
14008254

IN ACCORDANCE WITH RULE 202 OF
THE SUPPORTING FINANCIAL

THIS EXHIBIT 99.3 TO THE REGI
FILED IN PAPER PURSUANT

HARDSHIP

SECURITIES AND EXCHANGE

Washington DC 20549

FORM SE

FORM FOR SUBMISSION OF PAPER FORMAT EXHIBITS

BY ELECTRONIC FILERS

Kearny Financial Corp
Exact Name of Registrant as Specified in Charter

0001617242

Registrants CIK Number

Exhibit 99.3 to the Form S-i

Electronic Report Schedule or Registration Statement of Which the Documents Are Part

Give Period of Report

333-

SEC File Number if Available

Not ADDlicable

Name of Person Filing the Document

If Other Than the Registrant

FG

Cients/1 553/00221601.DOC/



SIGNATURES

The Registrant has duly caused this form to be signed on its behalf by the undersigned

thereunto duly authorized in the City of Fairfield State of New Jersey on

2oi

KEARNY FINANCIAL CORP

By _______
Craig L.Mtanaro
Presiderk4nd Chief Executive Officer

Clients/I 553/00221601 .DOC



EXHIBIT 99.3

Clients/1 553/0022 1601 DOC/



Dated as of August 2014

is giValution

1100 North Ro uti 600

rlington Vir ni 01

1700

pfin orn



RP FINANCIAL
Advisory Planning Valuation

August 2014

Boards of Directors

Kearny MHC
Kearny Financial Corp

Kearny Federal Savings Bank

120 Passaic Avenue

Fairfield New Jersey 07004

Members of the Boards of Directors

At your request we have completed and hereby provide an independent appraisal

Appraisal of the estimated pro forma market value of the common stock which is to be issued

in connection with the mutual-to-stock conversion transaction described below

This Appraisal is furnished pursuant to the requirements stipulated in the Code of

Federal Regulations and has been prepared in accordance with the Guidelines for Appraisal

Reports for the Valuation of Savings and Loan Associations Converting from Mutual to Stock

Form of Organization of the Office of Thrift Supervision OTS and accepted by the Federal

Reserve Board FRB and the Office of the Comptroller of the Currency 0CC and

applicable regulatory interpretations thereof

Description of Plan of Conversion and Reorganization

On September 2014 the respective Boards of Directors of Kearny MHC the MHC
and Kearny Financial Corp KRNY adopted the plan of conversion and reorganization the
Plan of Conversion whereby the MHC will convert to stock form As result of the

conversion KRNY which currently owns all of the issued and outstanding common stock of

Kearny Federal Saving Bank the Bank will be succeed by new Maryland corporation with

the name of Kearny Financial Corp Keamy Financial or the Company Following the

conversion the MHC will no longer exist For purposes of this document the existing

consolidated entity will hereinafter also be referred to as Kearny Financial or the Company
unless otherwise identified as KRNY As of June 30 2014 the MHC had majority ownership

interest in and its principal asset consisted of approximately 77.24% of the common stock the

MHC Shares of KRNY The remaining 22.76% of KRNYs common stock was owned by

public stockholders

It is our understanding that Kearny Financial will offer its stock representing the majority

ownership interest held by the MHC in subscription offering to Eligible Account Holders Tax-

Qualified Plans including the Banks employee savings and stock ownership plan the ESOP
Supplemental Eligible Account Holders and Other Members as such terms are defined for

purposes of applicable federal regulatory requirements governing mutual-to-stock conversions

To the extent that shares remain available for purchase after satisfaction of all subscriptions

Washington Headquarters
Three Bailston Plaza Telephone 703 528-1700

1100 North Glebe Road Suite 600 Fax No 703 528-1788

Arlington VA 22201 Toll-Free No 866 723-0594

www.rpfmancial.com E-Mail mailrpfinancial.com
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received in the subscription offering the shares may be offered for sale to the public at large in

community offering and syndicated or firm commitment underwritten offering Upon
completing the mutual-to-stock conversion and stock offering the second-step conversion
the Company will be 100% owned by public shareholders the publicly-held shares of KRNY will

be exchanged for shares in the Company at ratio that retains their ownership interest at the

time the conversion is completed and the MHC assets will be consolidated with the Company

In connection with the second-step conversion the Company will contribute $5 million of

Kearny Financial common stock and $5 million of cash to the Kearny Federal Savings
Foundation the Foundation

RP Financial LC

RP Financial LC RP Financial is financial consulting firm serving the financial

services industry nationwide that among other things specializes in financial valuations and

analyses of business enterprises and securities including the pro forma valuation for savings
institutions converting from mutual-to-stock form The background and experience of RP
Financial is detailed in Exhibit V-I We believe that except for the fee we will receive for the

Appraisal we are independent of the Company the Bank the MHC and the other parties

engaged by the Bank or the Company to assist in the stock conversion process

Valuation Methodology

In preparing our Appraisal we have reviewed the regulatory applications of the

Company the Bank and the MHC including the prospectus as filed with the FRB and the

Securities and Exchange Commission SEC We have conducted financial analysis of the

Company the Bank and the MHC that has included review of audited financial information for

the fiscal years ended June 30 2009 through June 30 2014 and review of various unaudited

information and internal financial reports through June 30 2014 and due diligence related

discussions with the Companys management BDO USA LLP the Companys independent
auditor Luse Gorman Pomerenk Schick P.C the Companys conversion counsel and

SandIer ONeill Partners L.P the Companys marketing advisor in connection with the stock

offering All assumptions and conclusions set forth in the Appraisal were reached independently
from such discussions In addition where appropriate we have considered information based

on other available published sources that we believe are reliable While we believe the

information and data gathered from all these sources are reliable we cannot guarantee the

accuracy and completeness of such information

We have investigated the competitive environment within which Kearny Financial

operates and have assessed Kearny Financials relative strengths and weaknesses We have

kept abreast of the changing regulatory and legislative environment for financial institutions and

analyzed the potential impact on Kearny Financial and the industry as whole We have

analyzed the potential effects of the stock conversion on Kearny Financials operating

characteristics and financial performance as they relate to the pro forma market value of Kearny
Financial We have analyzed the assets held by the MHC which will be consolidated with

Kearny Financials assets and equity pursuant to the completion of the second-step conversion

We have reviewed the economic and demographic characteristics of the Companys primary
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market area We have compared Kearny Financials financial performance and condition with

selected publicly-traded thrifts in accordance with the Valuation Guidelines as well as all

publicly-traded thrifts and thrift holding companies We have reviewed the current conditions in

the securities markets in general and the market for thrift stocks in particular including the

market for existing thrift issues initial public offerings by thrifts and thrift holding companies and

second-step conversion offerings We have excluded from such analyses thrifts subject to

announced or rumored acquisition and/or institutions that exhibit other unusual characteristics

The Appraisal is based on Kearny Financials representation that the information

contained in the regulatory applications and additional information furnished to us by Kearny

Financial and its independent auditor legal counsel and other authorized agents are truthful

accurate and complete We did not independently verify the financial statements and other

information provided by Kearny Financial or its independent auditor legal counsel and other

authorized agents nor did we independently value the assets or liabilities of Kearny Financial

The valuation considers Kearny Financial only as going concern and should not be considered

as an indication of Kearny Financials liquidation value

Our appraised value is predicated on continuation of the current operating environment

for Kearny Financial and for all thrifts and their holding companies Changes in the local state

and national economy the legislative and regulatory environment for financial institutions and

mutual holding companies the stock market interest rates and other external forces such as

natural disasters or significant world events may occur from time to time often with great

unpredictability and may materially impact the value of thrift stocks as whole or the value of

Kearny Financials stock alone It is our understanding that there are no current plans for selling

control of Kearny Financial following completion of the second-step conversion To the extent

that such factors can be foreseen they have been factored into our analysis

The estimated pro forma market value is defined as the price at which Kearny

Financials common stock immediately upon completion of the second-step stock offering

would change hands between willing buyer and willing seller neither being under any

compulsion to buy or sell and both having reasonable knowledge of relevant facts

In preparing the pro forma pricing analysis we have taken into account the pro forma

impact of the MHCs net assets i.e unconsolidated equity that will be consolidated with the

Company and thus will slightly increase equity After accounting for the impact of the MHCs net

assets the public shareholders ownership interest was reduced by approximately 0.01%

Accordingly for purposes of the Companys pro forma valuation the public shareholders pro

forma ownership interest was reduced from 22.76% to 22.75% and the MHCs ownership

interest was increased from 77.24% to 77.25%

Valuation Conclusion

It is our opinion that as of August 2014 the estimated aggregate pro forma valuation

of the shares of the Company to be issued and outstanding at the end of the conversion offering

including newly-issued shares representing the MHCs current ownership interest in the

Company exchange shares issued to existing public shareholders of KRNY and shares
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issued to the Foundation was $943503710 at the midpoint equal to 94350371 shares at

$10.00 per share The resulting range of value and pro forma shares all based on $10.00 per

share are as follows $802728150 or 80272815 shares at the minimum and $1084279270
or 108427927 shares at the maximum

Based on this valuation and taking into account the ownership interest represented by
the shares owned by the MHC the midpoint of the offering range is $725000000 equal to

72500000 shares at $10.00 per share The resulting offering range and offering shares all

based on $10.00 per share are as follows $616250000 or 61625000 shares at the minimum
and $833750000 or 83375000 shares at the maximum

Establishment of the Exchange Ratio

The conversion regulations provide that in conversion of mutual holding company
the minority stockholders are entitled to exchange the public shares for newly issued shares in

the fully converted company The Boards of Directors of the MHC and KRNY have

independently determined the exchange ratio which has been designed to preserve the current

aggregate percentage ownership in the Company adjusted for the dilution resulting from the

consolidation of the MHCs unconsolidated equity into the Company The exchange ratio to be

received by the existing minority shareholders of the Company will be determined at the end of

the offering based on the total number of shares sold in the offering and the final appraisal
Based on the valuation conclusion herein the resulting offering value and the $10.00 per share

offering price the indicated exchange ratio at the midpoint is 1.3948 shares of the Companys
stock for every one share held by public shareholders Furthermore based on the offering

range of value the indicated exchange ratio is 1.1855 at the minimum and 1.6040 at the

maximum RP Financial expresses no opinion on the proposed exchange of newly issued

Company shares for the shares held by the public stockholders or on the proposed exchange
ratio

Limiting Factors and Considerations

The valuation is not intended and must not be construed as recommendation of any
kind as to the advisability of purchasing shares of the common stock Moreover because such

valuation is determined in accordance with applicable regulatory guidelines and is necessarily

based upon estimates and projections of number of matters all of which are subject to change
from time to time no assurance can be given that persons who purchase shares of common
stock in the conversion offering or prior to that time will thereafter be able to buy or sell such

shares at prices related to the foregoing valuation of the estimated pro forma market value

thereof The appraisal reflects only valuation range as of this date for the pro forma market

value of Kearny Financial immediately upon issuance of the stock and does not take into

account any trading activity with respect to the purchase and sale of common stock in the

secondary market on the date of issuance of such securities or at anytime thereafter following

the completion of the second-step conversion

RP Financials valuation was based on the financial condition operations and shares

outstanding of Kearny Financial as of June 30 2014 the date of the financial data included in

the prospectus The proposed exchange ratio to be received by the current public stockholders

of KRNY and the exchange of the public shares for newly issued shares of Kearny Financials
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common stock as full public company was determined independently by the Boards of

Directors of the MHC and KRNY RP Financial expresses no opinion on the proposed

exchange ratio to public stockholders or the exchange of public shares for newly issued shares

RP Financial is not seller of securities within the meaning of any federal and state

securities laws and any report prepared by RP Financial shall not be used as an offer or

solicitation with respect to the purchase or sale of any securities RP Financial maintains

policy which prohibits RP Financial its principals or employees from purchasing stock of its

client institutions

This valuation will be updated as provided for in the conversion regulations and

guidelines These updates will consider among other things any developments or changes in

the financial performance and condition of Kearny Financial management policies and current

conditions in the equity markets for thrift shares both existing issues and new issues These

updates may also consider changes in other external factors which impact value including but

not limited to various changes in the legislative and regulatory environment for financial

institutions the stock market and interest rates Should any such new developments or

changes be material in our opinion to the valuation of the shares appropriate adjustments to

the estimated pro forma market value will be made The reasons for any such adjustments will

be explained in the update at the date of the release of the update The valuation will also be

updated at the completion of Kearny Financials stock offering

Respectfully submitted

RP FINANCIAL LC
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1.1

OVERVIEW AND FINANCIAL ANALYSIS

Introduction

Kearny Federal Savings Bank the Bank founded in 1884 is federally-chartered

stock savings bank headquartered in Fairfield New Jersey that serves northern and central

New Jersey and Brooklyn and Staten Island New York The Banks headquarters office and all

of its 42 branch offices are located within the New York metropolitan area with 40 full service

banking offices in the New Jersey Counties of Bergen Monmouth Hudson Ocean Morris

Essex Middlesex Union and Passaic and full service banking offices in the New York

counties of Kings and Richmond Within the Banks branch network 13 branches currently

operate under Central Jersey Bank division of Kearny Federal Savings Bank and two

branches operate under Atlas Bank division of Kearny Federal Savings Bank The Bank is

subject to regulation and oversight by the Office of the Comptroller of the Currency the 0CC
The Bank is member of the Federal Home Loan Bank FHLB system and its deposits are

insured up to the regulatory limits by the Federal Deposit Insurance Corporation the FDIC
Exhibit I-I is map of the Banks branch office locations

Kearny Financial Corp KRNY is the federally-chartered mid-tier holding company of

the Bank and owns 100% of the outstanding common stock of the Bank KRNY was organized

on March 30 2001 and has since been engaged primarily in the business of holding the

common stock of the Bank KRNY completed its initial public offering on February 23 2005

pursuant to which it sold 21821250 shares or 30% of its outstanding common stock to the

public and issued 50916250 shares or the remaining 70% of its common stock outstanding to

Kearny MHC the MHC the federally-chartered mutual holding company parent of KRNY

Stock repurchase programs conducted by KRNY since the initial public offering have reduced

the total number of shares outstanding which has been partially offset by the 1044087 shares

issued to the MHC by KRNY in connection with the recent merger with Atlas Bank to total

67267865 of total shares outstanding as of June 30 2014 The MHC and KRNY are subject to

supervision and regulation by the Board of Governors of the Federal Reserve System the

Federal Reserve Board or the FRB At June 30 2014 KRNY had total consolidated assets

of $3.5 billion deposits of $2.5 billion and equity of $494.7 million or 14.09% of total assets

Excluding goodwill and core deposit intangibles of $109.4 million KRNYs tangible equity
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equaled $385.3 million or 10.98% of total assets at June 30 2014 KRNYs audited financial

statements for the most recent period are included by reference as Exhibit I-i

Plan of Conversion and Reorganization

On September 2014 the respective Boards of Directors of the MHC and KRNY

adopted the plan of conversion and reorganization the Plan of Conversion whereby the MHC

will convert to stock form As result of the conversion KRNY which currently owns all of the

issued and outstanding common stock of the Bank will be succeeded by new Maryland

corporation with the name of Kearny Financial Corp Kearny Financial or the Company

Following the conversion the MHC will no longer exist For purposes of this document the

existing consolidated entity will hereinafter also be referred to as Kearny Financial or the

Company unless otherwise identified as KRNY As of June 30 2014 the MHC had majority

ownership interest in and its principal asset consisted of approximately 77.24% of the common

stock the MHC Shares of KRNY The remaining 22.76% of KRNYs common stock was

owned by public shareholders

Pursuant to the Plan of Conversion it is our understanding that Kearny Financial will

offer its stock representing the majority ownership interest held by the MHC in subscription

offering to Eligible Account Holders Tax-Qualified Plans including the Banks employee savings

and stock ownership plan the ESOP Supplemental Eligible Account Holders and Other

Members as such terms are defined for purposes of applicable federal regulatory requirements

governing mutual-to-stock conversions To the extent that shares remain available for purchase

after satisfaction of all subscriptions received in the subscription offering the shares may be

offered for sale to the general public in community offering and syndicated or firm

commitment underwritten offering Upon completing the mutual-to-stock conversion and stock

offering the second-step conversion the Company will be 100% owned by public

shareholders the publicly-held shares of KRNY will be exchanged for shares in the Company at

ratio that retains their ownership interest at the time the conversion is completed and the MHC

assets will be consolidated with the Company

In connection with the second-step conversion the Company will contribute $5 million of

Kearny Financial common stock and $5 million of cash to the Kearny Federal Savings

Foundation the Foundation
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Strateqic Overview

Kearny Financial maintains local community banking emphasis with primary

strategic objective of meeting the borrowing and savings needs of consumers and businesses

throughout northern and central New Jersey and in Brooklyn and Staten Island New York

Over the last several years the Company has pursued strategy of evolving the Companys

traditional thrift business model into that of full service community bank through growing

diversified loan portfolio increasing core deposits building non-interest revenue sources and

expansion and diversification of the bank franchise through acquisitions Lending strategies

have placed increased emphasis on the origination of higher yielding commercial loans both

mortgage and non-mortgage while diminishing the emphasis on 1-4 family mortgage lending

The composition and volume of loan originations and purchases during fiscal 2014

reflect current growth strategies through which the Company has been building commercial

lending team to facilitate an increase in commercial loan production through originations

expanded relationships with loan participants and other external loan origination resources

Pursuant to targeting growth of commercial loans the Company is also placing an emphasis on

growing commercial deposit accounts through establishing full service banking relationships

with its commercial borrowers

Over the past five fiscal years the Company has supplemented organic growth through

the acquisition of two financial institutions

On November 30 2010 the Company completed the acquisition of Central

Jersey Bancorp Central Jersey Bancorp and its wholly-owned subsidiary
Central Jersey Bank NA $571.3 million commercial bank Central Jersey

Bank continues to operate as division of the Bank through its 14 branch offices

in Monmouth and Ocean Counties New Jersey

On June 30 2014 the Company completed the acquisition of Atlas Bank
federal mutual savings bank headquartered in Brooklyn New York In addition

to its main office in Brooklyn Atlas Bank maintains one branch in Staten Island

New York As of June 30 2014 Atlas Bank had assets with fair value of

$120.9 million and deposit balances with fair values totaling $86.1 million For at

least year following the merger Atlas Banks two branch offices will operate

under the name Atlas Bank division of Kearny Federal Savings Bank

In addition to current strategic growth initiatives the Company has sought to strengthen

its balance sheet and increase earnings through series of balance sheet and wholesale

growth transactions that were completed during fiscal 2013 The key features of the

restructuring transactions included
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The Company sold available for sale agency mortgage-backed securities

