember in international 

comparisons because the burden o! taxation must be 

measured not only by its absolute magnitude but also by 

its rate o! increase . //Jf 
Now, I do not think there· has been anything 

contusing about this . The American people , recognizing 

the need for greatly increased Government revenues , 

have submitted to the highest taxes in the nation's 

history with remarkable good grace and good cheer . 

A sharp rise in taxes was absolutely necessary for the 

maintenance o! economic stability. 
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But even after these record collections there 

remained the giant sum ot 1}7 billion dollars, expended 

during the last three years , that had to be rai sed through 

some other means than taxation . -.. 
This money had to be raised by borrowing. It would 

have been relatively easy, ot course , to raise it by 

borrowing !rom the banks . But in order to avoid inflation, 

it was essential that a large part of the increased debt 

be borrowed outside of the banking system - that is !rom 

the general public . 

In selecting the Series E Bonds as our primary 

vehi cle tor mass borrowing, we had in mind tlrst ot all 

' t he protection ot the interests ot the small investor . 

Regraded Unclassified
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The Treasury Department has considered itself a trustee 

tor the men and women who purchased Government Securities 

' primarily to help their country in time ot stress . SUch -
investors place their faith in their Government . We 

wanted, therefore , to protect them, through a 

non-negotiable Bond, against the kind ot liqui dati on 

which, experience shows, develops among small holders 

ot securi ties in the event of a decline in market value . 

After World War I, Liberty Bonds dropped i n value 

down into the ao•a, and many persons who had bought them 

during the War became frightened and sold them. They 

discovered later that their loss had been the gain ot . -
the speculators and the wealthy who then owned their 

Bonds and gleaned trom them truly handsome dividends 

on the safest security in the world . 

If(.~ 
,~. 

TDIT Regraded Unclassified
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It is not unnatural that they should have felt that 

their trust in their Government had been betrayed. 

The Series E Bonds have another virtue which will 

be of benefit not only to those who have purchased them 

but to the entire national economy. When the war is 

over they will provide an invaluable backlog of 

purchasing power . 

I don't think that these Bonds are going to be 

redeemed in a sudden deluge immediately after V-Day . On 

the contrary, I feel confident that most of those 

who bought them wi ll make every effort to hold them to 

maturity . But possession of the Bonds will give to these 

people a sense of security about the future which will 

permit them to spend their current incomes more freely 

than would otherwise be possible·. ~ 
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" We shall find this purchasing power immensely helpful 

during the reconversion period . It will prove , I am 

certain, a vital asset ln warding ott the sort or 

deflation which struck this nation so disastr ously 

in 1920 and 1921 when we turned !rom War to peace 

production. 

Our !!seal policy or siphoning ott excess buying 

• power by taxing and borrowing !rom the general public 

has been one or two buttresses supporting the structure 

or economic stab111zat1on . The other buttress, or course, 

has consisted or direct controls including rationing, 

price ceilings, allocations, etc . 
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During this war the country has devoted twice as 

large a proportion o! its resources to war purposes as i n -
World War I . In consequence, 1n!lat1onary pressures 

have been very much greater . The ! act is, however, that 

prices have been held under much closer control . Based --
on actual studies of Price changes in World War I as 

compared with World War II , the savings to the Government, 

as a result of more effective control of inflationary 

pressures , has already amounted , by June }0 of this year, 

to 70 billion dollars . 

Regraded Unclassified
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But the greatest and most important saving has been 

that among the people themselves . In the course o! this 

war there has been comparatively little o! the reckless 

kind o! silk shirt buying that took place as a r esult .. . . 
o! in!lated pay envelopes during World War I . There 

has been very little recourse to black markets . Instead, 

people have used their incomes , in considerable measure , 

to pay o!f their debts . Si nce the beginning o! 1942, 

tor example, !arm mortgages have been reduced !11'teen 

per cent . It is !air to say, I t hi nk1 that the War Bond 

'\ 
pr ogram, by its encouragement ot thri!t , has contributed 

....... 
significantly t o this sensible restraint in the 

expenditure ot surplus income . 
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0! course , there have been other benefits of 

economic stabilization, too . The success of this poliCY 

has aided in preventing the piling up of excessive 

profits by fortunate business concerns, has helped to 

reduce industrial disputes to a minimum - and here I 

refer you to the tactual record rather than the headlines -

has prevented the impoveri shment of recipients of fixed 

incomes including soldiers ' dependents ; and probably 

most important or all , it has averted what otherwise 

would have been almost a certainty, the likelihood of 

a post-war depression. 
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I have discussed the problems or War Finance 

and economic ' stabilization i n such detail because I !eel 

that you have been and must continue to be vital partners 

in their solution. The record so tar is one ot which 

we can all be proud. It has been good in i ts -
accomplishments, perhaps even better in the fine 

cooperation which made these accomplishments possible . ~ 
I! this same tireless , unselfish cooperation is applied 

' to the problems of the post-war world, we need have no 

!ear or the future . 

But the kind of post-war world which we desire 

~ 
must still be Rael,&dl'\from the enemy on the fields of 

battle . The time has not yet come for us to indulge 

in day dreaming or celebration. 
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I am not going to otter any predictions about the end 

of the war in Europe . I should like to remind you , 

however, that much more competent military authorities 

than I have declared that even after the _Eur opean war 

...... 
is won it will take us at least a year and a half to 

subdue our enemy in the Far East . The war that !aces --

• us there is bound to be a lon~ and ~ and costly 

. ' one - in certain respects more costly than the war -
against Germany. 