MBS totaling approximately $330.0 million with weighted average book

yield of 1.78% resulting in one-time gain on sale totaling approximately $9.1

million

portion of the proceeds from the noted MBS sales were used to prepay $60.0

million of fixed-rate FHLB advances at weighted average rate of 3.99%

resulting in one-time expense of $8.7 million largely attributable to the

prepayment penalties paid to the FHLB to extinguish the debt and

The Company reinvested the remaining proceeds from the noted MBS sales into

diversified mix of high-quality securities with an aggregate tax-effective yield

modestly exceeding that of the MBS sold Such securities primarily included

Fixed-rate bank-qualified municipal obligations

Floating-rate corporate bonds issued by financial companies
Floating-rate asset-backed securities comprising education loans with

97% U.S government guarantees

Fixed-rate agency commercial MBS secured by multi-family mortgage

loans and

Fixed-rate agency collateralized mortgage obligations CMOs
The Company modified the terms of its remaining $145.0 million of putable
FHLB advances with weighted average cost of 3.68% and weighted average

remaining maturity of approximately 4.5 years Such advances were subject to

the FHLBs quarterly put option enabling it to demand repayment in full in the

event of an increase in interest rates The terms of the modified advances

extended their non-putable period to five years with final stated maturity of

ten years while reducing their average interest rate by 0.64% to 3.04% at no

immediate cost to the Company

In connection with the restructuring transactions the Company also implemented

wholesale growth strategy during the second half 2013 Pursuant to the wholesale growth

strategy the Company added $300 million of borrowings to fund purchases of $300 million of

investment securities The Company estimates the initial pre-tax net interest rate spread on the

wholesale growth strategy net of hedging costs to be approximately 1.00% The key features

of the wholesale growth transactions included

Wholesale funding sources utilized in the strategy included 90-day FHLB

borrowings and money-market deposits indexed to one-month LIBOR acquired

through Promontory nterfinancial Networks Promontory Insured Network

Deposits IND program

The Company utilized interest rate derivatives in the form of plain vanilla swaps
and caps with aggregate notional amounts totaling $300.0 million to serve as

cash flow hedges to manage the interest rate risk exposure of the floating rate

funding sources noted above
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The investment securities acquired with this funding primarily included

Floating-rate corporate bonds issued by financial companies

Floating-rate asset-backed securities comprising education loans with

97% U.S government guarantees

Floating rate collateralized loan obligations CLOs
Fixed-rate agency residential and commercial MBS and

Fixed-rate agency collateralized mortgage obligations CMOs
Historically the Companys lending and investment activities have facilitated

maintenance of favorable credit quality measures However the Companys lending markets

were adversely impacted by the 2008 national recession and resulting fallout from the financial

crisis that occurred with the implosion of the housing market which led to some deterioration in

the Companys credit quality Non-performing assets increased from $21.7 million or 0.93% of

assets at fiscal yearend 2010 to peak balance of $42.5 million or 1.46% of assets at fiscal

yearend 2011 Since fiscal yearend 2011 the non-performing assets balance has trended

lower and equaled $26.9 million or 0.77% of assets at June 30 2014

Investments serve as supplement to the Companys lending activities for purposes of

facilitating management of interest rate risk and liquidity Historically the Companys

investment portfolio was highly concentrated in MBS with the MBS portfolio primarily consisting

of agency securities issued by government-sponsored enterprises GSEs To lesser extent

the MBS portfolio includes securities issued by the Government National Mortgage Association

GNMA and non-agency MBS Pursuant to the 2013 balance sheet restructuring the

Company reduced the concentration of MBS in the investment portfolio although MBS continue

to constitute the largest segment of the investment portfolio Beyond MBS Kearny Financials

other investment holdings include investments in government agencies municipal bonds

corporate bonds asset-backed securities collateralized loan obligations and trust preferred

securities As of June 30 2014 the investment securities portfolio totaled $1 .357 billion or

38.67% of total assets which represented decline compared to historical levels as the

Companys strategic initiatives have been emphasizing loan growth so as to shift the mix of

interest-earning assets towards higher concentration of loans

Deposits generated from consumers and businesses within the Companys primary

market area have consistently served as the primary funding source for the Companys lending

and investment activities Transaction and savings account deposits comprise the largest

portion of the Companys deposit base with the balance consisting of certificates of deposit

CDs Kearny Financial utilizes borrowings as supplemental funding source to facilitate
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management of funding costs and interest rate risk with FHLB advances accounting for the

major portion of the Companys borrowings Other wholesale funding utilized by the Company

also includes overnight borrowings in the form of depositor sweep accounts and brokered CDs

Kearny Financials earnings base is largely dependent upon net interest income and

operating expense levels The Company has been experiencing net interest margin

compression in recent years as the prolonged low interest rate environment has resulted in

narrowing of the Companys interest rate spread Overall the high concentration of interest-

earning assets maintained in lower yielding investments has provided for relatively low levels of

net interest income as percent of average assets Operating expenses have also been

maintained at relatively low levels as percent of average assets as the relatively low

concentration of loans that comprise interest-earning assets and limited diversification into

areas that generate non-interest income revenues has supported containment of the Companys

operating expenses

key component of the Companys business plan is to complete second-step

conversion The second-step conversion will increase the capital level to improve the overall

competitive position of the Company in the local market area enhance profitability and reduce

interest rate risk Kearny Financials higher capital position resulting from the infusion of stock

proceeds will serve to reduce interest rate risk particularly through enhancing the Companys

interest-earning assets/interest-bearing liabilities EA/IBL ratio The additional funds realized

from the stock offering will serve to raise the level of interest-earning assets funded with equity

and thereby reduce the ratio of interest-earning assets funded with interest-bearing liabilities

as the balance of interest-bearing liabilities will initially remain relatively unchanged following the

conversion which may facilitate reduction in Kearny Financials funding costs The additional

equity will also provide larger capital base for planned future growth

Additionally the Companys strengthened capital position will support continued

expansion of the bank franchise in desired growth markets Notably the Company intends to

explore increasing its branch presence in the Brooklyn and/or Staten Island markets that were

recently entered into with the acquisition of Atlas Bank As fully-converted institution the

Companys strengthened capital position and greater capacity to offer stock as consideration

will facilitate additional opportunities to grow through acquisitions of other financial institutions or

providers of other financial services At this time the Company has no specific plans for further

expansion through acquisition
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The projected use of stock proceeds is highlighted below

The Company The Company is expected to retain up to 50% of the net

conversion proceeds At present Company funds net of the loan to the

ESOP are expected to be invested initially into liquid funds held as

deposit at the Bank Over time Company funds are anticipated to be

utilized for various corporate purposes including payment of cash

dividends repurchases of common stock and possibly acquisitions

The Bank The balance of the net conversion proceeds will be infused

into the Bank Cash proceeds i.e net proceeds less deposits withdrawn

to fund stock purchases infused into the Bank are anticipated to become

part of general operating funds and are expected to initially be invested

in short-term investments pending longer-term deployment that will

emphasize funding loan growth

Overall it is the Companys objective to pursue growth that will serve to increase

returns while at the same time growth will not be pursued that could potentially compromise

the overall risk associated with Kearny Financials operations

Balance Sheet Trends

Table 1.1 shows the Companys historical balance sheet data for the past five fiscal

years Asset growth trends have consistently trended upward since fiscal year end 2010 with

total assets increasing from $2.3 billion at June 30 2010 to $3.5 billion at June 30 2014 Asset

growth was most significant during fiscal years 2011 and 2014 which reflects the acquisition of

Central Jersey Bancorp during fiscal 2011 and the acquisition of Atlas Bank during fiscal 2014

Overall the Companys assets increased at 10.67% annual rate from June 30 2010 through

June 30 2014 summary of Kearny Financials key operating ratios for the past five fiscal

years is presented in Exhibit 1-3

Similar to asset growth trends the Companys net loans receivable balance has trended

higher from fiscal yearend 2010 through fiscal yearend 2014 Overall net loans receivable

increased at an annual rate of 14.52% from June 30 2010 through June 30 2014 which also

provided for an increase in the loans-to-assets ratio from 42.96% at June 30 2010 to 49.26% at

June 30 2104 Net loans receivable at June 30 2014 totaled $1.7 billion versus $1.0 billion at

June 30 2010 Loan growth was most significant during fiscal 2014 which was largely realized

through increased originations of commercial real estate loans and also includes approximately

$78.7 million of loans acquired in conjunction with the acquisition of the Atlas Bank on June 30

2014
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Table 1.1

Kearny Financial Corp

Historical Balance Sheet Data

06/30/10-

06/30114

At JUne 30 Annual
2010 2011 2012 2013 2014 Growth Rate

Amount çj Amount çjlj Amount cti Amount jj Amount çffl Pct

$000 $000 $000 $000 $000

Total Amount of

Assets $2339813 100.00% $2904136 100.00% $2937006 100.00% $3145360 100.00% $3510009 100.00% 10.67%
Cash and cash equivalents 181422 7.75% 220580 7.60% 155584 5.30% 127034 4.04% 135034 3.85% -7.12%
Loans receivable net 1005152 42.96% 1256584 43.27% 1274119 43.38% 1349975 42.92% 1729084 49.26% 14.52%

Mortgage-backed securities AFS 703455 30.06% 1060247 36.51% 1230104 41.88% 780652 24.82% 437223 12.46% 11.21%
lnvestmentsecuritiesAFS 29497 1.26% 44673 1.54% 12602 0.43% 300122 9.54% 407898 11.62% 92.84%
Mortgage-backed securities HTM 1700 0.07% 1345 0.05% 1090 0.04% 101114 3.21% 295.658 8.42% 263 15%
Investment securities HTM 255000 10.90% 106467 3.67% 34662 1.18% 210015 6.68% 216414 6.17% -4.02%

Total Investments and MBS 989652 42.30% 1212732 41.76% 1278458 43.53% 1391903 44.25% 1357193 38.67% 8.22%
FHLB stock 12867 055% 13560 0.47% 14142 0.48% 15666 0.50% 25990 0.74% 19.22%
Bank-owned life insurance 19833 0.85% 24470 84% 48615 1.66% 86084 2.74% 88820 2.53% 45.47%
Realestateowned 146 0.01% 7497 0.26% 3811 0.13% 2061 0.07% 1.624 0.05% 82.62%
Goodwill/Other intangibles 82263 3.52% 109398 3.77% 109243 3.72% 109105 3.47% 109381 3.12% 7.38%

Deposits $1623562 69.39% $2149353 74.01% $2171797 73.95% $2370508 75.37% $2479941 70.65% 11.17%
FHLB advances and other borrowings 210000 8.98% 247642 53% 249777 8.50% 287695 9.15% 512257 14.59% 24.97%

Stockholdersequity $485926 20.77% $487874 16.80% $491617 16.74% $467707 14.87% $494676 1409% 045%
Stockholders tangible equity 403663 17.25% 378476 13.03% 382374 13.02% 358602 11.40% 385295 10.98% -1.16%

Shares Outstanding/Ownership Percentages

Public shares outstanding 17428027 25.50% 16934827 24.96% 16019790 23.93% 15584490 23 44% 15307528 22.76%
MHC shares outstanding 50916250 74.50% 50.916250 75.04% 50916.250 76.07% 50916250 76.56% 51960.337 77.24%
Total shares outstanding 68344277 100.00% 67851077 100.00% 66936040 100.00% 66500740 100.00% 67267865 100.00%

Loans/Deposits 61.91% 58.46% 58.67% 56.95% 69.72%
Numberof offices 27 40 41 41 42

Ratios are as percent of ending assets

For June 30 2014 reflects 1044087 shares issued to the MHC in connection with the merger with Atlas Bank

Sources Keamy Financials prospectus audited and unaudited financial statements and RP Financial calculations
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From fiscal yearend 2010 through fiscal yearend 2014 the Companys loan portfolio

composition shifted towards higher concentrations of commercial real estate loans and

commercial business loans and lower concentrations of 1-4 family loans consumer loans and

construction loans Commercial real estate loans including multi-family loans currently

constitute the largest concentration of the Companys loan portfolio with the portfolio increasing

from $203.0 million or 20.04% of total loans at June 30 2010 to $983.8 million or 56.44% of

total loans at June 30 2014 Comparatively 1-4 family loans which comprise the second

largest concentration of the loan portfolio declined from $663.9 million or 65.52% of total loans

at June 30 2010 to $580.6 million or 33.31% of total loans at June 30 2014 Over the same

time period consumer loans decreased from $117.2 million or 11.57% of total loans to $104.0

million or 5.96% of total loans commercial business loans increased from $14.4 million or

1.42% of total loans to $67.3 million or 3.86% of total loans and construction loans decreased

from $14.7 million or 1.45% of total loans to $7.3 million or 0.42% of total loans

The intent of the Companys investment policy is to provide adequate liquidity arid to

generate favorable return within the context of supporting overall credit and interest rate risk

objectives Over the past five fiscal years the Companys investment securities portfolio ranged

from low $989.7 million or 42.30% of assets at June 30 2010 to high of $1 .392 billion or

44.25% of assets at June 30 2013 As of June 30 2014 the Company held investment

securities totaling $1.357 billion or 38.67% of assets which consisted of $845.1 million of

investment securities maintained as available-for-sale and $512.1 million of investment

securities maintained as held-to-maturity As of June 30 2014 the available-for-sale

investment securities portfolio consisted of MBS $437.2 million corporate bonds $162.2

million collateralized loan obligations $119.6 million asset-backed securities $87.3 million

municipal bonds $26.8 million trust preferred securities $7.8 million and U.S agency

obligations $4.2 million As of June 30 2014 the available-for-sale investment securities

portfolio had net unrealized gain of $1.1 million As of June 30 2014 the held-to-maturity

investment securities portfolio consisted of MBS $295.7 million U.S agency obligations

$144.3 million and municipal bonds $72.1 million Exhibit 1-4 provides historical detail of the

Companys investment portfolio The Company also held $26.0 million of FHLB stock and cash

and cash equivalents of $135.0 million at June 30 2014 equal to 0.74% of assets and 3.85% of

assets respectively
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The Company also maintains an investment in BOLl policies which cover the lives of

certain directors and officers of the Company The purpose of the investment is to provide

funding for the benefit plans of the covered individuals The life insurance policies earn tax-

exempt income through cash value accumulation and death proceeds As of June 30 2014 the

cash surrender value of the Companys BOLl equaled $88.8 million or 2.53% of assets

Over the past five fiscal years Kearny Financials funding needs have been addressed

through combination of deposits borrowings and internal cash flows From June 30 2010

through June 30 2014 the Companys deposits increased at an 11.17% annual rate Deposit

growth paralleled trends in asset growth consistently increasing over the last five fiscal years

Overall deposits increased from $1.624 billion or 69.39% of assets at June 30 2010 to $2.480

billion or 70.65% of assets at June 30 2014 Transaction and savings account deposits

constitute the largest concentration of the Companys deposits pursuant to which the

concentration of core deposits comprising total deposits has increased in recent years due to

growth of core deposits and decrease in CDs

Borrowings serve as an alternative funding source for the Company to address funding

needs for growth and to support management of deposit costs and interest rate risk From June

30 2010 through June 30 2014 borrowings increased at an annual rate of 24.97% Most of

the increase in borrowings occurred during fiscal 2014 in connection with the implementation of

the Companys wholesale growth strategy Overall borrowings increased from $210.0 million or

8.98% of assets at June 30 2010 to $512.3 million or 14.59% of assets at June 30 2014

FHLB advances constitute the primary source of borrowings utilized by the Company

The Companys equity increased at 0.45% annual rate from June 30 2010 through

June 30 2014 as retention of earnings was largely offset by stock repurchases and payment of

cash dividends prior to fiscal 2013 Significantly stronger asset growth relative to equity growth

provided for decline in the Companys equity-to-assets from 20.77% at June 30 2010 to

14.09% at June 30 2014 Similarly the Companys tangible equity-to-assets ratio declined

from 17.25% at June 30 2010 to 10.98% at June 30 2014 Goodwill and other intangibles

totaled $109.4 million or 3.12% of assets at June 30 2014 consisting of $108.6 million of

goodwill and $790000 of core deposit intangibles The Bank maintained capital surpluses

relative to all of its regulatory capital requirements at June 30 2014 The addition of stock

proceeds will serve to strengthen the Companys capital position as well as support growth
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opportunities At the same time the significant increase in Kearny Financials pro forma capital

position will initially depress its ROE

Income and Expense Trends

Table 1.2 shows the Companys historical income statements for the past five fiscal

years The Companys reported earnings over this time period ranged from low of $5.1 million

or 0.17% of average assets in fiscal 2012 to high of $10.2 million or 0.31% of average assets

in fiscal 2014 Net interest income and operating expenses represent the primary components

of the Companys earnings Non-interest operating income has been stable yet modest

source of earnings for the Company Loan loss provisions have fluctuated over the past five

fiscal years but generally have not been significant impact on earnings Non-operating

income and losses have generally had limited impact on the Companys earnings over the last

five fiscal years

From fiscal 2010 through fiscal 2014 the Companys net interest income to average

assets ratio ranged from low of 2.24% during fiscal 2013 to high of 2.55% during fiscal 2010

The downward trend in the Companys net interest income ratio from fiscal 2010 through fiscal

2013 reflects interest rate spread compression that has resulted from more significant

decrease in the yield earned on interest-earnings assets relative to the cost of interest-bearing

liabilities As result of the prolonged low interest rate environment the decline in yield earned

on less rate sensitive interest-earning assets has become more significant relative to the decline

in rate paid on more rate sensitive liabilities which had more significant downward repricing

earlier in the prevailing interest rate environment An increase in the concentration of interest-

earning assets comprised of higher yielding loans relative to cash and investments helped to

stabilize the Companys interest rate spread during fiscal 2014 Overall the Companys interest

rate spread increased from 2.45% during fiscal 2010 to 2.56% during fiscal 2011 which was

followed by downward trend to 2.32% during fiscal 2014 The Companys net interest rate

spreads and yields and costs for the past five fiscal years are set forth in Exhibit 1-3 and Exhibit