Let me remind you, too, that war expenditures do 

not stop abruptly with enemy capitulation. During the - ----=~ 

first six months following the Armistice in World War I , 

expenditures were slightly greater than during the s ix 

months preceding the Armistice • 

• 
Regraded Unclassified
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Compl eted and partially completed products must be 

paid for . Enemy countries must be occupied . - Some relief 

tor Allied Nations will certainly be necessary . The 

Armed Forces must be br ought home and demobilized and, - -
in the meantime , they must be paid and clothed and fed . -
I am sure that no American will want to fail in these 

responsibilities . They are costs that must be met if 

we are to make our victory complete and r eal . · And 

like the costs of the war itself they must be met in such 

a way as to preserve and promote the stability of our 

economy. 
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The Sixth War Loan Campaign, immedi~tely ahead of us , 

is one essential step in t he performance of this job. 

Your job i s to overcome any disposition among the Ameri can - -
people to r elax before final victory has been achieved. 

I know that you will do t his job as you have done 

t he job in the past . The success of the War Bond program 

• up t o the present time has been your handiwork . It has 
~ 

been brought about because ~tackled it with fervor and 

resourcef~lness and devotion . I know that you have done 

your job only at real sacrifice of time and comtort and 

self- interest . 

' 
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And I know also that the only reward that you have sought 

!or your services has been the knowledge that you have 

played an indispensable part in the nation' s progress 

~ 

to victory . I convey to you the very warm thanks o! the 

Treasury Department, and I know that the work which you 

have done commands the gratitude o! all o! your !allow 

Americans • 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTER OFFICB COWWUNICATION 

TO Secretary Morgentbau 

FIIOII Joseph J . O'Connell , Jr . 

For your information 

Da e 
October 12 1944 

In accordance wi. th your instructions John Sullinn 
arranged for ue to see Ben Cohen a t 10 o'clock thie morning 
to di seuse the question Judge Rosenman has raised with you 
regarding giving employees of private employers a couple of 
hours leave w1 th pay on election day. John was ill this 
morning and unable to attend the conference so I went alone . 

I told Ben that compensation paid employees for a reason­
able period on election day during which thel would be excused 
from duty to permit them to vote would clear~ be allowed as 
an item of expense for tax purpose e. I also indica ted that 
the Department would not wish to iseue any statement or other­
wise take the initiative in publicizing this very obvious 
fact. Ben then wanted to know whether, if an employer wrote 
to us indicating that he proposed to do the sort of thing 
above suggested and asked us whether amounts eo paid would 
be deductible for tax purposes, we would give him a ruling 
to that effect . I eaid that we would. 

Ben seemed satisfied with our talk and told me he would 
pa111 i t on to Judge Roeenman. The re is nothing furthe r we 
need do until and unl.e se we get a request from an employer 
for a ruling on the subject. 
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THE 8ECRIITARY 01" THE TREASURY . 

Ootober 12, 1944 

JGIJlORANDUll FOR JlR. LATTA: 

In acoordanoe with the President 's 

request, we are returning herewith the 

memorandum whioh he received from the 

Budget Direotor on the creation of a 

Foreign Financial Po11or Board. 

H. S. Xlotz, 
Private Secretary. 
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THE WHITE HOUSE 

WASHINGTON 
I' 
I 

September 28, 1944, 

MEMORANDUM FOR 

THE SECRETARY OF THE TREASURY: 

TO READ AND RETURN. 

F.D.R. 
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Original returned to the President 10/12/44 
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Copies t o: llr . White 
}b' . Peb1e 
},(r . Gaston 

2.-r: 
) l 

Regraded Unclassified



O""ICK 01' 
THE SECRETARY 00' THI! TREASURY 

..:. 

October 12, 1944 

YE~RANDUY FOR JdR. LATTA: 

,.. - r-

In accordance with the President ' s 

request, I am returning the attached 

letter for hia ! ilea. 

11 . S. Klotz, 
Private Secretary. 
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THE WHI TE HOUSE 

WASHINGTON 

October 2, 1944. 

KEAIORANDOV FOR 

THE SECRETARY OF THE TREASURY 

TO RBAD AND PLEASE RETURN 

FOR KY PILES. 

F. D. R. 
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Octobor 12, 1944 

Dear llrs . IO.otz: 

Thank you very IIIUCh !or your 

note of t~ sending along the copy of 

the letter which the Secr etary received 

from Under Secretary Patterson. 

Sincerely, 

Jlrs . 11. s. Klotz, 
Private Secretary to the 
Secretary of the Treasury 
Treasury Department 
Washington, D. c. 

• 
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Uli1Q rll !Ill -llldr 

Oo~l' 12, 19olo4 

.... 1 ... ~ date boa tile .... ral ....... 
IIAk of ... 1'011t1 for \be oCIIlftdenUel iAfo-'1• 
of tbe 8een'-17 of tile bun1171 oc.plla\1oD fbr .._ 
wet .... Oc_,bOJ' 4, 1944. •lloldlll clollar clio--n\8 
od of* llrlUu .. pln -' J'Naeh •uuu• a\ tllo 
,...ral ._ • ..., IIIDk of ... !edt ucl tile - bJ 
Wa1oll til- ••s 111-- .. ,. n•r ... 
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FEDERAL RE.Sm!VE BANK 

OF IIKII YOB< 

· October U, 1944· 

Cll'iFID~ITTAL 

Dear Ill'. Secretary: Attention: l!r. H. D. "hite 

I am enclosing our CCIIIpilation for the week ended 

October 4, 1944, sh011ing dollar d1sburseDI8nts out of the 

British Empire and French accounts at this bank and the 

means by which those expenditures were financed , 

Very truly yours, 

/e/ H. L . Sanford 

H. L . Sanford, 
Aseietant Vice President. 

TOO Honorable Henry llorgonthau, Jr., 
Secretary of the Treaeury, 
~ashington 251 D.C. 

Enclosure 

C 0 PI 
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~Glen fro• Qf'C.a:S.a1j 
' or~ 1 

t otal Gold Por Olm I For ~ othln' 
~ S4le• CrocU u 

- I - I - I 

·- - - ------1-- - ' - - ' ______... 
' . . 
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fbi following cable baa been reoeiYed froa Amembaaey Bernt 

CJJ~ A aote wlth recarcl to protection of iDdiYiduale 
in 0.ra8D7 olaiaiDC lcuadoran ~ational1t7 of Pederal Political 
Departaent wu forwarded on Mq 12 b7 tb& lca.adoran Coaaulat.e, 
we are told b7 Swtu. Coatradictlon• of eucb a natu.ra wre 
contained therein that ite meaning waa Citficult for the Swi•• 
to interpret. It ia aald the Ooneulate wae not able to aurrply 
explanatory interpretation of the nate and the Coneulate con­
curr·ed wlth Swlu that 1D order to aYert ahconetructlon, the7 
ehould tenore note of MaT 12. In the •-Uae, eontet.e of the 
note were aettt b7 ~ederal Political DeJ>art-t to Swlu X..Catlon ~ 
Berl in for inforaational parpoeee while waiting for clarification. 

lauadoran Conaulate decided to aak Gonrnment of lauador for mch 
clarif ication. UUQlJOT:I 

Pleaae endeaYor to eneure that olarl!TiDC aeaaa,;e h ant to 
Jlquadoraan coneul&te in Bern conahtent wlth the buaanitarian enda 
aoocht to be acbined, and &4Yhe Departaent and Boarcl of elate ancl 
content• of auch meaaace . 

J 1ll0 p .a. 
Oc\ o'ber 13, 1M4 

1Aka1D1ar 10/11/44 

Regraded Unclassified



, 

( ) 

0 

the proposal ot tl'd.a QO'Terr-nt to make payment in tul.l to the retugees 

e...o"'ted to the Ulli ted states and tbe 550 evacuated !rom Italy 

to ~ .. tioe !or the Italian lin, All lire, l!loll notes and o. s. 

,..uow and blue seal dollars turned in by such retu&ue to j,()C 

upon lea'ri.ng Italy. JDC is willing to uke the peymen"te in the 

United states and in Palutine against reimbursement in lire by 

j,CC, Since it appNre that the retugeee in question turned in 

their nlu"te on the aee11111ption that the;r would be p&j.d in tull 

and in vi.n ot deleya already involved and nwaeroue complaints, 

we are urging the atorementicned special treatment tor these 

cuea. Please conaul.t 111th »rona with a new to expediting 

clearance ot our propoe&l in London, 

THIS IS 11RB CABLE TO LONDCII NO. 12, 
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Distribution of t~ 
readi.Dg onl,y by special 
arrangement. (S!Xllim') 

LOJ.110N 

8415 

October 12, 1944 

8 P••• 

The following f or .tinant and ..:&n11 fr01:1 h hle is iJRB 11. 

Hesse refer '-0 yow- 841)6 or Cctober 6 . 

The .. ar llefugco Board bas ::lllde it:J J.o.dti on 1n t.bis 

matter clear t o tho .-tate Department . It ia understood 

that discussions concerning this subject al~ still continu­

ing between the State Department and other interested agencies 

and t hat no dociaion has yet been reached. 

«liB ;IIMtG 
10/12/44 

llliLL 
(GUI) 
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CABlE TO A!!imiCAN IIISSION, PARIS, FROlA WAR REFUGE& BOARD. 

Please deU ... or t.be following meeeago to }Iaurice Brener, 19 Rue de 

Teheran, paris, trca II· J.. t.earlt.t ot t.ba AJoer1can ,JeWieb Joint 

l)iat.rlbut.1oa Ca:lllll. tt.ea t 

QUO!'S WE RECEIVED INFCR~TION FR<II SBRGEANT I!ERT!Wl SCI«J.RTZ 
ASN 32987662 HQ DE'l' LOIRE SECTION CZ ETO STAFF JIJIXlB ADVOCJ.TE 
J.PO 350 POSTJIASTER NEW YCRK THAT HE AND COLlEAGUES l"OIJND 
150 JIIWISH CI!IIDREN WHO WERE I N HIDn«l WITH INDIVIDUAL FAMILIES 
AND FCR WHOM TilEY HAVE Nat" RENTED CH.lTEAU FOR THEIR USE. THESE 
CHil.Il!!EN liB UNT.ERSTAND REQUIRE ALL TYPES OF ASSIST.li«:E ESPECIALLY 
CLOl'HII«l . SOOOEST YOO CONTACT BSRTIWI SCHirAR'l'Z AND EXTEND ALL 

POOSIBLE AID UNQUOI'B 

oct.ober 12, 1944 
ll:OO a. a . 
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C.lBL! TO Alii!:RICAN J.aSSION I PARIS I FROII li'AR REFUQKB BOARD 

Please delinr the following JMeaage to J.l9.urice Brener, 19 Rue de 

Teheran, Par1e 1 trom 11 • .\. Leavitt of tne N>oerican Jewieh Joint 

D1etribut1on CQDittee: 

QUOI'B LIWUIED T!IROWH CH1PL\DI JIJD.UI I!ADICH THAT PBLICIB 
KON AND THRBS CI:IILIJlEH Fau!SR VITTEL I~ C4't8 CF nti"ART 
96 .lVENUE MOZART PARIS 16 URGENrLY NEED ASSISTAM:E. 1IE AIJIHQUZE 
YOU OIVE HER NECESS.lRY ASSISTANCE UNQUOTE 

OCtober 121 1944 
U:OO a . m. 
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DCG 
Dutribtuion ot t l'll8 
rt)8d1Dg o~ by apeoial 
arrangement (SBXl.R!'r 'I) 

' 

October 12, 1944 

6 P.M. 

Tha cable below for Kirk o.nd .ockamann is 1IRB 53. 