1-5

Several factors may impact the Companys future spreads and net interest income

First the benefit of declining funding costs has been diminishing as the overall cost of funds

equaled 0.85% for fiscal 2014 and the potential for further reductions in funding costs is viewed

to be somewhat limited At the same time the increased emphasis on growing the loan portfolio
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Table 1.2

Kearny Financial Corp
Historical Income Statements

For the Year Ended June 30
2010 2011 2012 2013 2014

Amount fl Amount Ecifl Amount çjfl Amount Egjfl Amount EY
$000 $000 $000 $000 $000

Interest income $93108 4.24% $100376 3.71% $98549 3.30% $88258 2.98% $95819 2.92%
Interestexpense 36.321 -1.65% 32216 -1.19% 28.369 -0.95% 22.001 -0.74% 21998 -0.67%

Netinterestincome $56787 2.58% $68160 2.52% $70180 2.35% $66257 2.24% $73821 2.25%
Provision for loan losses 2616 -0.12% 4628 -0.17% 5.750 -0.19% L4A64 -015% 3.381 -0.10%

Net interest income after provisions $54171 2.47% $63532 2.35% $64430 2.16% $61793 2.09% $70440 2.15%

Non-interest operating income $2413 0.11% $3640 0.13% $4767 0.16% $6179 0.21% $6967 0.21%
GainLoss on sale of loans 0.00% 539 0.02% 661 0.02% 557 0.02% 80 0.00%
Operating expense 44.727 -2.04% L52.768 -1.95% 58.721 -1.97% 60.737 -2.05% 63767 -1.94%

Net operating income $11857 0.54% $14943 0.55% $11137 0.37% $7792 0.26% $13641 0.42%

Non-Oerating lncomelLoss

GainLoss on sate of securities $509 0.02% $749 0.03% $47 000% $10427 0.35% $1517 0.05%
OTTI charge on securities available for sale 206 -0.01% 0.00% 0.00% 0.00% 0.00%
GainlLoss on sate of real estate owned 12 0.00% 81 0.00% 3330 0.11% 775 -0.03% 441 -0.01%
Merger-related expenses 373 -0.02% 3474 -0.13% 0.00% 0.00% 391 -0.01%
Debt extinguishment expense 0.00% 0.00% 0.00% 8.688 -0.29% 0.00%

Net non-operating incomeloss $82 0.00% $2806 -0.10% $3283 -0.11% $964 0.03% $685 0.02%

Net income before tax $11775 0.54% $12137 0.45% $7854 0.26% $8758 0.30% $14405 0.44%
Income tax provision 4963 -0.23% 4286 -0.16% 2.776 -0.09% 2.250 -0.08% 4.217 -0.13%

NetincomeIoss $6812 0.31% $7851 0.29% $5078 0.17% $6506 0.22% $10188 0.31%

Adjusted Earnings

Net income $6812 0.31% $7851 0.29% $5078 0.17% $6506 0.22% $10188 0.31%

AddDeduct Non-operating incomelexpense 82 0.00% 2806 0.10% 3283 0.11% 964 -0.03% 685 -0.02%
Tax effect 100% -0.04% 1.149 -0.04% .Z PPi% 4Q Q1_%

Adjusted earnings $6865 0.31% $9675 0.36% $7212 0.24% $5879 0.20% $9743 0.30%

Expense coverage ratio 1.26x 1.29x 1.19x 1.09x 1.16x

Efficiency ratio 75.84% 73.58% 78.49% 83.67% 78.86%
Effective tax rate 42.15% 35.31% 35.35% 25.70% 29.27%
Return on average equity 1.42% 1.63% 1.04% 1.33% 2.17%

Ratios are as percent of average assets

Assumes 35.0% effective tax rate

Expense coverage ratio calculated as net interest income before provisions for loan losses divided by operating expenses

Efficiency ratio calculated as operating expenses divided by the sum of net interest income before provisions for loan losses plus non-interest operating income

Sources Keamy Financiars prospectus audited and unaudited financial statements and RP Financial calculations
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and in particular growth of commercial real estate and commercial business loans will facilitate

an increase in yield earned on interest-earning assets Lastly the completion of the second-

step conversion will have dual benefit of providing the Company with additional interest-free

funds to reinvest while over the longer term the Company has indicated the intent to use the

additional equity to support balance sheet growth including expansion of interest-earning

assets at positive spread

Non-interest operating income has been fairly stable contributor to the Companys

earnings averaging modest 0.16% of average assets over the five year period covered in

Table 1.2 For fiscal 2014 non-interest operating income amounted to $7.0 million or 0.21% of

average assets Fees and service charges income from BOLl and electronic banking fees and

charges constitute the major components of the Companys non-interest operating revenues

Operating expenses represent the other major component of the Companys earnings

which have been maintained at approximately 2.00% of average assets over the past five fiscal

years For fiscal 2014 operating expenses were $63.8 million or 1.94% of average assets The

general upward trend in operating expenses since fiscal 2010 was due to such factors as

normal cost increases adding staff equipment and systems in support of the Companys

growth strategies and the acquisitions of Central Jersey Bancorp and Atlas Bank that were

completed in fiscal years 2011 and 2014 respectively Notwithstanding the upward trend in the

Companys operating expenses the Company has effectively maintained low operating

expense ratio throughout the period shown in Table 1.2 Notably the Company maintains

high ratio of assets per employee which is supported by the relatively low staffing requirements

associated with the Companys relatively high concentration of interest-earning assets

maintained in investments mortgage-based lending strategy that has emphasized growth of

higher balance commercial real estate loans and limited diversification into other products and

services that would provide additional sources of non-interest operating income As of June 30

2014 the Companys ratio of assets per full time equivalent employee equaled $7.9 million

versus $5.7 million for all publicly-traded thrifts

Overall the general trends in the Companys net interest margin and operating expense

ratio since fiscal 2010 reflect slight decline in core earnings as indicated by the Companys

expense coverage ratio net interest income divided by operating expenses Kearny

Financials expense coverage ratio equaled 1.26 times during fiscal 2010 versus ratio of 1.16

times during fiscal 2014 Similarly Kearny Financials efficiency ratio operating expenses as
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percent of the sum of net interest income and other operating income of 75.84% during fiscal

2010 was slightly more favorable than its efficiency ratio of 78.86% during fiscal 2014

Over the past five fiscal years loan loss provisions established by the Company have

ranged from high of 0.19% of average assets during fiscal 2012 to low of 0.10% of average

assets during fiscal 2014 The downward trend in the amount of loan loss provisions

established since fiscal 2012 has been supported by improving credit quality trends including

decline in non-performing assets and lower net charge-offs and an improving economy in the

New York metropolitan area As of June 30 2014 the Company maintained valuation

allowances of $12.4 million equal to 0.71% of total loans outstanding and 48.95% of non-

performing loans Exhibit 1-6 sets forth the Companys loan loss allowance activity during the

past five fiscal years

Non-operating income and expenses haves typically been somewhat of limited factor

in the Companys earnings over the past five fiscal years consisting of gains on sale of

investment securities an OTT charge on available for sale securities losses on the sale of

REO merger-related expenses and one-time debt extinguishment expense Net non-

operating income and losses over the past five fiscal years ranged from net non-operating

loss of $3.3 million or 0.11% of average assets during fiscal 2012 to net non-operating income

of $964000 or 0.03% of average assets during fiscal 2013 For fiscal 2014 the Companys net

non-operating income equaled $685000 or 0.02% of average assets and consisted of $1.5

million of gains on the sale of available for sale securities $441000 loss on the sale of REO

and $391000 of merger-related expenses Overall the various items that comprise the

Companys non-operating income/expense are not viewed to be part of the Companys core or

recurring earnings base

The Companys effective tax rate ranged from low of 25.70% during fiscal 2013 to

high of 42.15% during fiscal 2010 For fiscal 2014 the Companys effective tax rate was

29.27% As set forth in the prospectus the Companys marginal effective tax rate is 35.0%

Interest Rate Risk Management

The Companys balance sheet is liability-sensitive in the short-term less than one year

and thus the net interest margin will typically be adversely affected during periods of rising and

higher interest rates Comparatively the Companys net interest margin generally benefits from

declining and low interest rate environment However as interest rates have remained at

relatively low levels for an extended period of time the Companys has experienced interest rate
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spread compression as the average yield earned on interest-earning assets has been declining

more significantly relative to the average rate paid on interest-bearing liabilities

The Companys model simulation analysis measures interest rate risk from capital

perspective and an earnings perspective With regard to capital the Companys internal

interest rate risk analysis calculates the sensitivity of the Companys Economic Value of Equity

EVE ratio to movements in interest rates EVE represents the present value of the expected

cash flows from existing assets less the present value of expected cash flows arising from

existing liabilities adjusted for the value of off-balance sheet contracts The EVE ratio

represents the dollar amount of the Banks EVE divided by the present value of its total assets

for given interest rate scenario With regard to earnings the Companys internal interest rate

risk analysis generally focuses on shorter-term exposure to interest rate risk and for each

scenario projected net interest income Nil is measured over one year period utilizing

static balance sheet assumption through which incoming and outgoing asset and liability cash

flows are reinvested into the same instruments As of June 30 2014 an analysis of the

Companys EVE indicated that 2.0% instantaneous and permanent increase in interest rates

that result in parallel shifts in the yield curve would result in 29% decrease in EVE

Comparatively at June 30 2014 2.0% instantaneous and permanent increase in interest

rates that result in parallel shifts in the yield curve would result in 2.24% reduction in net

interest income over one year period see Exhibit 1-7

In addition to the balance sheet restructuring and wholesale growth strategy

implemented during the second half of calendar 2013 the Company continues to implement

number of strategies to manage interest rate risk particularly with respect to seeking to mitigate

the risk to its net interest rate spread and net interest margin arising from adverse changes in

interest rates and the shape of the yield curve Such strategies include deploying excess

liquidity into higher yielding interest-earning assets such as commercial loans and investment

securities and emphasizing growth of commercial business loans which consists primarily of

adjustable rate loans or shorter term fixed rate loans As of June 30 2014 of the Companys

total loans due after June 30 2015 adjustable rate loans comprised 36.5% of those loans see

Exhibit 1-8

On the liability side of the balance sheet management of interest rate risk has been

pursued through reducing deposit offering rates extending the duration of wholesale funding

sources through cost effective use of interest rate derivatives that effectively convert short-term
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wholesale funding sources into longer-term fixed-rate funding sources utilizing FHLB advances

with initial terms out to ten years and emphasizing growth of lower costing and less interest rate

sensitive transaction and savings account deposits Transaction and savings account deposits

comprised 58.2% of the Companys deposits at June 30 2014 Additionally through various

deposit pricing strategies the Company has allowed for some controlled outflow of shorter term

certificates and some growth of longer term CDs

The infusion of stock proceeds will serve to further limit the Companys interest rate risk

exposure as most of the net proceeds will be redeployed into interest-earning assets and the

increase in the Companys capital position will lessen the proportion of interest rate sensitive

liabilities funding assets

Lending Activities and Strategy

Kearny Financials lending activities have provided for loan portfolio composition that is

concentrated in commercial real estate loans followed by 1-4 family residential loans consumer

loans commercial business loans and construction loans Going forward the Companys

lending strategy will continue to emphasize commercial real estate lending and lending

diversification will emphasize growth of commercial business loans Exhibit 1-9 provides

historical detail of Kearny Financials loan portfolio composition over the past five fiscal years

and Exhibit I-IC provides the contractual maturity of the Companys loan portfolio by loan type

as of June 30 2014

Commercial Real Estate and Multi-Family Loans

Commercial real estate and multifamily loans consist largely of loans originated by the

Company which are generally collateralized by properties in the Companys regional lending

area On more limited basis the Company supplements originations of commercial real

estate loans with purchased loan participations from local banks Loan participations are

subject to the same underwriting criteria and loan approvals as applied to loans originated by

the Company Kearny Financial generally originates commercial real estate loans up to loan

to-value LIV ratio of 75.0% and generally requires minimum debt-coverage ratio of 1.25

times Commercial real estate loans are originated with amortization terms of up to 25 years

The Company also offers five year balloon loan with 25 year amortization schedule

Properties securing the commercial real estate loan portfolio include apartment buildings

retail/service properties land and mixed-use properties As of June 30 2014 the Companys



RP Financial LC OVERVIEW AND FINANCIAL ANALYSIS

1.17

outstanding balance of commercial real estate loans totaled $983.8 million equal to 56.44% of

total loans outstanding

1-4 Family Residential Loans

Kearny Financial offers both fixed rate and adjustable rate 1-4 family permanent

mortgage loans with terms of up to 30 years which are substantially secured by properties

located in New Jersey and New York From time to time the Company will supplement

originations with purchases of 1-4 family loans Loan originations and loan purchases are

generally underwritten to secondary market guidelines so as to provide the Company with the

flexibility to sell the loans into the secondary market for purposes of managing interest rate risk

However the Companys current philosophy is to retain 1-4 family loan originations and

purchases for its own portfolio ARM loans offered by the Company have initial repricing terms

of one three five seven or ten years and then adjust annually for the balance of the loan term

ARM loans are indexed to the one year Constant Maturity U.S Treasury index As of June 30

2014 the Companys outstanding balance of 1-4 family residential loans totaled $580.6 million

or 33.31% of total loans outstanding

Consumer Loans

The consumer loan portfolio consists primarily of home equity loans and lines of credit

with the balance of the portfolio consisting largely of loans secured by savings account deposits

or CDs Home equity loans are originated as fixed rate loans with terms of up to 20 years and

home equity lines of credit are originated as fixed or adjustable rate loans with terms of up to 20

years Home equity loans and fixed rate home equity lines of credit are generally originated

within the Companys market area and are generally made in amounts of up to an 80% LTV

ratio on term loans and of up to 75% LTV ratio on home equity adjustable rate lines of credit

inclusive of other liens on the property As of June 30 2014 the Companys outstanding

balance of home equity loans and lines of credit totaled $99.6 million or 5.72% of total loans

outstanding and 95.83% of total consumer loans outstanding As of June 30 2014 other

consumer loans consisted of $4.0 million of loans secured by savings account deposits or CDs

and $373000 of other miscellaneous consumer loans

Commercial Business Loans

The commercial business loan portfolio is generated through extending loans to

businesses operating in the regional market area Expansion of commercial business lending
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activities is desired area of loan growth for the Company pursuant to which the Company is

seeking to become full service community bank to its commercial loan customers through

offering full range of commercial loan products that can be packaged with lower cost

commercial deposit products Commercial business loans offered by the Company consist of

term loans and lines of credit to variety of professionals sole proprietorships and small

businesses including loans originated through the SBA in which the Bank participates as

Preferred Lender The LIV limit on secured commercial lines of credit and term loans is

generally limited to 70% The Company also originates unsecured commercial loans in the form

of overdraft checking authorization up to $25000 and unsecured lines of credit up to $25000

The Companys non-SBA commercial term loans generally have terms of up to 20 years and

are mostly fixed-rate loans Commercial lines of credit have terms of up to two years and are

generally adjustable rate loans The Company also offers one year interest-only commercial

line of credit with balloon payment

The Companys generation of commercial business loans was expanded during fiscal

2014 to include purchases of commercial business loan participations totaling $4.9 million The

$4.9 million of commercial business loan participations maintained at June 30 2014 were

comprised of four loans acquired through the Companys membership in BancAlliance

cooperative network of lending institutions that serves as conduit for institutional investors to

participate in large commercial credits

As of June 30 2014 Kearny Financials outstanding balance of commercial business

loans equaled $67.3 million or 3.86% of total loans outstanding Non-SBA loans comprised

$57.8 million or 85.9% of the commercial business loan portfolio at June 30 2014 of which

approximately 94% were secured loans primarily collateralized by real estate or to lesser

extent other forms of collateral The remaining $9.5 million or 14.1% of commercial business

loans represent the retained portion of SBA loan originations that are generally secured by

various forms of collateral including real estate and business equipment The Company

generally sells the guaranteed portion of eligible SBA loans originated which ranges from 50%

to 90% of the loans outstanding balance while retaining the nonguaranteed portion of such

loans in portfolio

Construction Loans

Construction loans consist of loans to individuals for construction of 1-4 family

residences or for major renovations or improvements to an existing dwelling as well as loans to
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builders and developers for multi-unit buildings or multi-house projects All of the Companys

construction lending activities are conducted in the state of New Jersey Construction loans are

originated up to LTV ratio of 80% of the anticipated appraised value of the completed

property Terms for construction loans are generally limited to one year with an interest rate tied

to the prime rate as published in The Wall Street Journal In some cases the Company

converts construction loan to permanent mortgage loan upon completion of construction

The Company generally does not make construction loans to builders on speculative basis

Financing is provided for up to two houses at time on multi-house project requiring

contract on one of the two houses before financing for the next house may be obtained As of

June 30 2014 Kearny Financials outstanding balance of construction loans equaled $7.3

million or 0.42% of total loans outstanding

Loan Originations Purchases and Sales

Exhibit I-il provides summary of the Companys lending activities for the fiscal years

ended 2012 through 2014 Annual loan originations trended higher during the three year period

ranging from low $230.9 million during fiscal 2012 to high of $471.8 million during fiscal

2014 Multi-family and commercial real estate loans were the largest source of originations

during the three year period with such originations increasing from $95.5 million during fiscal

2012 to $334.4 million during fiscal 2014

From time to time the Company has supplemented loan originations with purchases of

loans Loan purchases were most significant during fiscal 2014 when the Company purchased

loans totaling $114.3 million consisting of $87.0 million of commercial real estate loan

participations $22.4 million of 1-4 family loans and $4.9 million of commercial business loan

participations As of June 30 2014 the Companys commercial real estate loan portfolio

included 35 commerciai real estate loan participations with total balance of $131.8 million

Purchases of 1-4 family loans by the Company include loans located outside of the states of

New Jersey and New York which totaled $32.2 million at June 30 2014 As of June 30 2014

the largest concentrations of out of state purchased 1-4 family loans were in the states of

Massachusetts $10.7 million Pennsylvania $7.1 million and Georgia $2.9 million The

company also acquired loans with fair value of $78.7 million of loans in connection with the

acquisition of Atlas Bank completed on June 30 2014
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In terms of loans sold the Company generally sells the guaranteed portion of eligible

SBA loans originated while retaining the nonguaranteed portion of such loans in portfolio Over

the past three fiscal years SBA loan sales ranged from $6.5 million during fiscal 2012 to