The substanca of following IJIG&ae.ge has been sent to Bern aa .. 
Department ' • 3461 of October 7 J 

~UOTE Information received by Departunt iJxiicatea that 

Jews in three concentration cupe of Birkenau, t:aeusa and Oswiecin 

have been ordered to be exter:dnated . Thia probsb~ involves some 

65, 000 Jews . 

Please convey to the Gernan. Representative at Bern through 

~ available channels the info:naation that the United States baa 

been advio.ed of this and alao understands that Himler bas per­

sonally authorized this death order Oich c ertain other ofi'iciala 

will carry out. There is thus a fbation of direct reaponaibility 

f or this propooed crime . Appropriate conaequencea will follow in 

accordance with tbe policy this Government bas declared, and will 

attach to all participe.nta, if t hia proposed criM ilS carried out. 

UNQUOB 

Plcaae malta uae of whatever channels r:Jq be aftil&ble to you 

to conve;r a a1ad.lar cesaqe to Gel'll&ll aathoritiea . You should 

add that the warning applie s with equal force to crimes co~tted 

at camps other thuD those spec~ed. 

Reports of all devel opments in thia eituation, eul:aitted 

1nped1ataq 
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-2-#238, October 121 6 p ,a , to Caserta. 

~ate}¥ atter :rou learn ot thea, would be awrociated, 

lfRB diW'I utG 

10/10/44 SB 

HULL 
(our) 

CB 
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uutribution ot true 
reedillc onlJ' by special. 
arrancement , (SEC~~ W) 

Cacretary of State 

liashington 

723, October L2, 9 a.o , 

IIEf'l'EL 218, October 6, ~<RB :>1. 

Caserta 

Dat<.d October 12, 1944 

llec 'd 21.'38 Y•'" · 

I bave requested k:lb&.saador i'aylor .o bring 

this ~t~r to attention of Hungarian authorities 

through intercession of Vatican and will cable you when 

fUrther information is forthcoming, 

Ackermann who loi't f or IJ3 yesterday bas been in-

forced or foregoing, 

KIRit 

r 
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C.t..BLE TO AMERICAN DELI!X!ATE, NAPLES, FRQ.I WAR REFUGEE BOARD. 

Pleaae deliwr the following meeaage to lo!II.X Perlun from 

Joseph Schwarts of the A=erican Jewish Joint Distribution Ccamittee a 

Q.UOTE IOOR L!EIJC!>.AHIJUII SSP'!'ElmBR 6 LIRB 60, 000 GIWlT F<R 
CEI.OO'KRY FERIWJONTI Cl!!P AUTHCRIZI!:D. IOU laY TAKE THIS 
AJ.IOUNT OOT Q1 FUNDS YOUR DISPOOAL UNQUOTE 

October 12, 1944 
11:00 . . ... 

,. --
) 

.. · 
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Please deliver the following •etsage to Judah uacnes troa 

Joseph Schwartz of the Ar•erican Jewieh Joint Distribution Committee 1 

. UOrE YOOR 2)) , FUU.Y AORB& TIW' IF 'l'BliSlWI SUPPims 
CAN BE StSHT TO SO!lmlSTEIN IT SHQJLD BB DON'S BY US AliD NCr!' 
(REPEAT NOl') TI!ROOOH JEI'IISH AGENCY. YOOR ALSO C<lU!EC'T IN 
STATIIIO THAT UNIT!m STATES OOVERNUB!rl' I'EIWISSION liOULD 
HAVE TO BE OBTAINED BEFORE 'niE8E 00000 CAN BE T11100.'D OVHR 
TO SO!.li.IERSTEIN AliD HIS COl.!' 'ITTi!:E FOR DISTRIBUTION AND IN 
THIS CONNECTION AI~ TAKING THE I.!ATTER UP AT ONCE WIT!! CO!.IPETE!rl' 
AUTHORITIES AND I«LL KEEP YOU ADVISED. YOU '!EALIZE THAT THIS 
IS A VERY COIAPLICATED W.TTER AT THIS TD.IE TO WHCII! WE HAVE BEEN 
GIVING OOR FULL A'l"l"B'i'nON SINCi': WE RJW.IZE TIIR URGENCY 0~ OE'M'It.'O 
SUPPLIES TO 'I1!.U' ARBl AT THE IWILIEST POSSIBLE TDIB. YOOR 252 
RECKI VED AJID WE FOLLCI:II NO UP P;tO!ILllU HA.Vllr.l OOR R.EPRESEHI' ATIVE 
ENTER RUIUJIIA WE SHALL KEEP YOU ~'ULLY INFOIUAED UNQUOTE 

S•OO P••· 
october 12, 1944 

RDrll17 lO/ll/44 
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Secretary o! State 

washington 

3132, october 12, 7 p. m. 

PLllN 

Lie bon 

Dated OCtober 12, 1944 

Rec•d 6 : 22 a.m., ]Jth 

FQl LU.Vl'l'T FRCII PILPEL JDC 89 11RB, 219, 

F\lrther our 86, Reenilc now holda United Kingdoa 

visa, ()1r Wonution admioaion Algiers virtually 

prohibited because or bubonic plague moreover North 

African validation and French North African visa 

normally re(luire 'llleks, 

HCRWEB 

RR 
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Secretaey ot State 

·waeb:l.ngton 

3133, OCtober 12, 7 p.m. 

Lie bon 

Date<lt October 12, 1944 

ReG ' d , 6 r28 a . m. l)tb 

Fat I&VI'l"l' PRCII PILI'EL JDC 87 WRB 218 

Retarence our 44 and our regular ll.4. Please au.~ 
stitu.te tollowi.ng Uet whicb lateat 1ntoreation recoiYod 
regarding Ru.Mnian deposita u.p to !lay S, 1944. DYantaan 
Jiardco dopoeitod f a..-or wile Rab:l.ll cb:l.ldron Nab'Wil and Joeot 
110,000 f;eldatein Inac ta..-or wile llaria. 101 000 Filderman 
Wilhelm ta..-or wife am two eon8 1)1 600. Gold llarou.e tavcr 
wile and two ob:l.ldren 10,000. CW<:ier !lax fa ..-or DaYid K.almu.e 
2443 64 Street, Brooklyn, 35,000. Grad teen and MiOhol 
ta..-or Aurelia Fr1ma llalYine and latterte cb:l.ldren 10, 000. 
Qru.enberg Nathan 15, 000. Hollar Bdu.ard 4, 000. Jancu cornel 
ta..-or wile and two children 2,000. Klipper Nathan s,ooo. 
111J8reoo Lnar ta..-or wile Anta1Dette cb:l.ldren Dan and ~ 
riella Telaun 1 , 000. )lllun Usia deposited total 10, 000 
diYided taYor wile Marie and cb:l.ldren Bor1e and Bran& 7, 000 
and fayor Arnold Rachello and Hedwiaa IAureanu 3,000 present 
MarCo 10, ooo. Roeenthal SigisiiiWid taYor Qu.etav Carol and 
Eugene TelaYiY 5,000 SUmer Wolt 5, 000 Wechsler Aron fayor Wife 
Etty 15,000. weohsler teYi 25, 000 Zimmer lloaes 3,840. Pleaee 
note recorda nO'It' ahO'It' Adolt ooldetein did not depoei t fund.t 
prior llq 1944, we inqu.irin& further retereooe CW<:ier, and 
Qoldetei.n and will adYiae . Total nuber depoei tore ei&hteen 
total dollar amount 1.89440. 

BR 
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AIRG!W( TO MilllSTER J OIINSOU A': S':OCXHOUI ARD 0' .S.EI! J'ROM VAll .RD\1()'&1 :BOJ.!U) 

'lfllll '• 58. 

!'be Denart•ent of State baa conf1raecl to the Var R.f'U«ea Board 

tbat Aaertean 1ma1crat1on Yiaaa vere suthorlsecl on !oTeeber 7, 1941 for 

Dora Zeupnik and her eix minor children, to vtt: Hel'llan, Mone, Jouaf, 

Judit, :IYa, and Abreham. The 1aet knovn acldreoe of the ZIUT)nUta 1a 

Zun7, 9, Kalla, Hungary. They are the vtfe and chi l dren rerpact1ve1y 

of Israel Zupntk, vho realdea 1n Rev York City. 

'!'HIS IS liRB STOO:HOLM CAB' B 50 . 106 

9:05 •.•. 
October 12. 1944 

-
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.&.IROIW! 'fO MI!IIS!IR !WUUSO!I 11!1 BUll .llll) MCOLl!LLA!iD J'IIOM V.U UI'IJGD BOAliD 

Pl .. • • refer to Deuartaeot ' • telecraa Bo. 2605 ot Julr 28, 

IIKB' e 94. 

!be Departaeot ot State hal contil"lled t o the War Retu.cee Board 

that .Aaerieao 1mc1srat1on Yieae ve~e authorised on HoTeaber 7, 1941 tor 

Dora Zaupbik and her 11x minor chil dren, to wit: Herman , Mozee, Joeeet, 

Judit . ETa, and Abrabom. Tbe last known addreee of the Zouonike ie Zun7, 

9, ltaua, J!uo«arr. The)' are t he wife (Uid children reepect1Ye1r ot Ierael 

Zupoik. who residee i n •ev York Cit7. 

THIS IS WRB BJRN C.Ul~ NO. 211 

9t05 • .•• 
Oot ober 12, 1944 

LSLeeeer:tah 10-1o-44 

Regraded Unclassified



() 

( 

0 

JRCIIa 

TO a 

DlTBDa 

NUIIBBRa 

PAlW'HlWIB tl '1'£XJIJlWI Rrt:BIV&l 

.&merican Legation, I!N'n 

Secretary of State, WUhinaton 

October 12, 1944 

6793 

CONPID!!m'I.&L 

In a note dated tho ele.,.nth of october, the Sri•• 
Foreign Office was requested by the Legation to convey to 

the appropriate otticiala of ll\lngary the massage contained in 

1IRB 196 (Depertllllnt•s cable of October 6, No. 3435). .t.rrance­

Mnte to include this •ssage 1n clandestine preaa for I!\Uigar7 

are be~ llllda by !.t::Clelland. 