$737000 during fiscal 2014 Other loans sold by the Company during the past three fiscal were

limited to the sale of $5.3 million of 1-4 family loans during fiscal 2014 In each of the past three

fiscal years the Company has realized net increase in loans as loan originations and

purchases more than offset loan principal repayments and loan sales

Asset Quality

The Companys historical balance sheet concentration maintained in investment

securities and the correspondingly relatively low concentration of assets maintained in loans

have generally supported the maintenance of relatively favorable credit quality measures With

the onset of the national recession and bursting of the house bubble in 2008 the Company

experienced elevated levels of problems assets Over the past five fiscal years Kearny

Financials balance of non-performing assets ranged from low of $21.7 million or 0.93% of

assets at fiscal yearend 2010 to high of $42.5 million or 1.46% of assets at fiscal yearend

2011 Since peaking at fiscal yearend 2011 the balance of non-performing assets had trended

lower during past three fiscal years The Company held $26.9 million of non-performing assets

at June 30 2014 equal to 0.77% of assets As shown in Exhibit 1-12 non-performing assets at

June 30 2014 consisted of $25.2 million of non-accruing loans $125000 of accruing loans 90

days or more past due and $1.6 million of real estate owned Non-accruing 1-4 family loans and

non-accruing commercial real estate loans comprised the largest concentrations of the non-

performing loan balance accounting for $9.9 million and $6.9 million of the non-performing loan

balance respectively at June 30 2014 Comparatively as of June 30 2011 the balances of

non-performing 1-4 loans and non-performing commercial real estate loans were $19.0 million

and $7.4 million respectively

To track the Companys asset quality and the adequacy of valuation allowances the

Company has established detailed asset classification policies and procedures which are

consistent with regulatory guidelines Classified assets are reviewed monthly by senior

management and the Board In addition the results of the classification of assets review are

validated by the Companys third party loan review firm during their quarterly independent

review Pursuant to these procedures when needed the Company establishes additional

valuation allowances to cover anticipated losses in classified or non-classified assets As of
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June 30 2014 the Company maintained loan loss allowances of $12.4 million equal to 0.71%

of total loans outstanding and 46.95% of non-performing loans

Funding Corn position and Strategy

Deposits have consistently served as the Companys primary funding source and at

June 30 2014 deposits accounted for 82.88% of the Companys combined balance of deposits

and borrowings Exhibit 1-13 sets forth the Companys deposit composition for the past three

fiscal years Transaction and savings account deposits constituted 58.84%% of average total

deposits during fiscal 2014 as compared to 47.31% of average total deposits during fiscal 2012

The increase in the concentration of core deposits comprising total deposits since fiscal 2012

was realized through growth of core deposits and decline in CDs Most of the growth of core

deposits has consisted of interest-bearing demand deposits which was driven by brokered

money market deposits acquired through Promontorys IND program At June 30 2014 the

balance of interest-bearing demand deposits included $213.5 million of brokered money market

deposits acquired through Promontorys IND program The terms of the program generally

establish reciprocal commitment for Promontory to deliver and the Bank to accept such

deposits for period of no less than five years during which time total aggregate balances shall

be maintained within range of $200.0 million to $230.0 million

The balance of the Companys deposits consists of CDs which equaled 41.16% of

average total deposits during fiscal 2014 compared to 52.69% of average total deposits during

fiscal 2012 Kearny Financials current CD composition reflects higher concentration of short-

term CDs maturities of one year or less As of June 30 2014 56.07% of total CDs were

scheduled to mature in one year or less Exhibit 1-14 sets forth the maturity schedule of the

Companys CDs as of June 30 2014 As of June 30 2014 jumbo CDs CD accounts with

balances of $100000 or more amounted to $476.6 million or 45.95% of total CDs During

fiscal 2014 the Company began to utilize the QwickRate deposit listing service through which it

has attracted non-brokered wholesale CDs targeting institutional investors with three-to-five

year investment horizon At June 30 2014 the balance of the Companys listing service time

deposits totaled $54.2 million and had weighted average remaining term to maturity of 3.9

years Additionally the balance of CDs assumed in conjunction with the acquisition of Atlas

Bank included $6.4 million of predominantly short-term CDs acquired by Atlas Bank through the

QwickRate deposit listing service In addition to the $213.5 million of money market brokered

deposits the Company held $18.5 million of longer-term brokered CDs at June 30 2014
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Borrowings serve as an alternative funding source for the Company to facilitate

management of funding costs and exposure to interest rate risk and liquidity risk Borrowings

utilized by the Company have predominantly consisted of advances from the FHLB of New

York As of June 30 2014 the Company maintained $481.5 million of FHLB advances The

majority of FHLB advances held by the Company at June 30 2014 had short-term maturities of

less than one year At June 30 2014 the Company had total of $320.0 million of short-term

FHLB advances at weighted average interest rate of 0.38% Such advances included $300.0

million of 90-day FHLB term advances that are generally forecasted to be periodically redrawn

at maturity for the same 90 day term as the original advance Based on this presumption the

Company has utilized interest rate swaps to effectively extend the duration of each of these

advances at the time they were drawn to effectively fix their cost for period of five years At

June 30 2014 the Company had also drawn $12.0 million of overnight borrowings from the

FHLB for daily liquidity management purposes The Companys long-term FHLB advances

totaled $161.5 million at June 30 2014 including $145.0 million of advances maturing in fiscal

2023 with weighted average interest rate of 3.04%

In addition the Company assumed one short-term fixed rate FHLB advance of $3.0

million and four long-term FHLB advances totaling $15.7 million in conjunction with its

acquisition of Atlas Bank on June 30 2014 The short-term advance had coupon of 0.35%

and matured in July 2014 while the long-term advances had weighted average coupon of

1.11% and weighted average remaining term of 2.6 years as of June 30 2014

Other borrowing held by the Company at June 30 2014 consisted of $30.7 million of

overnight borrowings in the form of depository sweep accounts These accounts are short-term

borrowings representing funds that are withdrawn from customers non-interest bearing

deposit account and invested in an uninsured overnight investment account that is collateralized

by specified investment securities owned by the Company

Subsidiaries

The Bank is the single wholly-owned operating subsidiary of Kearny Financial while the

Bank has two wholly-owned subsidiaries KFS Financial Services Inc and CJB Investment

Corp

KFS Financial Services Inc was incorporated as New Jersey corporation in 1994

under the name of South Bergen Financial Services Inc and was acquired in the Banks
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merger with South Bergen Savings Bank in 1999 and was renamed KFS Financial Services

Inc in 2000 It is service corporation subsidiary that was originally organized for selling

insurance products including annuities to Bank customers and the general public through

third party networking arrangement During fiscal 2014 KFS Insurance Services Inc was

created as wholly-owned subsidiary of KFS Financial Services Inc for the primary purpose of

acquiring insurance agencies Both KFS Financial Services Inc and KFS insurance Services

Inc were considered inactive during the year ended June 30 2014

C.f8 Investment Corp was acquired by the Bank through the Companys acquisition of

Central Jersey Bancorp in November 2010 CJB Investment Corp was organized under New

Jersey law as New Jersey Investment Company and remained active through fiscal yearend

2014

Legal Proceedings

The Company is involved in routine legal proceedings in the ordinary course of business

from time to time At June 30 2014 the Company was not party to any pending legal

proceedings that the Companys management believed would have material adverse effect on

the Companys financial condition results of operations or cash flows
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The New York MSA is the nations largest metropolitan area in terms of total population

with an estimated 2014 population of 20.0 million and the eleven counties served by the

Companys branches had total 2014 population of approximately 8.5 million Finance

international trade media real estate manufacturing tourism biotechnology and education are

the leading industries in the area Other industries include entertainment and news media The

New York MSA had an estimated gross product of over $1.33 trillion in 2012 making it the largest

regional economy in the United States New York Citys economy is the hub of the New York

MSA economy Focused in Manhattan New York City is the financial capital of the world and is

home to the New York Stock Exchange NYSE the worlds largest stock exchange by market

capitalization of its listed companies The New York area is also distinctive for its high

concentrations of advanced service sector firms in fields such as law accountancy banking and

management consultancy

The primary market areas served by the Company are the urban/suburban markets in

northern and central New Jersey and the urban markets of Staten Island and Brooklyn in New

York With operations in densely populated markets the Companys competitive environment

includes significant number of commercial banks thrifts and other financial services companies

some of which have regional or national presence The regional economy is highly diversified

and tends to parallel trends in the broader national economy As counties in the New York MSA

the regional market area includes large commuter population

Future growth opportunities for Kearny Financial depend on the future growth and stability

of the local and regional economy demographic growth trends and the nature and intensity of

the competitive environment These factors have been briefly examined to help determine the

growth potential that exists for the Company the relative economic health of the Companys

market area and the resultant impact on value

National Economic Factors

The future success of the Companys operations is partially dependent upon various

national and local economic trends In assessing national economic trends over the past few

quarters the pace of manufacturing activity slowed considerably in January 2014 with the PMI

reading declining 5.2 points to 51.3 Comparatively January service sector activity expanded at

slight faster pace with PMI reading of 56.7 compared to 55.7 in December January was the

second straight month of weak job growth with tepid gain of 113000 jobs The January

unemployment rate dipped to 6.6% in January Existing home sales in January declined to the
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lowest level since July 2012 while new home sales were up solidly in January January 2014

home prices were up 0.9% from December and up 12.0% from year ago January

Manufacturing activity accelerated in February with the PMI registering 53.2 Comparatively

February service sector activity expanded at slower pace in February decreasing to reading

of 51.6 Job growth picked-up in February as the U.S economy added 175000 jobs However

as more people entered the labor force the February unemployment rate ticked up to 6.7%

Despite poor weather conditions in many areas of the U.S retail sales rose slightly in February

Sales of existing and new homes were both lower in February compared to January which was

in part attributable to rising mortgage rates and higher home prices Home prices were up 12.2%

in February compared to year ago Manufacturing activity expanded for the tenth consecutive

month in March with the March PMI of 53.7 reflecting slight increase compared to February

Similarly service sector activity expanded at slightly faster rate in March compared to February

Job growth was up slightly in March with total of 192000 jobs added during the month

However the March unemployment rate remained at 6.7% healthy increase in March retail

sales offered evidence of an improving economy Sales of existing homes were down slightly in

March compared to February while new single4amily home sales were down 14.5% from

February to March However March pending home sales were up 3.4% in March compared to

February marking the first gain in nine months First quarter GDP growth fell short of

expectations as the U.S economy increased at modest 0.1% annual rate during the quarter

subsequently revised to contracting at 2.9% annual rate

Manufacturing and non-manufacturing activity both accelerated in April 2014 providing

more evidence that the economy was regaining momentum The April jobs report showed

healthy pick-up in hiring with 288000 jobs added and the April unemployment rate declined to

6.3% but most of the decline was due to fewer job seekers as more people elected to drop out

of the labor force In early-May 2014 testimony before Congress Federal Reserve Chairwoman

Janet Yellen stated that the economy was on track for solid growth in the current quarter although

slowdown in housing that became evident in late-2013 showed few signs of reviving Existing

home sales rose for the first time 2014 during April increasing 1.3% from March but did not match

the 6.4% increase in new home sales for April April home prices rose 2.1% from March and were

up 10.5% from year ago Manufacturing and service sector activity expanded at slightly higher

rates in May compared to April The U.S economy added 217000 jobs in May and the May

unemployment rate remained at 6.3% May existing home sales rose 4.9% compared to April

while new home sales jumped 18.6% from April to May The pace of manufacturing and service
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activity eased slightly in June compared to May June employment data showed payrolls

increased by 288000 and the June unemployment rate dropped to 6.1% June retail sales

showed an increase of 0.2% from May which was the smallest increase since January 2014

Existing home sales were up 2.6% in June compared to May while sales of new single-family

homes declined 8.1% in June from May Second quarter GDP increased at 4.0% annual rate

The employment report for July 2014 showed job growth slowing more than expected as

209000 jobs were added in July and the unemployment rate for July edged up to 6.2% Both

manufacturing and non-manufacturing activity expanded at slightly higher rates in July compared

to Junes readings

In terms of interest rates trends over the past few quarters long-term interest rates eased

lower at the start of 2014 with the 10-year Treasury yield dipping below 3.0% The weaker-than-

expected jobs report for December furthered the downward trend in long-term Treasury yields

heading into mid-January The downward trend in long-term Treasury yields continued through

the balance of January as investors sought the safe haven of Treasury bonds amid turmoil in

emerging markets and soft jobs data The Federal Reserve concluded its late-January meeting

by voting to scale back its bond buying program by another $10 billion Lackluster economic data

provided for stable interest rate environment through most of February which was followed by

slight decline in long-term Treasury yields in late-February as investors responded to decline

in February consumer confidence and downward revision to fourth quarter GDP Stronger-than-

expected job growth reflected in the February employment report and an increase in February

manufacturing activity translated into Treasury yields edging higher during first half of March

lower reading for March consumer confidence provided for slight dip in the 10-year Treasury

yield in mid-March which was followed by an up-tick in the 10-year Treasury yield at the

conclusion of the Federal Reserves March meeting and announcement that the Federal Reserve

decided to trim its bond buying program by another $10 billion to $55 billion in monthly bond

purchases Long-term Treasury yields stabilized in the closing weeks of the first quarter

Treasury yields edged higher in early-April 2014 as employment data for March showed

job growth accelerating and then declined slightly going into mid-April Interest rates stabilized

through the balance of April as inflation remained in check and economic data generally reflected

continuation of sluggish economic growth The Federal Reserve trimmed its monthly bond

purchase program by another $10 billion to total of $45 billion in monthly bond purchases at the

end of April The 10-year Treasury yield dropped to six month lows in early- and mid-May as
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investors moved into safe haven investments amid geopolitical fears uncertainty over global

economic growth and data indicating that the U.S economy was growing at tepid pace Interest

rates stabilized heading into late-May and then dipped lower at the end of May with the yield on

the 10-year Treasury falling below 2.5% following downward revision to first quarter GDP

growth Some favorable economic data pushed long-term Treasury yields slightly higher during

the first half of June The mid-June meeting of the Federal Reserve concluded with the Federal

Reserve announcing that it would reduce monthly bond purchases by another $10 billion to $35

billion per month and that it did not anticipate raising short-term rates until 2015 Following the

Federal Reserve meeting interest rates stabilized for the balance of June

Better-than-expected job growth reflected in the June employment report contributed to

long-term Treasury yields increasing slightly at the start of the third quarter of 2014 Treasury

yields eased lower in mid-July as investors moved to safer assets on news that jet was shot

down over eastern Ukraine The 10-year Treasury yield stabilized around 2.50% through the end

of July The policy statement from the Federal Reserves end of July meeting indicated that the

Federal Reserve would remain patient about raising interest rates and monthly bond purchases

by the Federal Reserve would be scaled back by another $10 billion to $25 billion per month

Weaker than expected job growth reflected in the July employment report and turmoil in the

Mideast and Ukraine contributed to long-term Treasury yields edging lower in early-August As

of August 2014 the bond equivalent yields for U.S Treasury bonds with terms of one and ten

years equaled 0.10% and 2.44% respectively versus comparable year ago yields of 0.12% and

2.58% Exhibit 11-2 provides historical interest rate trends

Based on the consensus outlook of economists surveyed by The Wall Street Journal in

July 2014 GDP growth was projected to come in at 1.6% in 2014 and increase to 2.9% in 2015

The unemployment rate was forecasted to equal 5.9% in December 2014 and decline to 5.7% in

June 2015 An average of 212000 jobs were projected to be added per month during 2014 On

average the economists did not expect the Federal Reserve to begin raising its target rate until

mid-2015 at the earliest and the 10-year Treasury yield would increase to 3.07% at the end of

2014 The surveyed economists also forecasted home prices would rise 5.1% in 2014 and

housing starts were forecasted to continue to trend slightly higher in 2014

Market Area Demographics

Demographic and economic growth trends measured by changes in population number

of households age distribution and median household income provide key insight into the health
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of the market area served by Kearny Financial see Table 2.1 Table 2.1 presents information

regarding the demographic and economic trends for the Companys market area from 2010 to

2014 and projected data through 2019 Data for the nation the New York MSA and the states

of New Jersey and New York are included for comparative purposes

The primary market area counties maintain populations ranging from 471000 in Richmond

County Staten Island to 2.6 million in Kings County Brooklyn Overall the primary market area

counties are densely populated markets ranking among the largest populations in New Jersey

and New York Kings County has the largest population in New York while the Companys market

area counties in New Jersey make up nine of the top ten highest populated counties in the state

encompassing approximately 61% of the entire population of New Jersey While large in their

population totals most of the primary market area counties have experienced relatively slow

demographic growth during the 2010 to 2014 period characteristic typical of mature densely

populated urban markets located throughout the Northeast Corridor Among the primary market

area counties population and household growth rates were the strongest in Hudson County New

Jersey and Kings County New York exceeding the comparable United States growth rates

Population and household growth rates for the remainder of the primary market area counties are

projected to be below the comparable U.S measures over the next five years while more closely

approximating the comparable state growth rates

New Jersey and New York rank second and sixteenth in the United States in terms of

median household income New Jerseys central location within the metropolitan areas of New

York and Philadelphia has fostered some relatively affluent markets that are served by the

Companys branch network Morris County has the highest household and per capital income

measures of the primary market area counties which can be attributable to its close proximity to

New York City as the suburban area is home to large commuter population with jobs in New

York City and also has 33 Fortune 500 businesses headquartered within the county that are

concentrated in the finance insurance real estate pharmaceuticals health services and

research and development and technology industries The lower income areas of New Jersey

include the urban cities across the Hudson River from New York City which includes Passaic and

Essex Counties

The primary market area counties had 2014 median household incomes ranging from

$44890 in Kings County to $91208 in Morris County as compared to $51579 for the U.S

$69176 for New Jersey $57619 for New York and $64538 for the entire New York metro area
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Table 2.1