DQhl'DBaJ'B 10/lJ/44 

Regraded Unclassified



DU..- 611 

Th1a telegram CllS t be 
paraphrased before being 
cOIIItiUilicated to anyone 
other than a Goverx~~~ent 
agency , (RESTRICTED) 

Secretary of State 

Washington 

6797, Oototer 12, 12 noon , 

Barn 

Dated October 12, 1944 

r~o'd llsOl a ,m, 

For Leland Rex t.obinBon fl'OCI A, Freudenbergs 

•J.:adcleine Barot Cilr.ade reported J.-8rsonally present 

dtuation, Courageous rel'ugoo work during ncent months 

givoe Cimade strong position French authori ties and re-

(] sietance group. Former:cy assisted rotugeee s t ill need 

be~. 

Two. Cizade, Host , Eb run and otbere needed, Govern-

Milt plana eif't coat oategori ea f orei&Mre in transit 

CAIIpll which aeans sever al social workere , C~ con• 

tinuee pioneer work organising auggoating help tor moat 

needy diepersed French t ro:a war regioM, !!hole Cimade 

relief fine witness gospel. French trisnda moat grete­

.tul your financing ine'reaaing expenditures , Spent for 

France laat nine montbo 143, 000 S.iee franca and illportant­

reaittancee in preparati on , Sent 48, 000 trance Hunp.rian 
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-:a- 16m, October 12, 12 noon, traa Bern 

c:burch c~ttee tor &1181etance to Protestant non-Az7ana 

aDd Jna. York well organized atro~~ aupported ey 

HUilllarian reformed Luthere.n Churches . Protestationa 

during late spring snvcd tens thousaals Budapest Jews . 

Hungarian police after terrible cruelties until July now 

more h=e but Mteriel distrees great . Switzerl.aD:i 

1\e!'uaoe labor Service started conotruction hoJ:M~ men-
• 

tiODOd cable April . ;,ubsidie-;, to Swies re.t'ugce coa­

llittees for urgent needs this yoar 88, 590 francs; tor 

individual refugees JJ, OOO. 

:lhanghai Refugee Service running well financed ey 

Swies-5wodisb contributions. Jwst received your two re­

plittancea totaling 40, 516 francs . Thanld'ul. :your tele­

grara offering Italian worker . Uust collllider question 

with friends . Shall answer short~.· 

Regraded Unclassified
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CP..S88 
Tbie t.l.ecraa 1111.t be 
paraphrased berore bei.J:IC 
c~eated to IJil'OM 
other than a Oowmaent 
A&ell01• (RBSTRICTED) 

~cretary ot State 

lfaah1ngton 

&799, october 12. 2 P••• 

Fat 1IRB PRC!I )I;CTBT.t.AND 

Dated October 12. 1944 

R•o•d l0t25 a.a. 

For ll'eiasan, eelt - help rroa COII!.t. Dltellectual 

a.rua•• a.-. 
"Received l!lllaeaae ootober 5 thrO\I&h WRB. A~Derican 

uaation. Thanka for t2,000 paid 0\dl ootober l . .AJDong 

318 IIUJliarian Jn8 who arri'ted in 31fitl8rland frca cup ot 

Blr&en - Belaen tbere are 24 intellectuals and their 

tu:l.liea. Desire liberate 10 pereone trca &JaCIDC latter 

tor which 12, 000 31fiee tra1101 11onthl:7 wlll be DMded. 

Yould app-eciate rowr acr•-nt tbie expenditu:re.• 2030 

Regraded Unclassified
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() CAliLJl !0 MIJIS'hll IWIRIIIO!r AID MCCLELLA!m, liJ:BII, SYU'ZrRUJD 

() 

0 

1 . lith reference to Department'• :nao of Sept .. ~r i, 3255 of 
Sept .. ~r 21 and earl ier oo..anication• ~arding adaiaaion of J eviah 
ehildreD froa llwlc&r7• ParacuaTan Miniatar of !du.caUon 'by c-icaUon 
of Aucn-' 30 .,reed 1D pr1noivle to extevd to childrea froa ~ar)' 
preYiou• ParacuaTaD ooneent to ct•e aaylwa to a uua'ber of refU«ee 
children froa l'rance t c- 'be deteraiDed later, eu'bJeot to certain econoaio 
conditione. 

On Sept•'ber 14, lcuadorean lliniltl')' ct foreign affaire intoNed 
Allea'baaey that "it 11 'belined that :lcuador would 'be able to reoein up 
to three lmndred children oroYided tbat Willi tu.rniahed the tlmd• neeeaear)' 
tor the caae.• 

By note of Auguat 31, Doaini can Poreicn Minieter informed A.ea'baaay 
that eince it made •no diet1nct1on 1o the nationality ot the children 
which it would reoleYe there 1e no 1ncon•enience that they ahould aleo nro­
ceed troa BungaJ7.• Thia appliea to a vre•loua Dominican agreement to 
accept 'between 1000 and 2000 rafu&ee children. 

a. Subatance of your ~9 of Sept .. ber 29 11 bel.,; co...nicated 
to Jae•baaey ~ito for appropriate aetioo. lo the ae&Dtiae, the tollowin& 
Eeuadoraan aide-meaotre to Ja .. baeay ot Aucu•t 24 haa been recei•ed: 

Ql10'nl The Miniltry for J'orei«n Affaire, having been 1n.­
forae4 of the peraeeuti on which et preaent 1e takinc place 
in Bu.,;ary ecaiDat pereona of a certain r ace, a8011f: who• are 
aany who poaeen panporte heued 1D the n ... a of American 
Bepublica, hae addreea44 1te diploeatic repreaentati Ye in 
Swiherland to arrance for the Peder&l. Oonrn~~ent aa repre .. n •• 
tatin of the i ntereete of leuador in .lzie nati on• or eatellitee 
thereof to notify the OoYernaent of Huncary that the OoYernaent 
ot leuador recognilea the .el141ty ot doowaen te or paaaporta 
haued 1D 1 ta naae end tl:a t accordinclY U h ·ezpeohd that 
the b.,.rere of auch ll&J)ere will be accorded the richta, 
pr1•1lecee and i aaQD!tiea which leuadoran nation&l.e enjoy. 
L11tew1ee it hae ~en requ .. ted t o atate that the United S~atea 
1a authorised to necouate the u chllllce of ncb pereone. 