Kearny Financial Corp

Summary Demographic Data

Year Growth Rate

2010 2014 2019 2010-2014 2014-2019

p4latlon 000
USA 308746 317199 328309 0.7% 0.7%

New York-Newark-Jersey City NY-NJ 19567 19985 20476 0.5% 0.5%

New Jersey 8792 8906 9052 0.3% 0.3%

Bergen NJ 905 928 953 0.6% 0.5%

Essex NJ 784 789 797 0.2% 0.2%

Hudson NJ 634 663 694 1.1% 0.9%

Mddlesex NJ 810 832 857 0.7% 0.6%

Monmouth NJ 630 628 628 -0.1% 0.0%

Morris NJ 492 501 512 0.4% 0.4%

Ocean NJ 577 583 591 0.3% 0.3%

Passaic NJ 501 503 507 0.1% 0.2%

Union NJ 536 549 564 0.6% 0.5%

New York 19378 19675 20051 0.4% 0.4%

Kings NY 2505 2604 2711 1.0% 0.8%

Richmond NY 469 471 475 0.1% 0.2%

Households 000
USA 116716 120163 124623 0.7% 0.7%

New York-Newark-Jersey City NY-NJ 7153 7323 7522 0.6% 0.5%

New Jersey 3214 3258 3316 0.3% 0.3%

Bergen NJ 336 343 352 0.6% 0.5%

Essex NJ 284 287 291 0.3% 0.3%

Hudson NJ 246 260 273 1.3% 1.0%

Mddlesex NJ 281 288 296 0.6% 0.6%

Monmouth NJ 234 234 235 0.0% 0.1%

Morris NJ 181 184 189 0.5% 0.5%

Ocean NJ 221 222 224 0.1% 0.2%

Passaic NJ 167 167 169 0.1% 0.1%

Union NJ 188 192 196 0.5% 0.5%

New York 7318 7462 7633 0.5% 0.5%

Kings NY 917 959 1004 1.1% 0.9%

Richmond NY 166 167 168 0.2% 0.2%

Median Household Income $1

USA NA 51579 53943 NA 0.9%

New York-Newark-JerseyClty NY-NJ- NA 64538 87452 NA 0.9%

New Jersey NA 69176 71683 NA 0.7h

Bergen NJ NA 79746 82495 NA 0.7%

Essex NJ NA 52919 54781 NA 0.7%

Hudson NJ NA 59841 65078 NA 1.7%

Mddlesex NJ NA 75361 77975 NA 0.7%

Monmouth NJ NA 80904 83406 NA 0.6%

Morris NJ NA 91208 91080 NA 0.0%

Ocean NJ NA 57972 59459 NA 0.5%

Passaic NJ NA 53787 55012 NA 0.5%

Union NJ NA 68442 71584 NA 0.9%

NewYork NA 57619 61427 NA 1.3%

Kings NY NA 44890 47918 NA 1.3%

Richmond NY NA 70814 74155 NA 0.9%
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Table 2.1

Kearny Financial Corp

Summary Demographic Data

Year Growth Rate

2010 2014 2019 20102014 20142019

Per Capita Income

USA NA 27721 29220 NA 1.1%

New York-Newark-Jersey City NY-NJ- NA 34561 36357 NA
New Jersey NA 35137 36654 NA 0.8%

Bergen NJ NA 41284 42620 NA 0.6%

Essex NJ NA 31412 32562 NA 0.7%

Hudson NJ NA 33075 36483 NA 2.0%

Mddiesex NJ NA 33903 35077 NA 0.7%

Monmouth NJ NA 41382 42869 NA 0.7%

Morris NJ NA 46181 46286 NA 0.0%

Ocean NJ NA 28873 29625 NA 0.5%

Passaic NJ NA 25183 25783 NA 0.5%

Union NJ NA 33782 35536 NA 1.0%

New York NA 32019 34373 NA 1.4%

Kings NY NA 24402 26584 NA 1.7%

Richmond NY NA 32080 33964 NA 1.1%

Less Than $25000 to $50000 to

2014 HH Income Dist 25000 50000 100000 $100000
USA 24.4 24.4 29.8 21.3

New York-Newark-Jersey City NY-NJ 21.6 19.2 27.7 31.5

New Jersey 18.1 19.3 29.4 33.2

Bergen NJ 15.6 16.5 28.1 39.8

Essex NJ 26.4 21.8 25.7 26.1

Kudson NJ 22.9 20.5 28.8 27.8

Middlesex NJ 14.8 17.8 31.3 36.0

Monmouth NJ 15.2 16.9 27.5 40.5

Morris NJ 11.1 14.0 29.8 45.1

Ocean NJ 20.8 23.6 31.0 24.6

Passaic NJ 24.6 23.0 27.4 25.0

Union NJ 17.7 19.8 29.2 33.3

NewYork 23.7 21.2 28.6 26.5

Kings NY 31.4 23.0 26.2 19.4

Richmond NY 18.3 17.8 30.6 33.2

Source SNL Financial LC
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Income measures show Bergen Middlesex Monmouth and Morris Counties of New Jersey and

Richmond County of New York are relatively affluent markets reporting higher median household

incomes than the comparable national state and metro area measures Comparatively median

household income for Essex Hudson Ocean Passaic and Union Counties of New Jersey and

Kings County of New York fell below the comparable state measures However with the

exception of Kings County all of the primary market area counties maintain median household

incomes that exceed the median household income for the U.S Projected income growth rates

for the primary market area counties are generally fairly consistent with the projected income

growth rates for New Jersey New York and the U.S with Hudson County and Kings County

showing the highest projected income growth rates

The relative affluence of the primary market area counties with the higher income

measures is further evidenced by comparison of household income distribution measures as

these counties maintain lower percentage of households with incomes of less than $25000 and

much higher percentage of households with incomes over $100000 relative to the U.S

Comparatively Kings County is the only primary market area county that maintains higher

percentage of households with incomes of less than $25000 and lower percentage of households

with incomes over $100000 as compared to the nationwide aggregates

Local Economy

The primary market area economy is relatively broad based and due to the overall

geographic size covered by the Companys branch network in the state of New Jersey is

somewhat reflective of the New Jersey state economy Table 2.2 below lists the largest

employers in the state of New Jersey

The Companys market area contains cross section of employment sectors with mix

of services wholesale/retail trade construction healthcare and finance related employment

Throughout northern New Jersey the greatest employment gains over the past year have

occurred in the trade transportation and utilities industries retail trade accounted for 60% of the

gain while in central New Jersey the greatest employment gains were in the educational and

health services As shown in Table 2.2 the retail trade education and healthcare industries

provide major sources of employment in the state Healthcare is the only industry that has added

jobs in the state of New Jersey every year since 1990 according to the New Jersey Department

of Labor and Workforce Development Moreover the healthcare industry is projected to grow at

an annual rate of 1.3% through 2020
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Table 2.2

Keamy Financial Corp

Largest Employers in New Jersey

Company Industry Employees

Wakefem Foods Food/Household 36000

Rutgers The State Unirsity of New Jersey Education 28700

Barnabas Health Healthcare 18000

WalMart Consumer 17900

Verizon Communications Inc Information Technology 15800

UPS Logistics 14800

Johnson Johnson Life Sciences 13500

UnIted AirlInes Ser4ces 13400

Caesars Entertainment Hospitality 13100

The Great Atlantic Pacific Tea Co Inc Food/Household 12400

Bank of Amenca Merrill Lynch FInancial 12000

NJ Transit Ser1ces 12000

Meridian Health Healthcare 11000

Robert Wood Johnson Health Network Healthcare 11000

Home Depot Consumer 10800

Merck Life Sciences 10000

ATT Information Technology 9900

Public Ser4ce Electric Gas PSEG Utility 9800

TD Bank Financial 9500

Hackensack Unlerslty Health Network Healthcare 9000

CVS Caremark Healthcare 8300

Macys Consumer 8100

FedEx LogIstics 8000

Prudential Finance Financial 8000

Vlrtua Healthcare 8000

Source Choose New Jersey

Employment data presented in Table 2.3 below indicates that consistent with the profile

of the largest employers services are the most prominent employment sectors for the state of

New Jersey the New York MSA and the primary market area counties The data also shows

that employment in wholesale/retail trade constitutes the second largest sources of employment

in the primary market area counties followed by finance insurance and real estate and

construction jobs consistent with the state of New Jersey and the New York MSA
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Table 2.3

Kearny Financial Corp

Primary Market Area Employment Sectors

Percent of Labor Force

New York North Central NY Md Mkt Area

Employment Sector New Jersey frl$A Jersey Jersey Area

of Total Employment

Services 33.8% 34.3% 34.0% 32.2% 34.0% 33.4%

Wholesale/Retail Trade 26.3% 28.1% 27.3% 26.7% 31.2% 28.4%

Finance/kisurance/Real Estate 9.6% 10.4% 9.8% 9.6% 9.4% 9.6%

Construclion 8.7% 7.1% 7.6% 9.8% 8.0% 8.5%

Healthcare 5.6% 5.2% 5.3% 6.2% 5.8% 5.8%

TransportationflJblity 3.7% 3.4% 4.1% 3.8% 3.2% 3.7%

Manufacturing 3.3% 3.3% 3.7% 3.0% 2.4% 3.0%

Government 3.2% 2.0% 2.7% 2.6% 1.0% 2.1%

AgriculLure 2.2% 1.5% 1.7% 2.4% 0.9% 1.7%

biformation 0.8% 0.9% 0.8% 0.7% 0.9% 0.8%

Other 224 3.ZY 0% 2.8% 3A% .tQ
100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

Source SNL Financial LC

New Jersey is global hub for the life sciences sector due to its high concentration of

pharmaceutical biotechnology and medical device companies world-class universities talented

workforce top teaching hospitals and research institutions and assets for clinical trials The

vitality of the biopharmaceutical and life-sciences cluster in New Jersey is fundamental to the

states economic health with its well-paying jobs where employment totaled 116548 in 2012 or

3.6% of the states private sector workforce Nationally the proportion was just 1.9% Many of

the businesses within leisure hospitality and retail trade also directly and indirectly support the

states tourism industry as leisure hospitality and retail trade employment totaled 785434 in

2012 or 24.6% of all private sector workers in the state of New Jersey Moreover the states

location facilitates employment in the transportation logistics and distribution industry with the

sector employing 11.2% of the states private sector workers compared to 8.9% for the nation

The close proximity to New York City particularly Wall Street has also made New Jersey

top choice for financial service companies to locate their headquarters major operation centers

and data facilities Based in New York City the NYSE and the NASDAQ are the worlds two

largest stock exchanges respectively when measured by average daily trading volume and

overall market capitalization Coupled with the presence of major banks investment houses
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private equity funds etc New York City is the worlds largest financial center Moreover financial

services account for more than 35% of the Citys employment income Financial services

accounted for approximately $35 billion of New Jerseys gross domestic product in 2012

Unemployment Trends

Comparative unemployment rates for the primary market area counties as well as for the

U.S New Jersey New York and New York MSA are shown in Table 2.4 May 2014

unemployment rates for the primary market area counties ranged from low of 5.1% for Morris

County to high of 8.3% for Kings County Seven of the eleven counties in the primary market

area reported May 2014 unemployment rates that were higher than the comparable state and

national aggregates while Bergen Middlesex Monmouth and Morris Counties recorded more

favorable unemployment rates which were below the comparable state and national aggregates

All of the primary area counties as well as the New York MSA showed decrease in

unemployment for May 2014 compared to May 2013 which was consistent with the statewide

and national trends

Tble 2.4

Kesmy Fn.ncI Cocp
ployment Tren

May2013 May2014
Region UnnpIcym.nt Unemployment

USA 7.5% 0.3%

New Yotic-New rk..J.sey City NY-NJ-F 7.8% 8.8%

New Jey 8.7% 8.7%

Bergen NJ 7.8% 5.7%

Esaex NJ 10.1% 7.8%

Hudaon NJ 10.0% 7.5%

MddIex NJ 8.2% 5.2%

Morrnoa.dh NJ 7.8% 0.0%

Morris NJ 5.8% 5.1%

Oceen NJ 8.8% 5.7%

Pes.lo NJ 10.8% 8.1%

Union NJ 8.8% 09%
New York 7.4% 8.4%

KinQs NY 8.9% 8.3%

Richmond NY 7.2% 7.0%

SoLrce SNL FiriariaI LC
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Real Estate Trends

Home Sales

According to the New Jersey Association of Realtors NJAR home prices have been

rising with the inventory of houses for sale becoming increasingly tight in the state of New Jersey

Sellers are seeing multiple offers in many cases as buyers seek to complete purchases while

mortgage interest rates are still near record lows In New Jersey existing home sales were up

25.8% for the third quarter of 2013 compared to the third quarter of 2012 Over the same time

period Northern and Central New Jersey experienced similar increases in existing home sales of

29.1% in Northern New Jersey and 23.8% in Central New Jersey The statewide median sales

price of existing single-family homes in the third quarter of 2013 was up 3.5% compared to the

year ago quarter with similar pricing trends experienced in the Northern and Central New Jersey

markets

Table 2.5

Kearny Financial Corp
Residential Real Estate Trends

Existing Single-Family Home Sales Median Sales Price

Region Sep-13 Sep-12 Sep-13 Sep-12

New Jersey 29300 23300 25.8% $311000 $300600 3.5%

Northern NJ 14200 11000 29.1% $385800 $371100 4.0%

Central NJ 7800 6300 23.8% $315400 $307200 2.7%

Source New Jersey Home Sales Report New Jersey Association of Realtors

Foreclosure Trends

According to RealtyTrac company specializing in real estate foreclosure data total

of 26467 New Jersey properties had foreclosure filings in the first half of 2014 54% increase

from year ago representing the highest increase in the nation New Jersey also had one of the

highest increases in new foreclosure starts in the first half of 2014 increasing 70% from the year

prior Furthermore New Jersey ranked fourth in the country with the highest foreclosure rate with

one in every 134 homes or 0.74 percent of all housing units receiving foreclosure filing in the

first half of 2014
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Market Area Deposit Characteristics and Competition

The Companys retail deposit base is closely tied to the markets in northern and central

New Jersey and the Brooklyn and Staten Island markets areas of New York and in particular the

markets that are nearby to the Companys branch locations Table 2.6 displays deposit market

trends from June 30 2009 through June 30 2013 for the primary market counties Additional

data is also presented for the states of New Jersey and New York

The data indicates that commercial banks gained deposit market share in nine out of the

eleven primary market area counties during the four year period covered in Table 2.6 Similar to

the states of New Jersey and New York commercial banks maintained larger market share of

deposits than savings institutions in all of the Companys primary market area counties Over the

four year period savings institution deposits increased at faster pace than commercial bank

deposit growth in Essex and Passaic Counties in New Jersey while modestly growing or declining

in the remaining nine counties of the Companys primary market area

Kearny Financials highest market share of deposits is in Monmouth County where the

Company maintains its largest branch presence 12 branches and highest balance of deposits

is in Bergen County where the Company has its second largest branch presence branches

The Companys $464.5 million of deposits at the Monmouth County branches represented 2.3%

market share of bank and thrift deposits at June 30 2013 while Bergen County accounted for

$794.9 million of the Companys deposits and 1.9% market share of Bergen County bank and

thrift deposits at June 30 2013 Overall the Companys deposit market share ranges from high

of 2.3% in Monmouth County to low of 0.1% in Richmond County

As implied by the Companys relatively low market shares of deposits the Company faces

significant competition Among the Companys competitors are much larger and more diversified

institutions which have greater resources than maintained by Kearny Financial Kearny

Financials institution competitors in the Companys primary market area include other locally

based thrifts and banks as well as regional super-regional and money center banks Table 2.7

lists the Companys largest competitors in the New York MSA currently served by its branches

based on deposit market share as noted parenthetically The Companys deposit market share

and market rank have also been provided in Table 2.7
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Table 26

Kearny Financial Corp

Deposit Summary

As IJuae 30

2009 201 Deposit

Market No of Market No of Growth Rate

Deposits Share Branches Share Branches 2009-2013

Dollars In Thousands

NewJessy $250063999 100.0% 3348 5276313267 100.0% 3241 25%

Commercial Banks 169528472 67.8% 2458 207913800 75.2% 2477 5.2%

Sayings Institutions 80535527 32.2% 890 68399467 24.8% 764 -4.0%

KeamyFinarrcial1 1871755 07% 39 2378497 09% 40 6.2%

Bergen County $37015398 100.0% 493 $41463745 100.0% 481 2.9%

Commercial Banks 24936917 674% 372 29158245 70.3% 360 4.0%

Sa\1ngs InstItutIons 12076481 326% 121 12305500 29.7% 121 0.5%

Kearny Financial 719457 1.9% 794948 1.9% 2.5%

Monmouth County $16963350 100.0% 278 $20078514 100.0% 281 4.3%

Commercial Banks 10483827 61.8% 202 14738954 73.4% 218 8.9%

Satngs Institutions 6479523 38.2% 76 5339560 26.6% 63 -4.7%

Kearny Financial 427781 2.5% 12 464476 23% 12 1%

Hudson County $22013068 100.0% 192 $28602497 100.0% 173 6.8%

Commercial Banks 18004484 81.8% 133 25238491 88.2% 130 8.8%

Saings InstItutions 4008584 18.2% 59 3364006 11.8% 43 -4.3%

Kearny FinancIal 222.234 1.0% 453445 1.6% 19.5%

Ocean County $12700868 1000% 195 814577615 1000% 192 3.5%

Commercial Banks 6417626 50.5% 112 9204660 631% 131 9.4%

SaMngs Institutions 6283240 49.5% 83 5372955 36.9% 61 -3.8%

Keamy Financial 155833 1.2% 185116 13% 44%

MorrisCounty $15708136 100.0% 240 $22597204 1000% 233 9.5%

Commercial Banks 11148256 710% 187 17952952 79.4% 192 12.7%

Sainga Institutions 4559880 29.0% 53 4644252 20.6% 41 0.5%

Kearny Financial 82005 0.5% 110084 0.5% 7.6%

Essex County $20096172 1000% 272 $23948054 100.0% 266 45%

Commercial Banks 12854614 64.0% 194 13117166 54.8% 199 0.5%

Saln9s Institutions 7241558 36.0% 78 10630928 45.2% 67 10.6%

Kearny Financial 107579 0.5% 138102 0.6% 6.4%

Middlesex County $21068228 1000% 279 $25260950 100.0% 282 4.6%

Commercial Banks 15869461 75.3% 194 20.611782 816% 212 6.8%

Sarngs Institutions 5198767 24.7% 85 4649168 184% 70 -28%

Keemy Financial 88333 0.4% 124.670 05% 9.0%

Union County 516.415899 100.0% 218 $21115558 100.0% 209 6.5%

Commercial Banks 11250331 68.5% 150 18047694 76.0% 154 9.3%

Satings InstItutions 5165568 31.5% 68 5067864 24.0% 55 -0.5%

Keamy FInancial 45.742 0.3% 48422 02% 14%

Passaic County $9866022 1000% 158 $11007777 1000% 150 2.8%

Commercial Banks 7658607 77.6% 134 8399458 76.3% 122 2.3%

Samings InstItutions 2207415 22.4% 24 2608319 23.7% 28 4.3%

Kearny Financial 22.791 02% 59.234 0.5% 27 0%

New York $791022426 100.0% 5415 $1147892634 100.0% 5382 9.8%

Commercial Banks 698964783 88.4% 4374 1075748632 937% 4435 11.4%

Savings Institutions 92057643 11.6% 1041 72 144002 6.3% 947 -5.9%

Keamy Financial 48984 00% 81311 0.0% 13.5%

Kings County $33785314 100.0% 344 $40791617 100.0% 363 4.8%

Commercial Banks 25467958 75.4% 251 34484119 84.5% 280 79%

Sa4ngs Institutions 8317358 24.6% 93 6307498 155% 93 -6.7%

Keamy Financial 48984 0.1% 65935 02% 77%

Richmond County $9398355 100.0% 105 $10266172 100.0% 111 2.2%

Commercial Banks 4179372 44.5% 47 7045808 688% 66 13.9%

Satings InstitutIons 5218983 55.5% 58 322036-4 31.4% 45 -114%

Keamny Financial 0.0% 15376 0.1% NA

For June 30 2009 prior to the acquisition includes Central Jersey Bank

For June 30 2009 and June 30 2013 represents Atlas Banks deposits prior to the recently completed acquisition

Source FDIC
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Table 2.7

Kearny Financial Corp

Market Area Deposit Competitors

Location Name Market Share Rank

New York MSA JP Morgan Chase Co 35.97%

Bank of New York Mellon Corp 8.85%

Bank of America Corp 7.82%

Citigroup Inc 6.43%

HSBC 5.15%

Capital One Financial Corp 3.92%

Wells Fargo Co 3.77%

Toronto-Dominion Bank 3.76%

Hudson City Bancorp Inc 1.66%

New York Community Bancorp 1.61%

Kearny Financial Corp 0.20% 37 out of 206

Source SNL Financial LC
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Ill PEER GROUP ANALYSIS

This chapter presents an analysis of Kearny Financials operations versus group of

comparable savings institutions the Peer Group selected from the universe of all publicly-

traded savings institutions in manner consistent with the regulatory valuation guidelines The

basis of the pro forma market valuation of Kearny Financial is derived from the pricing ratios of

the Peer Group institutions incorporating valuation adjustments for key differences in relation to

the Peer Group Since no Peer Group can be exactly comparable to Kearny Financial key

areas examined for differences are financial condition profitability growth and viability of

earnings asset growth primary market area dividends liquidity of the shares marketing of the

issue management and effect of government regulations and regulatory reform

Peer Group Selection

The Peer Group selection process is governed by the general parameters set forth in the

regulatory valuation guidelines Accordingly the Peer Group is comprised of only those

publicly-traded savings institutions whose common stock is either listed on the NYSE or

NASDAQ since their stock trading activity is regularly reported and generally more frequent

than non-publicly traded and closely-held institutions Institutions that are not listed on the

NYSE or NASDAQ are inappropriate since the trading activity for thinly-traded or closely-held

stocks are typically highly irregular in terms of frequency and price and thus may not be

reliable indicator of market value We have also excluded from the Peer Group those

companies under acquisition or subject to rumored acquisition mutual holding companies and

recent conversions since their pricing ratios are subject to unusual distortion and/or have

limited trading history recent listing of the universe of all publicly-traded savings institutions is

included as Exhibit Ill-I

Ideally the Peer Group which must have at least 10 members to comply with the

regulatory valuation guidelines should be comprised of locally- or regionally-based institutions

with comparable resources strategies and financial characteristics There are approximately

116 publicly-traded institutions nationally and thus it is typically the case that the Peer Group

will be comprised of institutions with retatively comparable characteristics To the extent that

differences exist between the converting institution and the Peer Group valuation adjustments

will be applied to account for the differences Since Kearny Financial will be full public
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company upon completion of the offering we considered only full public companies to be viable

candidates for inclusion in the Peer Group From the universe of publicly-traded thrifts we

selected eleven institutions with characteristics similar to those of Kearny Financial In the

selection process we applied three screens to the universe of all public companies that were

eligible for consideration

Screen Mid-Atlantic institutions with assets between $2.0 billion and $10.0

billion tangible equity-to-assets ratios of greater than 5% osltlve core

earnings and market capitalizations of at least $275 million Eight companies

met the criteria for Screen and all eight were included in the Peer Group
Dime Community Banoshares of New York Northfield Bancorp Inc of New

Jersey Northwest Bancshares Inc of Pennsylvania OceanFirst Financial Corp
of New Jersey Oritani Financial Corp of New Jersey Provident Financial

Services Inc of New Jersey TrustCo Bank Corp of New York and WSFS
Financial Corp of Delaware Exhibit 111-2 provides financial and public market

pricing characteristics of all publicly-traded Mid-Atlantic thrifts

Screen Northeast institutions with assets between $2.0 billion and $10.0

billion tangible equity-to-assets ratios of greater than 5% positIve core

earnings and market capitalizations of at least $275 million Two companies met

the criteria for Screen and one was included in the Peer Group United

Financial Bancorp Inc of Connecticut Meridian Bancorp of Massachusetts met

the selection criteria but was excluded from the Peer Group due to its recent

conversion status conversion completed July 2014 Exhibit 111-3 provides

financial and public market pricing characteristics of all publicly-traded Northeast

thrifts

Screen Mid-West institutions with assets between $2.25 billion and $10.0

billion tangible equity-to-assets ratios of greater than 5% posItive core

earnings and market capitalizations of at least $275 million Three companies

company met the criteria for Screen and two were included in the Peer Group
Bank Mutual Corporation of Wisconsin and Capitol Federal Financial Inc of

Kansas Flagstar Bancorp Inc of Michigan met the selection criteria but was

excluded from the Peer Group due to its very high level of non-performing

assets As of June 30 2014 Flagstar Bancorps held non-performing assets

equal to 16.17% of assets Exhibit 111-4 provides financial and public market

pricing characteristics of all publicly-traded Mid-West thrifts

Table 3.1 shows the general characteristics of each of the eleven Peer Group

companies and Exhibit 111-5 provides summary demographic and deposit market share data for

the primary market areas served by each of the Peer Group companies While there are

expectedly some differences between the Peer Group companies and Kearny Financial we

believe that the Peer Group companies on average provide good basis for valuation subject

to valuation adjustments The following sections present comparison of Kearny Financials

financial condition income and expense trends loan composition interest rate risk and credit

risk versus the Peer Group as of the most recent publicly available date Comparative data for
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Table 3.1

Peer Group of Publicly-Traded Thrifts

As of June 30 2014

As of

August 2014

Total Fiscal Cony Stock MarketIr Financial Institution Exchange jy Offices lear End Lje
$Mil $Mil

BKMU Bank Mutual Corporation NASDAQ Brown Deer WI $2338 77 Dec 10130/2003 6.11 284.48

CFFN Capitol Federal Financial Inc NASDAQ Topeka KS 9031 47 Sep 12/22/2010 11.97 1700.18
DCOM Dime Community Bancshares Inc NASDAQ Brooklyn NY 4302 25 Dec 6/26/1 996 15.03 553.98

NFBK Northfield Bancorp Inc NASDAQ Woodbndge NJ 2690 30 Dec 1/25/2013 13.01 690.04

NWBI Northwest Bancshares Inc NASDAQ Warren PA 7902 167 Dec 12/18/2009 12.33 1170.91
OCFC OceanFirst Financial Corp NASDAQ Toms River NJ 2329 24 Dec 7/3/1996 16.44 281.85

ORIT Oritani Financial Corp NASDAQ Township of Washington NJ 3140 26 Jun 6124/2010 14.91 678.40

PFS Provident Financial Services Inc NYSE Jersey City NJ 8449 89 Dec 1/16/2003 16.87 1094.67
TRST TrustCo Bank Corp NY NASDAQ Glenville NY 4589 140 Dec NA 6.66 630.54

UBNK United Financial Bancorp Inc NASDAQ Glastonbury CT 5159 60 Dec 3/4/2011 12.76 673.98

WSFS WSFS Financial Corporation NASDAQ Wilmington DE 4613 43 Dec 11/26/1986 72.86 650.20

Source SNL Financial LC
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all publicly-traded thrifts publicly-traded New Jersey thrifts and institutions comparable to

Kearny Financial that have recently completed second-step conversion offering have been

included in the Chapter III tables as well

In addition to the selection criteria used to identify the Peer Group companies

summary description of the key comparable characteristics of each of the Peer Group

companies relative to Kearny Financials characteristics is detailed below

Bank Mutual Corporation of Wisconsin Comparable due to completed second-step

conversion in 2003 similar interest-bearing funding composition similar impact of loan

loss provisions on earnings similar concentration of assets consisting of mortgage-

backed securities similar lending diversification emphasis on multi-family and

commercial real estate loans and similar ratio of non-performing assets as percent of

assets

Capitol Federal Financial Inc of Kansas Comparable due to completed second-step

conversion in 2010 similar size of branch network relatively high equity-to-assets ratio

similar earnings contribution from sources of non-interest operating income and similar

concentration of mortgage-backed securities as percent of assets

Dime Community Bancshares of New York Comparable due to similar asset size

competes in large metropolitan market area similar earnings contribution from sources

of non-interest operating income similar lending diversification into commercial real

estate loans as percent of assets and similar ratio of non-performing assets as

percent of assets

Northfield Bancorp Inc of New Jersey Comparable due to completed second-step

conversion in January 2013 competes in large metropolitan market area relatively

high equity-to-assets ratio similar impact of loan loss provisions on earnings similar

earnings contribution from sources of non-interest operating income similar ratio of

operating expenses as percent of average assets and similar lending diversification

into commercial real estate loans as percent of assets

Northwest Bancshares Inc of Pennsylvania Comparable due to completed second-

step conversion in December 2009 similar interest-bearing funding composition and

similar lending diversification into commercial real estate loans as percent of assets

OceanFirst Financial Corp of New Jersey Comparable due to similar interest-bearing

funding composition similar impact of loan loss provisions on earnings and similar

lending diversification emphasis on commercial real estate loans as percent of assets

Oritani Financial Corp of New Jersey Comparable due to completed second-step

conversion in June 2010 competes in large metropolitan market area similar asset

size relatively high equity-to-assets ratio similar earnings contribution from sources of

non-interest operating income and similar ratio of non-performing assets as percent of

assets

Provident Financial Services of New Jersey Comparable due to competes in large

metropolitan market area similar interest-bearing funding composition similar impact of

loan loss provisions on earnings similar ratio of operating expenses as percent of

assets similar concentration of 1-4 family permanent mortgage loans as percent

assets and similar concentration of multi-family loans as percent of assets
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TrustCo Bancorp of New York Comparable due to similar impact of loan loss provisions

on earnings and similar ratio of operating expenses as percent of average assets

United Financial Bancorp Inc of Connecticut Comparable due to similar interest-

bearing funding composition similar impact of loan loss provisions on earnings similar

concentration of 1-4 family permanent mortgage loans as percent of assets similar

lending diversification into commercial real estate loans as percent of assets and

similar ratio of non-performing assets as percent of assets

WSFS Financial Corp of Delaware Selected due to competes in large metropolitan

market area similar size of branch network similar interest-bearing funding composition

and similar impact of loan loss provisions on earnings

In aggregate the Peer Group companies maintained similar level of tangible equity as

the industry average 12.23% of assets versus 12.80% for all public companies generated

higher earnings as percent of average assets 0.89% core ROAA versus 0.57% for all public

companies and earned higher ROE 7.32% core ROE versus 4.61% for all public

companies Overall the Peer Groups average P/TB ratio and average core P/E multiple were

above the respective averages for all publicly-traded thrifts

All

Publicly-Traded Peer Group

Financial Characteristics Averages

Assets $Mil $2893 $4958

Market capitalization $Mil $403 $764

Tangible equity/assets 12.80% 12.23%

Core return on average assets 0.57 0.89

Core return on average equity 4.61 7.32

Pricing Ratios Averages1
Core price/earnings 17.65x 18.72x

Price/tangible book 115.47% 132.96%

Price/assets 13.13 15.63

Based on market prices as of August 82014

Ideally the Peer Group companies would be comparable to Kearny Financial in terms of

all of the selection criteria but the universe of publicly-traded thrifts does not provide for an

appropriate number of such companies However in general the companies selected for the

Peer Group were fairly comparable to Kearny Financial as will be highlighted in the following

comparative analysis Comparative data for all publicly-traded thrifts publicly-traded

Pennsylvania thrifts and institutions comparable to Kearny Financial that have recently

completed second-step conversion offering have been included in the Chapter Ill tables as

well
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Financial Condition

Table 3.2 shows comparative balance sheet measures for Kearny Financial and the

Peer Group reflecting the expected similarities and some differences given the selection

procedures outlined above The Companys and the Peer Groups ratios reflect balances as of

June 30 2014 unless indicated otherwise for the Peer Group companies Kearny Financials

equity-to-assets ratio of 14.09% slightly exceeded the Peer Groups average net worth ratio of

13.35% Accordingly with the infusion of the net conversion proceeds the Companys pro

forma equity-to-assets ratio will substantially exceed the Peer Groups equity-to-assets ratio

Tangible equity-to-assets ratios for the Company and the Peer Group equaled 10.98% and

12.23% respectively The increase in Kearny Financials pro forma capital position will be

favorable from risk perspective and in terms of future earnings potential that could be realized

through leverage and lower funding costs At the same time the Companys higher pro forma

capitalization will initially depress return on equity Both Kearny Financials and the Peer

Groups capital ratios reflected capital surpluses with respect to the regulatory capital

requirements

The interest-earning asset compositions for the Company and the Peer Group were

somewhat similar with loans constituting the bulk of interest-earning assets for both Kearny

Financial and the Peer Group The Companys loans-to-assets ratio of 49.26% was lower than

the comparable Peer Group ratio of 70.77% Comparatively the Companys cash and

investments-to-assets ratio of 43.26% was above the comparable Peer Group ratio of 23.45%

Overall Kearny Financials interest-earning assets amounted to 92.52% of assets which was

less than the comparable Peer Group ratio of 94.22% The Peer Groups non-interest earning

assets included bank-owned life insurance BOLl equal to 1.95% of assets and

goodwill/intangibles equal to 1.12% of assets while the Company maintained BOLl equal to

2.53% of assets and goodwill/intangibles equal to 3.12% of assets

Kearny Financials funding liabilities reflected funding strategy that was somewhat

similar to that of the Peer Groups funding composition The Companys deposits equaled

70.65% of assets which was slightly above the Peer Groups ratio of 67.27% Comparatively

the Company maintained slightly lower level of borrowings than the Peer Group as indicated

by borrowings-to-assets ratios of 14.59% and 18.10% for Kearny Financial and the Peer Group

respectively Total interest-bearing liabilities maintained by the Company and the Peer Group

as percent of assets equaled 85.24% and 85.37% respectively
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Table 32

Boleros Street Coreposison aol Growth Ra566

Coorparaldo leotthOee Moas
As o6Jare3O 2014

thOlrwaId Sob TIS46me TooflIn

Esodo 50 Salk sir Slot

14.59% 0.00% 1400% 312% 10.00%

1133% 030% 1337% 000% 1260%

083% 000% 1275% 601% 1144%

1380% 0.22% 10.23% 034% 1435%

1177% 0.50% 12.80% 000% 1107%

654% 000% 0.25% 51% 870%

1750% 052% 1335% 1.12% 1233%

1075% 0.00% 12.05% 0.02% 10.22%

11.52% 555% 1230% 001% 12.30%

30.00% 000% 1600% 0.00% 1660%

2367% 166% 10.43% 120% 013%

1980% 000% 2412% 062% 23.60%

1104% 130% 13.07% 227% 1130%

1577% 1.10% 927% 006% 527%

30.81% 0.00% 1670% 050% 1576%

1570% 0.00% 13.27% 4.90% 047%

300% 000% 020% 001% 036%
022% 015% 12.65% 543% 10.22%

10.00% 45% 9.36% 0.63% 0.53%

Oablooo Street Aroruol Growth Rates

MOO CasIrS Borrows T080 TaogthleIt
11.59% 507% 2056% 462% 7866% 577% 744%

779% 126% 1256% 051% 1522% 1069% 795%
464% -327% 520% 226% 3.65% 265% 246%

588% 434% 1042% 2.35% 15.70% 2629% 5566%

102% 306% 526% .100% 1955% 246% 1140%

1770% -1667% 2593% 2554% 040% 052% 6.63%

1612% 545% 2104% 1570% 22.62% 1326% 544%

3.20% -602% 5.26% 74% 1600% 426% 442%

-6.00% -18.53% 626% 414% 25.00% 4.36% 4.42%

.2.26% -1752% 566% 057% 3.50% -773% -773%

6.67% 4.52% 1026% 74% 3573% 9.60% 1122%

401% -2257% 1546% 3.46% 2958% -003% -1031%

.677% 1441% 2.40% 4.16% 125% -454% -671%

1.53% -1565% 626% 010% 731% .020% .675%

10.65% 1676% 10.02% 1136% 16.05% 146% 1.46%

1016% 875% 1655% 1522% 46.4015 13.06% 1320%

3.26% -882% 600% 2.53% 234% 5044% 10.46%

13633% 13055% 13045% 15055% 77.70% 11975% 76.22%

464% 3.47% 782% 324% 655% 827% 0.80%

flail Trail 0.50 Oooed

1075% 1579% 2045%

1200% 2045% 2570%

1123% 17.45% 1951%

12.46% 2105% 2217%

10.29% 1653% 1770%

524% 605% 1023%

11.67% 1711% 15.12%

1585% 1029% 1755%

1123% 10.58% 18 13%

1446% 3350% 3370%

5.20% 1223% 1265%

5674% 2495% 2616%

1065% 1625% 17 55%

945% 14.22% 1547%

5434% 1063% 5770%

038% 1678% 1185%

025% 1057% 5753%

1177% 1275% 5331%

5562% 1353% 1466%

1J55 119556 6146

by Qsnalo __
9880or.FInreleW Core of 614

Jooe3O.2014 3.85% 3645% 253% 4926% 7065%

AS Pubig Coerwedos

Averages 516% 1003% 584% 6902% 7366%
Medians

365% 1953% 193% 7554% 7472%

550% at 44

Averages 205% 2540% 258% 67.73% 7014%

Medians 157% 22.80% 2.37% 70 12% 7322%

Corrwe0%e Recent Coeraorwornlll

0666 MendS Barcorp Iris MA 322% 794% 540% 6455% 0304%

Carweeble Groan

Aseregos 361% 5054% 595% 7577% 9727%

Modems 160% 1963% 2.57% 69.58% 6909%

Cawe00le Grew

6105 Beth ktabjal Corporate 951 1.60% 2412% 2.57% 6579% 7341%

CFPN CadMI Federal Ferooged Ins 05 500% 2887% 967% 67.56% 51.64%
DCGM 53ee Coreeeadlyflarrorharno lot MV 36% 29% 32% 91 65% 6568%
NEBO 64or6r6e1d 8aeeor Inc NJ 132% 3257% 472% 5754% 55.06%
NWBI Nortrner Baoedanes Ins PA 458% 1437% 80% 73.56% 73.67%