!he :leuaoloran M1Dht17 tor Poreicn Attain, i n renl:ri~ 
to the eJ.4• • lre ot the •a .. , of tha tlnHed State• dated 
Aucuet li , relterat .. ih 1Dtat1on of not daclartnc 1DY&l.i4 
paaeporh cruted illecallT while thq _, aene t o pr oteot 
the Ute u4 '!lroperty of \hair boldere 'blat ( relteratea) that 
thaee pw-• are no\ ther eb)' -thorlaed to •tar :lcuador. UIIQD~ 

._.llle tvthar aeUoe 'b7 ~or, ol - \17 te aeke UN ot aboYII 
to ann p...-pt MUoe 'b7 .,.. ... _ -•la•• and hi .. &Oft~\ 1D 
4etaM of hoU.o of ~ .... lonnx\e. 

Regraded Unclassified
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3. Vi th referee• to lalt parac;raph of :rour 6~i of s.pteaber 29 

it il difficult to perceive wilT Swill authoritiel 1hould not have treated 

Ecuadoraan reque~t recar41BC 1fw1car7 u I.Jipl71Dt; a raClunt to repre .. nt 

Eeuador in llwle1U7 to the extent 1tated and have adopted procedure 

analocoul to that dnoril>ld in ;your 6219 of Sept•ber ao. Departaent 11 

2490 of Jul7 21 itea Iii appliee to thil Clll· 

•· B;r note of Aucuet 14 BaUian ~oreicn killiltr;y iDroraed 

Aaeaba1e;y that the followlDg note hal been aeot on AIJ«uet 11 to Raitiao 

lagation Bern 1 

~ Referr1Dt; to cablegraa of the 3lat of Jul7 

plea1e aak Federal Governaentto oomaunioata the followin& 
declaration to the German Oovernaent: 1 Having learned that 

the following per1ona, naael;r, Abrabaa Barger, JU«enta Berger , 

Leon Muu;ro11t1 aod Ltli Muas;yn1k1, holden of panporte de-

li ••red in the nl!llle of llaiti, haYe been reaoYed b;y the Oeraan 

authorltlee from the o1Y111an internment camp a t Vittel to an 

unknown deltinatioo, the Haitian GoYernment prota1t1 energet1c­

all7 ac;ain1• the treataant intliced upon the above-aentioned 

per 1on1. S!OP. 'l'he Hal tiao Go•ernaent urgentl;r a1k1 for 1Dror­

mat1on concerning their a6dree1 and their health and arpect1 

their t ... dtate transfer to a ciY111an internment camp where 

the;r would be ea111;r aYailable for exc~e and where, in 
awaiting thil exchange, the;r will be placed under the auper­

Yieion of the Protect1nt Power and the International Red Cr oas. 

STOP. The Haitian Gonrn~~ent alae declaree that it will not 

perait that Oeraan;y nlace in doubt the Yalidlt;y of aa;r document• 

del ivered in ite naae and that it &Ipecte that t he Oeraan Qoyern­

aent will accord the holders of the•• document• the aame treat­

ment which the German Government expect• to obtain for ite 
nationala ill the Veet6rn Heaienhere. S!OP. finell;y, the 

Hal tian Gonrnaent re .. rvee the right to tU<e action agaiut 

&117 111 treatment which aight be 1Drl1oted upon the above­

aentioned pereone and upon all nereon• who ma, be in the 1 .. e 

po11 Uon. U!iC~10'U 

G. With reference to ;your 5281 of Auguat 14, the followinc neh 

froa Cuban Mini1try of State w&l received b;y Ameabaee;y on September 19: 

<tOO!ll 4.1. thoach the data on Oelarnter are not 1uff1cient 

to enable a ~lck eearch, eince it i1 a bwnaAitarian aatter the 

Oo•arna.nt of ~ba cl.eeiree to aY&ll it1elf of the good office• 

ot" the Oo•arnaent of t be United Stat .. ot America to the aucl 

that all pouibla prctecUon be ghn to Oelerntar throach the 

-• which the liorth Aaerican Gon~ut n1u 1n 1ia1lar caeee. 

Regraded Unclassified
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fbe Miniatr.r will continue the 1D•elti&atton started 1D 
the Depar t .. nt of Citisen1h1p and Iaatcrat ton in Order to 
T~rlty the e%&Ctneaa of the lDforaatlon and the Eabaoay will 
be dul7 lnfol'llled. UliQIJO'H 

Plaa1e take appropriate actinn. 

&. With reference to your 6524 of Santember 30, pleaae axpr111 
to Swill authorities thia Oo•ernaant'l appreciation of their action in 
con•eytng to Hungarian ofttclall the mall&geo referred to therein. 