OCFC OoeanFbsl FloatS Corp NJ 68% 2285% 237% 70.52% 73.22%

CRlF GriMed Fbiaodol Corp NJ 060% 1403% 217% 7074% 50.35%

006 Preederd Fereocle Sevloe% Ins NJ 1.57% 1981% 2.57% 6059% 6599%
iNST ToJslCoBadcCogcNV NV 1354% 1953% 556% 5946% 6755%
U8N6 UrbedFtratolBaecoiplos CT 1.73% 58.35% 2.34% 7161% 7750%
WOES WSFS Fnaodal Csrporaeoo 09 10.36% 19.00% 536% 69.65% 6836%

Inflates loans 1014 for sole

521 Robes are based vs the dale of Ore roost rsoeellbroodle otteroorts disclosed Sr the otlerlog prospecbrs

0660% ONE Frnrarcdal LC arid or FnnaeaoL IC caholaboos The nnforonaooo prnsldod Ii this naMe Ira boor stored hoes sasrae beoeoe are rolable 5.4w raooot guarsetee the encrassy or coroplelereso of svdr teloeoatoo

CopynigM 02014 by Br Foraocorl LC
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key measure of balance sheet strength for thrift institution is its IENIBL ratio

Presently the Companys IEA/IBL ratio is slightly lower than the Peer Groups ratio based on

IEAIIBL ratios of 108.54% and 110.37% respectively The additional capital realized from stock

proceeds should serve to provide Kearny Financial with an IEA/IBL ratio that exceeds the Peer

Groups ratio as the increase in capital provided by the infusion of stock proceeds will serve to

lower the level of interest-bearing liabilities funding assets and will be primarily deployed into

interest-earning assets

The growth rate section of Table 3.2 shows annual growth rates for key balance sheet

items Kearny Financials and the Peer Groups growth rates are based on annual growth for

the twelve months ended June 30 2014 or the most recent twelve month period available for

the Peer Group companies The Peer Groups balance sheet growth rates were impacted by

acquisition related growth involving the merger of United Financial Bancorp and Rockville

Financial Likewise Kearny Financials growth rates reflect the impact of the Atlas Bank

acquisition Kearny Financial recorded an 11.59% increase in assets versus asset growth of

16.12% recorded by the Peer Group Asset growth for Kearny Financial was largely realized

through 28.08% increase in loans which was in part funded by 1.07% reduction in cash and

investments Asset growth for the Peer Group was primarily sustained by 21.04% increase in

loans and was supplemented with 5.45% increase in cash and investments

The Companys asset growth was funded by 4.62% increase in deposits and 78.06%

increase in borrowings Comparatively asset growth for the Peer Group was funded through

deposit growth of 15.76% and 22.62% increase in borrowings The Companys tangible

capital increased by 7.44% which was slightly below the Peer Groups tangible growth rate of

9.44% The Companys post-conversion capital growth rate will initially be constrained by

maintenance of higher pro forma capital position Additional stock repurchases and

implementation of any dividend payments pursuant to regulatory limitations and guidelines

could also slow the Companys capital growth rate in the longer term following the stock

offering

Income and Expense Components

Table 3.3 displays statements of operations for the Company and the Peer Group The

Companys and the Peer Groups ratios are based on earnings for the twelve months ended

June 30 2014 unless otherwise indicated for the Peer Group companies Kearny Financial
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Kearny Financial Core of NJ

June 30 2014

All jbJe Companies

Averages

Medians

Averages

Medians

Comparable Recent Convecsions21

EBSB Meridian Bancorp Inc

Comperthe Grvup

Averages

Medians

COrrCarable Group

BKMU Bank Mutual Corporation

CFFN Capital Federal Financial Inc

DCOM Dime Community Bancshares Inc

NFBK NorthfteId Bancoip Inc

NWBI Northwest Bancahares Inc

OCFC OceanFirst Financial Corp

ORIT Ciltani Financial Corp

PFS Provident Financial Servree Inc

TRST TrustCo Bank Corp NY

UBNK United Financial Bancorp Inc

WSFS WSFS Financial Corporation

Table 33

Income as Percent of Average Assets and Yields Costs Spreads

Comparable lnstitulion Asalysis

For the 12 Months Ended June 30 2014

Net Interest Income Nolt-IntereSt income

Loss Nil Gain Other Total

Net Provia After onSaleof Non-let Non-mt

ff ggj ie00fl6 6086

031% 2.92% 0.67% 2.25% 0.10% 2.15% 0.00% 0.21% 1.94%

0.56% 3.64% 0.65% 3.00% 0.12% 2.61% 0.26% 0.57% 299%

058% 3.61% 064% 304% 0.08% 2.94% 0.04% 0A7% 281%

0.54% 3.48% 0.66% 2.62% 021% 2.61% 0.02% 032% 2.12%

0.59% 3.44% 0.67% 2.88% 0.09% 2.72% 0.00% 23% 2.08%

PA 0.62% 3.81% 0.81% 3.00% 0.26% 274% 002% 0.37% 258%

0.84% 3.61% 0.65% 2.97% 0.09% 2.88% 003% 060% 2.13%

0.82% 3.46% 0.50% 3.06% 0.07% 2.95% 0.01% 053% 2.04%

Wi 0.51% 3.39% 046% 2.94% 0.10% 2.84% 0.09% 0.86% 2.96%

KS 0.81% 3.16% 1.19% 1.97% 0.01% 1.97% 0.00% 0.24% 1.01%

NY 1.01% 4.14% 1.14% 3.00% -0.02% 3.02% 0.00% 0.19% 1.51%

NJ 0.77% 3.37% 0.57% 2.80% 0.06% 2.75% 0.00% 0.34% 1.86%

PA 0.82% 386% 0.74% 3.12% 0.27% 2.85% 0.00% 0.84% 2.61%

NJ 073% 3.48% 033% 3.15% 0.07% 3.07% 0.04% 0.73% 2.52%

NJ 1.40% 4.36% 1.06% 3.32% 0.02% 3.29% 0.00% 018% 1.35%

NJ 0.69% 3.48% 0.50% 2.96% 0.07% 2.89% 0.01% 0.53% 2.04%

NY 0.97% 3.41% 0.33% 3.08% 0.13% 2.95% 0.01% 0.60% 1.82%

CT 0.06% 3.85% 0.44% 3.21% 0.14% 301% 0.14% 0.47% 2.62%

DE 1.25% 3.42% 0.34% 3.08% 0.13% 2.95% 0.09% 1.59% 3.03%

Non-Op Items

Proon
Net Gainsf Extrao for

Losses 11 itsios 888

002% 0.00% 013%

-0.01% 000% 0.16%

00% 0.00% 0.23%

-001% 0.00% 0.29%

0.00% 0.00% 035%

0.39% 0.00% 0.32%

-005% 0.00% 0.44%

0.00% 0.00% 043%

00% 0.00% 0.32%

0.00% 0.00% 0.40%

0.02% 0.00% 0.70%

0.00% 0.00% 0.45%

011% 000% 031%
-0.20% 0.00% 0.30%

0.00% 0.00% 073%

-0.05% 0.00% 045%
004% 0.00% 0.59%

-0.88% 0.00% 012%
0.09% 0.00% 0.43%

Yields Costs and Spreads

MEMO MEMO
Yield Cost Yld-Cost Assets Effective

OJ QUSL py FrEEmp I86e

317% 0.85% 2.32% 57.941 29.27%

3.92% 0.81% 3.07% 55709 28.52%

3.89% 0.81% 3.10% $5023 32.55%

3.78% 0.81% 3.05% $7981 34.45%

3.76% 078% 3.09% $6451 3435%

4.08% 00% 3.08% 56386 34.34%

3.88% 084% 3.04% $8165 37.06%

3.81% 067% 319% 56579 3440%

3.77% 0.58% 3.19% 53428 38.33%

3.24% 1.46% 1.78% 513271 32.96%

4.35% 1.36% 2.99% $11291 41.02%

3.64% 0.92% 2.72% $8807 36.92%

28% 0.97% 3.28% 50891 27 34%

3.84% 0.42% 3.22% 58387 34.40%

462% 33% 3.29% $15268 34.35%

3.81% 0.67% 3.14% $8572 33.51%

3.48% 0.40% 3.08% $6453 3798%

3.95% 0.66% 3.29% 56.579 5542%

397% 0.46% 3.51% $5873 2546%

Net gainstosses Indudes gainfloss on sale of securities and nonrecurring income and espenas

Raijos are based on the date of the most recent Ilnanclal statements disclosed in the offering prospectus

Source SNL Fuancial LC and RI5 Fmancial LC calcutations The information provded In this table has been obtained from sources we believe are reliable but we cannot guarantee the accuracy or completeness of such unforynalion

Copyright 2014 by NP Financial LC
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and the Peer Group reported net income to average assets ratios of 0.31% and 0.84%

respectively Higher levels of net interest income and non-interest operating income accounted

for the Peer Groups higher return which was slightly offset by the Companys lower level of

operating expenses

The Peer Groups higher net interest income ratio was primarily realized through

maintenance of higher interest income ratio as interest expense ratios were similar for the

Company and the Peer Group The Peer Groups higher interest income ratio was supported by

maintaining higher overall yield earned on interest-earning assets 3.88% versus 3.17% for

the Company and higher concentration of assets maintained in interest-earning assets The

Companys and the Peer Groups similar interest expense ratios were indicative of their similar

cost of funds 0.85% for the Company versus 0.84% for the Peer Group as well as the

Companys and the Peer Groups similar levels of interest-bearing liabilities as percent of

assets Overall Kearny Financial and the Peer Group reported net interest income to average

assets ratios of 2.25% and 2.97% respectively

In another key area of core earnings strength the Company maintained lower level of

operating expenses than the Peer Group For the period covered in Table 3.3 the Company

and the Peer Group reported operating expense to average assets ratios of 1.94% and 2.13%

respectively The Companys lower operating expense ratio was viewed to be in part

attributable to an interest-earning asset composition that consisted of higher concentration of

cash and investments and lower concentration of loans relative to the Peer Groups interest-

earning asset composition Additionally the Companys less significant diversification into

areas that generate sources of non-interest operating income would tend to support lower

level of operating expenses At the same time the Companys lower operating expense ratio

was achieved despite maintaining comparatively higher number of employees maintained

relative to its asset size Assets per full time equivalent employee equaled $7.941 million for the

Company versus $8.165 million for the Peer Group

When viewed together net interest income and operating expenses provide

considerable insight into thrifts earnings strength since those sources of income and

expenses are typically the most prominent components of earnings and are generally more

predictable than losses and gains realized from the sale of assets or other non-recurring

activities In this regard as measured by their expense coverage ratios net interest income

divided by operating expenses the Companys earnings were less favorable than the Peer
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Groups Expense coverage ratios for Kearny Financial and the Peer Group equaled 1.16x and

.39x respectively

Sources of non-interest operating income provided larger contribution to the Peer

Groups earnings with such income amounting to 021% and 0.63% of Kearny Financials and

the Peer Groups average assets respectively Taking non-interest operating income into

account in comparing the Companys and the Peer Groups earnings Kearny Financials

efficiency ratio operating expenses as percent of the sum of non-interest operating income

and net interest income of 78.86% was less favorable than the Peer Groups efficiency ratio of

59.17%

Loan loss provisions had similar impact on the Companys and the Peer Groups

earnings with loan loss provisions established by the Company and the Peer Group equaling

0.10% and 0.09% of average assets respectively

Net non-operating gains amounted to 0.02% of average assets for the Company while

the Peer Groups earnings reflected net non-operating loss equal to 0.08% of average assets

Typically gains and losses generated from the sale of assets and other non-operating activities

are viewed as earnings with relatively high degree of volatility particularly to the extent that

such gains and losses result from the sale of investments or other assets that are not

considered to be part of an institutions core operations Extraordinary items were not factor in

either the Companys or the Peer Groups earnings

Taxes had larger impact on the Peer Groups earnings as the Company and the Peer

Group posted effective tax rates of 29.27% and 37.06% respectively As indicated in the

prospectus the Companys effective marginal tax rate is equal to 35.0%

Loan Composition

Table 3.4 presents data related to the Companys and the Peer Groups loan portfolio

compositions including the investment in mortgage-backed securities The Companys loan

portfolio composition reflected lower concentration of 1-4 family permanent mortgage loans

and mortgage-backed securities as compared to the Peer Group 37.42% of assets versus

39.66% for the Peer Group as the Companys higher concentration of mortgage-backed

securities was more than offset by the Peer Groups higher concentration of 1-4 family

permanent mortgage loans Loans serviced for others equaled 0.68% and 6.71% of the

Companys and the Peer Groups assets respectively thereby indicating that loan servicing
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Table 3.4

Loan Portfolio Composition and Related Information

Comparable Institution Analysis

As of June 302014

Portfolio Composition as Percent of Assets

1-4 Constr Multi- Commerc RWN Serviced Servicing

MBS fy Land Comm RE Business Consumer For Others

$000 $000

20.88% 16.54% 0.21% 12.28% 15.74% 1.92% 2.96% 52.68% $23767 $284

12.91% 28.23% 2.86% 7.33% 17.20% 4.30% 5.31% 66.43%

11.02% 26.24% 1.91% 2.56% 17.12% 3.22% 4.73% 66.77%

14.19% 28.21% 2.14% 9.84% 20.11% 2.60% 3.71% 65.51%

12.58% 27.66% 2.21% 2.59% 17.61% 2.54% 3.75% 70.85%

Comparable Recent Conversions1

EBSB Meridian Bancorp Inc MA 0.50% 16.93% 7.78% 10.74% 38.49% 9.21% 2.30% 89.82% $163385 $716

Comparable Group

Averages 14.14% 25.52% 1.90% 15.11% 17.28% 3.61% 4.77% 67.51% $332801 $1833
Medians 13.23% 21.56% 1.18% 2.58% 14.73% 2.79% 4.95% 71.03% $205373 $741

Corncarable Group

BKMIJ BankMutualCorporaflon
$1112812 $8213

CFFN Capitol Federal Financial Inc
$205373 $741

OCOM Dime Community Bancshares Inc
$5996 $415

NFBK Northfield Bancorp Inc
$0 $0

NWBI Noithwest Bancshsres Inc
$794623 $1360

OCFC OceanFirat Financial Corp
$786094 $3772

ORIT Oritani Financial Corp $4503 so
PFS Provident Financial Services Inc

$207976 $1120
TRST TrustCo Bank Corp NY

$0
UBNK United Financial Bancorp Inc

$414882 $4084
WSFS WSFS Financial Corporation $128550 $459

Ratios are based on the date of the most recent financial statements disclosed in the offering prospectus

Source SNL Financial LC and RP Financial LC calculations The information provided in this table has been obtainM from sources we believe

are reliable but we cannot guarantee the accuracy or completeness of such information

Keany Financial Coh of NJ

June 302014

Alt Public Companies

Averages

Medians

Averages

Medians

$2158147

$74862

$125038

$865

$15535

$402

$612

$2

WI 23.54% 25.07% 5.99% 12.24% 10.66% 8.48% 4.95% 65.92%

KS 21.08% 65.28% 0.60% 0.11% 0.52% 0.00% 1.48% 42.93%

NY 0.67% 1.46% 0.00% 73.52% 17.12% 0.00% 0.31% 72.95%

NJ 30.67% 5.66% 0.57% 32.96% 14.49% 1.45% 1.53% 72.59%

PA 7.41% 38.44% 2.41% 217% 14.73% 4.43% 11.68% 65.64%

NJ 14.13% 37.77% 3.14% 0.94% 20.73% 2.79% 5.50% 65.91%

NJ 12.94% 4.79% 1.10% 28.06% 42.39% 0.35% 0.47% 85.30%

NJ 12.23% 18.59% 2.33% 11.11% 22.46% 4.83% 3.84% 71.03%

NY 13.23% 52.12% 1.12% 0.63% 2.23% 0.66% 8.72% 48.66%

CT 4.15% 21.56% 1.18% 2.58% 12.86% 4.42% 6.58% 73.03%

DE 15.53% 10.00% 2.45% 1.88% 31.92% 12.34% 7.41% 78.61%

Copyright 2014 by RP Financial LC
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income had larger impact on the Peer Groups earnings Loan servicing intangibles

constituted relatively small balance sheet item for both the Company and the Peer Group

Diversification into higher risk and higher yielding types of lending was more significant

for the Peer Group The Peer Groups loan portfolio composition reflected slightly higher

concentrations of commercial real estate loans 17.28% of assets versus 15.74% of assets for

the Company multi-family loans 15.11% of assets versus 12.28% of assets for the Company

construction/land loans 1.90% of assets versus 0.21% of assets for the Company commercial

business loans 3.61% of assets versus 1.92 of assets for the Company and consumer loans

4.77% of assets versus 296% of assets for the Company In total construction/land

commercial real estate multi-family commercial business and consumer loans comprised

33.11% and 42.67% of the Companys and the Peer Groups assets respectively Overall the

Companys asset composition provided for lower risk weighted assets-to-assets ratio of

52.68% compared to 67.51% for the Peer Group

Interest Rate Risk

Table 3.5 reflects various key ratios highlighting the relative interest rate risk exposure of

the Company versus the Peer Group In terms of balance sheet composition Kearny

Financials interest rate risk characteristics implied greater interest rate risk exposure relative to

the comparable measures for the Peer Group Most notably the Companys tangible equity-to-

assets ratio and IEA/IBL ratio were slightly below the respective Peer Group ratios Likewise

greater degree of balance sheet interest rate risk exposure was implied by the Companys

higher ratio of non-interest earning assets as percent of assets On pro forma basis the

infusion of stock proceeds should serve to strengthen the Companys balance sheet interest

rate risk characteristics given the increases that will be realized in Companys tangible equity-

to-assets and IEA/IBL ratios

To analyze interest rate risk associated with the net interest margin we reviewed

quarterly changes in net interest income as percent of average assets for Kearny Financial

and the Peer Group In general the comparative fluctuations in the Companys and the Peer