'l'BI S I S VRB CA.B"..E !0 B>:Rli !10. 213 

3160 p ·•· 
October 12, 1944 

BAk1lnaar lO/ll/44 

Regraded Unclassified
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MF-217 
Thi s t elegram must be 
araphrased bef or e bei ng 
ommunicat ed t o anyone 
t hor than a Gover nment 
gency. (SECRET 0) 

p 

"' 
. 
s ecret ary of State 

Washingt on 

1669, October 12, 8 a . m. 

FOR SECRETARY OF TREASURY 

Chungking via Navy 

Dated October 12 , 1944 

Rec 1d 9:20 a . m. , 11t h 

(One) I ncreaoes in not e c i rculati on i n August 

and September were CN dollars 8,584 mi l lion and 12,535 

mi lli qn, r eapectively . 

(Two) Cash di eburoamento by Central Government 

i ncluding advances to United Stat es Army finance officero 

and expenditureo by Chi nese Government agenci es for our 

account amounted to about CN dollars 14 bi l lion per 

month i n July, August and Sept ember. Does not include 

disbur sements i n ki nd. 

(Three) For October United States Army here drew 

CN 2 bi lli on of no - rata ON from Centra l Government; 

1 bi lli on allotted t o SOS in Kunming; 100 mi lli on to 

Chongtu; r emainder t o be kept i n Chungking. Expenses 

of milita ry mi ssi on i n Yona n bei ng f inances with no -

rate CN; S(* ) 00000 made i n July . 

(Four) For Oct ober 

Regraded Unclassified



-2--#1669, October 12, 8 a •. m •. , fro~ Chungking via Navy 

(Four) For October Unitod States Army here re­

quested Chinese Government agencies to spend CN dollars 

686 mi llion tor our account, or which all but CN dollars 

50 million on airfield construction and maintenance; 

439 milli on in Kunming area, 1?? million in Chengtu 

area, ?0 million in Kweilin area. Large portion of 

Kunming area expenditures said to be tor new construc­

tion. United States Army says Chinese agencies have 

balance of CN dollars 106 million oo hand. 

GAUSS 

(*) apparent omission. Verification requested. 

JT 

Regraded Unclassified
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Jt' securi ~Y r ' ~r'> l'lb \ 

,&xt or ihl.3 '"' • . '< :.•·': \ 
bs cln~ely rusrft d --· CORRECTION 

MB-21.'1' 
This telegram must be 
paraphrased before being 
communicat ed to anyone 
other than n G~vernment 
agency. (SECRET 0) 

· October 12 , 1944 

In cable from Chungking,. numbered 1669 , October 12, 

8 a .m. on page 1 , lino 17 , delete "S(*) 00000
11 

inser t 
/ 

"still using allotment or 100, 00011 s o as to rend "r:lte 

CN ; still using allotmen t or 100, 000 made in July. " 

DI VI SION OF 

JIIJB 

290 
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lot TO BE ftHRAISMlftiQ 

COPY 110. I I 

SF..CRJ!T 

OfTEL llo. 332 

I 

19«. 
Information received up to l t a.m., 12th October, 

11th, Bad weather interfered with cross Channel tailings, IITB' s encased an ene,.y convoy or 4 trawlers otr The Hook. 1 t r awler was sunk and another damased by suntire. In the Aegean on 7th one ~ H.M. Cruisers and one or H.M. Destroyers sank a 1000 ton ship a large calque and a tank landing craft. Carrier-borne aircraft have continued operations causing wide­spread dames• to sea and railway comcun1cat1ons and destroyed an ammunition train on 11th. 
In Adria tic on 8th and 9th H.~. Dest royers bombarded Albanian Coast and an lOth captured 2 motor launches. During same period u.s. Dos t royers carried out bombardments orr Venti­miclia. 

2 . MILITARY 

small gap. 
Peninsula . 

~STEHN ayROPE. Aachen area surrounded except tor Canadians have closed the last exit from Beveland 

IIALj. German resistance across the Pi~seeos to be slackening. Our forces established 2 bridgeheads N.W. of Savignano without opposition and south or the town build a bridge which tanks and infantry have crossed. Further s.w. Long1ano occupied and our troops continuing advance westwards reported no contact. 

RQSSIA, Russians have continued their advance north and S.E. or Memel. Capture or Libau reported yesterday incorrect . In Transylvania Russians have !creed the Tisza a~ captured Szecad, while further east tbey have occupied Cluj . 
3, AIR OPERATIONS • 

WE5TEBN P~HT. llth. 256 Bomber Command aircraft (l missing) dropped 1~ tons on gun emplacements Flushing and coastal battery south or S'lush1ng. Considerable cloud but re­sul ts believed satisfactory; also 381 tone on see wall ~aleben , Results believed good, Subsequent recennaissance showed breach ot about 800 yards, but no flooding at time of photograph, 130 Fortresses <5 missing) dropped 189 tons on Coblenz railway centre and 151 on Wessel1n& synthe,tic oil pl.ant ne•r Cologne. 
809 f1chters and richter bocbere attacked stronc points, eto. , Aachen area , droppi.nc 220 tone , 429 others attacked v1llaces and transport Bresken1 and Arnhtm areas, and 169 more fishters provided cover over the battle area , German casualt ies 1,0,1. Ours - 5 fighters missina. · 
11th/12th, 57 Mosquitoes deapatcbed, includ1nc 45 (1 m1ss1nc ) to Berlin. 

KEQITEftBtX~N. lOth. Bad weather continued but 83 liabt and fichter om:ers end !1chtera attacked oommuntca­tiona and cun position. Italian battle area and 45 others (2 m1as1nc) attacked objectives YugoslaYia . 
•• HOQ SICQBlTY 

11th/12th.. 9 flying bombs pla.tted, 
Regraded Unclassified
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