Groups net interest income ratios implied that the interest rate risk associated with their

respective net interest margins was fairly similar based on the interest rate environment that

prevailed during the period covered in Table 3.5 The stability of the Companys net interest

margin should be enhanced by the infusion of stock proceeds as interest rate sensitive
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Table 3.5

Interest Rate Risk Measures nd Net Interest Income Volatility

Comparable Institution Analysis

As of June 30 2014

Balance Sheet Measures

Tangible Non-Earn
Quarterly Change in Net Interest Income

Equity/ IEAI Assets/

Assets IBL 6/3012014 3/31/2014 12/31/2013 9/30/2013 6/3012013 3/31/2013

change in net interest income is annualized in basis points

11.0% 108.5% 7.5%

-2

.5 .2

-2 -7

-2 -4

Comparable Recent Conversios1

EBSB Meridian Bancorp Inc MA 88% 1065% 4.3% -3 -3 .7 -13

Comparable Group

Average

Median

Comparable Group

BKMU Bank Mutual Corporation

CFFN Capitol Federal Financial Inc

DCOM Dime Community Bancshares Inc

NFBK Northfield Bancorp Inc

NWBI Northwest Bancshares Inc

OCFC OceanFirst Financial Corp

ORIT Oritani Financial Corp

PFS Provident Financial Services Inc

TRST TrustCo Bank Corp NY

UBNK United Financial Bancorp Inc

WSFS WSFS Financial Corporation

WI 12.4% 108.8%

KS 16.6% 118.6%

NY 9.3% 109.9%

NJ 236% 122.6%

PA 11.6% 108.7%

NJ 93% 105.1%

NJ 16.8% 117.3%

NJ 8.9% 105.6%

NY 8.4% 107.3%

CT 10.5% 107.2%

DE 8.6% 105.9%

-3 -1

-3 -1

14

-8 -16 -10 -19

-8 -13 15

-7 -1 -2

-1 16 -1

-19 -12 -8 10

-2 -2 -1

-3

61 -9 -8 -14

-7

-1 -6

-4

11

-4

-23

-11

-6 -9

-13

-22 12

-3

-7 -3

-25

Ratios are based on the date of the most recent financial statements disclosed in the
offering prospectus

Source SNL Financial LC and RP Financial LC calculations The information provided In this table has been obtained from sources we believe

are reliable but we cannot guarantee the accuracy or completeness of such information

Kearny Financial Corp of NJ

June 30 2014

All Public Companies

State of NJ

12.9% 108.6%

15.1% 113.5%

-3 -4 -1

7.3%

4.3%

-4

12.3% 110.6%

10.5% 108.7%

5.8%

52%

7.6%

2.3%

4.4%

8.2%

7.2%

5.2%

4.8%

9.3%

2.3%

7.3%

5.0%

Copyright 2014 by RP Financial LC
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liabilities will be funding lower portion of Kearny Financials assets and the proceeds will be

substantially deployed into interest-earning assets

Credit Risk

Overall based on comparison of credit risk measures the Companys implied credit

risk exposure was viewed to be fairly similar to the Peer Groups credit risk exposure As shown

in Table 3.6 the Companys ratios for non-performing/assets and non-performing loans/loans

equaled 0.77% and 1.45% respectively versus comparable measures of 1.23% and 1.56% for

the Peer Group The Companys and Peer Groups loss reserves as percent of non-

performing loans equaled 48.95% and 85.11% respectively Loss reserves maintained as

percent of loans receivable equaled 0.71% for the Company versus 1.09% for the Peer Group

Net loan charge-offs were similar factor for the Company and the Peer Group as net loan

charge-offs for the Company and the Peer Group equaled 0.11% of loans and 0.13% of loans

respectively

Summary

Based on the above analysis RP Financial concluded that the Peer Group forms

reasonable basis for determining the pro
forma market value of the Company Such general

characteristics as asset size capital position interest-earning asset composition funding

composition core earnings measures loan composition credit quality and exposure to interest

rate risk all tend to support the reasonability of the Peer Group from financial standpoint

Those areas where differences exist will be addressed in the form of valuation adjustments to

the extent necessary
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Table 3.6

Credit Risk Measures and Related Information

Comparable Institution Analysis

As of June 302014

Page 111.16

NPAs Rsrvest

REOI 90Del/ NPLsI Rsrvesf Rslves/ NPAs Net Loan NLCs/

Msets1 Loans1 LoansHFf NPL81 90Del1 Charoeofis2 Loans

$000

0.05% 0.77% 1.45% 0.71% 48.95% 46.00%

0.36% 228% 2.68% 1.29% 81.20% 66.11%

0.19% 1.75% 2.00% 1.20% 64.13% 50.70%

0.39% 3.53% 4.53% 1.13% 58.25% 37.01%

0.10% 2.95% 3.20% 1.24% 49.20% 30.49%

PA 0.05% 1.75% 1.99% 1.11% 55.54% 53.90%

Comparable GrOUD

Averages

Medians

0.12% 1.23% 1.56% 1.09% 85.11% 70.46%

0.10% 1.09% 1.49% 124% 73.86% 63.57%

$4685 0.13%

$1966 0.13%

Indudes TDRs for the Company and the Peer Group

Net loan thargeoffs are shown on last twee month basis

Ratios are based on the date of the most recent financial statements disclosed in the offering prospectus

Source SNL Financial LC and RP Financial LC calculations The information prosided in this table has been obrained from sources we believe are reliable

but we cannot guarantee the
accuracy or completeness of such information

Keamy Financial Corp of NJ

June 30 2014

All Public Comoanies

Averages

Medians

Averages

Medians

Comparable Recent Conversions3

EBSB Meridian BanCorp Inc

$1890 0.11%

$4014 0.26%

$650 0.13%

$3122 0.38%

$2063 0.14%

11639 0.07%

Comparable Group

BKMU Bank Mutual Corporation WI 0.26% 0.83% 0.83% 1.44% 173.10% 118.07% $1968 0.13%
CFFN Capitol Federal Financial lnc KS 0.04% 0.34% 0.45% 0.15% 32.94% 29.44% $639 0.01%

DCOM Dime Community Bancahares Inc NY 002% 0.57% 0.53% 0.49% 93.17% 79.82% $205 0.01%
NFBK Northlleld Bancorp Inc NJ 0.02% 1.54% 2.55% 1.67% 65.54% 63.57% $2057 0.14%

NWBI Northwest Bancahares Inc PA 0.19% 1.92% 2.32% 1.21% 52.30% 47.07% $22874 0.40%

OCFC OosanFirst Financial Corp NJ 0.21% 2.95% 3.85% 1.27% 32.87% 30.49% $1589 0.10%

ORIT OritaniFinancialcoip NJ 0.12% 0.69% 0.71% 1.24% 174.72% 143.90% $680 0.03%

PFS ProvidentFinancialServices Inc NJ 0.08% 1.51% 2.05% 1.08% 52.81% 49.92% $8030 0.15%
TRST TrustCo Bank Corp NY NY 0.18% 1.26% 1.65% 1.56% 94.51% 81.06% $8654 0.23%

UBNK United Financial Bancorp Inc CT 0.06% 0.84% 0.78% 0.58% 73.86% 49.42% $784 0.04%

WSFS WSFS Financial Corporation DE 10% 1.09% 1.49% 1.35% 90.27% 82.28% $6055 0.21%

Copyright 2014 by RP Financial LC
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IV VALUATION ANALYSIS

Introduction

This chapter presents the valuation analysis and methodology prepared pursuant to the

regulatory valuation guidelines and valuation adjustments and assumptions used to determine

the estimated pro forma market value of the common stock to be issued in conjunction with the

Companys conversion transaction

Appraisal Guidelines

The regulatory written appraisal guidelines required by the FRB the 0CC the FDIC and

state banking agencies specify the market value methodology for estimating the pro forma

market value of an institution pursuant to mutual-to-stock conversion Pursuant to this

methodology peer group of comparable publicly-traded institutions is selected

financial and operational comparison of the subject company to the peer group is conducted to

discern key differences and valuation analysis in which the pro forma market value of the

subject company is determined based on the market pricing of the peer group as of the date of

valuation incorporating valuation adjustments for key differences In addition the pricing

characteristics of recent conversions both at conversion and in the aftermarket must be

considered

RP Financial Approach to the Valuation

The valuation analysis herein complies with such regulatory approval guidelines

Accordingly the valuation incorporates detailed analysis based on the Peer Group discussed

in Chapter Ill which constitutes fundamental analysis techniques Additionally the valuation

incorporates technical analysis of recently completed stock conversions particularly second

step conversions including closing pricing and aftermarket trading of such offerings It should

be noted that these valuation analyses cannot possibly fully account for all the market forces

which impact trading activity and pricing characteristics of particular stock on given day

The pro forma market value determined herein is preliminary value for the Companys

to-be-issued stock Throughout the conversion process RP Financial will review changes

in Kearny Financials operations and financial condition monitor Kearny Financials
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operations and financial condition relative to the Peer Group to identify any fundamental

changes monitor the external factors affecting value including but not limited to local and

national economic conditions interest rates and the stock market environment including the

market for thrift stocks and Kearny Financials stock specifically and monitor pending

conversion offerings particularly second-step conversions including those in the offering

phase If during the conversion process material changes occur RP Financial will determine

if updated valuation reports should be prepared to reflect such changes and their related impact

on value if any RP Financial will also prepare final valuation update at the closing of the

offering to determine if the prepared valuation analysis and resulting range of value continues to

be appropriate

The appraised value determined herein is based on the current market and operating

environment for the Company and for all thrifts Subsequent changes in the local and national

economy the legislative and regulatory environment the stock market interest rates and other

external forces such as natural disasters or major world events which may occur from time to

time often with great unpredictability may materially impact the market value of all thrift stocks

including Kearny Financials value or Kearny Financials value alone To the extent change in

factors impacting the Companys value can be reasonably anticipated and/or quantified RP

Financial has incorporated the estimated impact into the analysis

Valuation Analysis

fundamental analysis discussing similarities and differences relative to the Peer Group

was presented in Chapter Ill The following sections summarize the key differences between

the Company and the Peer Group and how those differences affect the pro forma valuation

Emphasis is placed on the specific strengths and weaknesses of the Company relative to the

Peer Group in such key areas as financial condition profitability growth and viability of

earnings asset growth primary market area dividends liquidity of the shares marketing of the

issue management and the effect of government regulations and/or regulatory reform We

have also considered the market for thrift stocks in particular new issues to assess the impact

on value of the Company coming to market at this time
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Financial Condition

The financial condition of an institution is an important determinant in pro forma market

value because investors typically look to such factors as liquidity capital asset composition and

quality and funding sources in assessing investment attractiveness The similarities and

differences in the Companys and the Peer Groups financial strengths are noted as follows

Overall AlL Composition In comparison to the Peer Group the Companys interest-

earning asset composition showed higher concentration of cash and investments

and lower concentration of loans Diversification into higher risk and higher

yielding types of loans was more significant for the Peer Group and the Peer Group
also maintained higher concentration of 1-4 family loans Overall in comparison to

the Peer Group the Companys interest-earning asset composition provided for

lower yield earned on interest-earning assets and lower risk weighted assets-to-

assets ratio Kearny Financials funding composition reflected slightly higher and

lower levels of deposits and borrowings respectively which translated into similar

cost of funds for the Company and the Peer Group Overall as percent of assets
the Company maintained lower level of interest-earning assets and similar level

of interest-bearing liabilities compared to the Peer Groups ratios which resulted in

lower IEA/IBL ratio for the Company After factoring in the impact of the net stock

proceeds the Companys IEA/IBL ratio should exceed the Peer Groups IEA/IBL

ratio On balance RP Financial concluded that asset/liability composition was
neutral factor in our adjustment for financial condition

Credit Quality The Companys ratios for non-performing assets as percent of

assets and non-performing loans as percent of loans were slightly lower to the

comparable ratios for the Peer Group Loss reserves as percent of non-performing
loans and as percent of loans were lower for the Company Net loan charge-offs

as percent of loans were similar for the Company and the Peer Group The

Companys risk weighted assets-to-assets ratio was lower than the Peer Groups
ratio which was consistent with the Companys lower concentration of assets

maintained in loans Overall RP Financial concluded that credit quality was
slightly positive factor in our adjustment for financial condition

Balance Sheet Liquidity The Company operated with higher level of cash and

investment securities relative to the Peer Group 43.26% of assets versus 23.45%
for the Peer Group Following the infusion of stock proceeds the Companys cash

and investments ratio is expected to increase as the proceeds retained at the holding

company level will be initially deployed into cash and investments The Company
was viewed as having slightly greater future borrowing capacity relative to the Peer

Group based on the slightly lower level of borrowings currently funding the

Companys assets Overall RP Financial concluded that balance sheet liquidity was

slightly positive factor in our adjustment for financial condition

Funding Liabilities The Companys interest-bearing funding composition reflected

slightly higher concentration of deposits and slightly lower concentration of

borrowings relative to the comparable Peer Group ratios which translated into

similar cost of funds for the Company and the Peer Group Total interest-bearing

liabilities as percent of assets were approximately the same for the Company and

the Peer Group Following the stock offering the increase in the Companys capital
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position will reduce the level of interest-bearing liabilities funding the Companys
assets Overall RP Financial concluded that funding liabilities were neutral factor

in our adjustment for financial condition

CaDital The Company currently operates with slightly lower tangible equity-to-

assets ratio than the Peer Group Following the stock offering Kearny Financials

pro forma tangible capital position will be well above the Peer Groups tangible

equity-to-assets ratio The Companys higher pro forma capital position implies

greater leverage capacity lower dependence on interest-bearing liabilities to fund

assets and greater capacity to absorb unanticipated losses At the same time the

Companys more significant capital surplus will make it difficult to achieve

competitive ROE On balance RP Financial concluded that capital strength was

slightly positive factor in our adjustment for financial condition

On balance Kearny Financials balance sheet strength was considered to be more

favorable than the Peer Groups balance sheet strength and thus slight upward adjustment

was applied for the Companys financial condition

Profitability Growth and Viability of EarninQs

Earnings are key factor in determining pro forma market value as the level and risk

characteristics of an institutions earnings stream and the prospects and ability to generate

future earnings heavily influence the multiple that the investment community will pay for

earnings The major factors considered in the valuation are described below

ReDorted Earnings The Companys reported earnings were lower than the Peer

Groups on ROAA basis 0.31% of average assets versus 0.84% for the Peer

Group as the Peer Group maintained earnings advantages with respect to net

interest income and non-interest operating income which were slightly offset by the

Companys lower level of operating expenses Reinvestment of stock proceeds into

interest-earning assets will serve to increase the Companys earnings with the

benefit of reinvesting proceeds expected to be somewhat offset by implementation of

additional stock benefit plans in connection with the second-step offering Overall

the Companys pro forma reported earnings were considered to be less favorable

than the Peer Groups earnings and thus RP Financial concluded that this was

moderately negative factor in our adjustment for profitability growth and viability of

earnings

Core EarninQs Net interest income operating expenses non-interest operating

income and loan loss provisions were reviewed in assessing the relative strengths

and weaknesses of the Companys and the Peer Groups core earnings The

Company operated with lower net interest income ratio lower operating expense
ratio and lower level of non-interest operating income The Companys ratios for

net interest income and operating expenses resulted in lower expense coverage
ratio in comparison to the Peer Groups ratio equal to 1.16x versus 1.39X for the

Peer Group Similarly the Companys efficiency ratio of 78.86% was less favorable

than the Peer Groups efficiency ratio of 59.17% Loan loans provisions had

similar impact on the Companys and the Peer Groups earnings Overall these
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measures as well as the expected earnings benefits the Company should realize

from the redeployment of stock proceeds into interest-earning assets and leveraging
of post-conversion capital which will be somewhat negated by expenses associated
with the stock benefit plans indicate that the Companys pro forma core earnings will

remain less favorable than the Peer Groups earnings on ROAA basis Therefore
RP Financial concluded that this was moderately negative factor in our adjustment
for profitability growth and viability of earnings

Interest Rate Risk Quarterly changes in the Companys and the Peer Groups net

interest income to average assets ratios indicated similar degree of volatility was
associated with their respective net interest margins Measures of balance sheet

interest rate risk such as capital IEAIIBL and non-interest earning asset ratios

implied greater degree of interest rate risk exposure was associated with the

Companys balance sheet On pro forma basis the infusion of stock proceeds can
be expected to provide the Company with equity-to-assets and IEA/ILB ratios that

will likely exceed the Peer Group ratios as well as enhance the stability of the

Companys net interest margin through the reinvestment of stock proceeds into

interest-earning assets On balance RP Financial concluded that Interest rate risk

was slightly positive factor in our adjustment for profitability growth and viability of

earnings

Credit Risk Loan loss provisions were comparable factor in the Companys and

the Peer Groups earnings 0.10% of average assets versus 0.09% of average
assets for the Peer Group In temis of future exposure to credit quality related

losses lending diversification into higher risk types of loans was more significant for

the Peer Group The Companys credit quality measures generally implied slightly

lower degree of credit risk exposure relative to the comparable credit quality

measures indicated for the Peer Group Overall RP Financial concluded that credit

risk was slightly positive factor in our adjustment for profitability growth and

viability of earnings

Earnings Growth Potential Several factors were considered in assessing earnings

growth potential First the Company maintained lower interest rate spread than
the Peer Group which would tend to continue to provide for lower net interest

income ratio for the Company going forward based on the current prevailing interest

rate environment Second the infusion of stock proceeds will provide the Company
with more significant growth potential through leverage than currently maintained by
the Peer Group Third the Peer Groups higher ratio of non-interest operating
income and the Companys lower operating expense ratio were viewed as respective

advantages to sustain earnings growth during periods when net interest margins
come under pressure as the result of adverse changes in interest rates Overall

earnings growth potential was considered to be slightly negative factor in our

adjustment for profitability growth and viability of earnings

Return on Equity Currently the Companys core ROE is lower than the Peer

Groups core ROE As the result of the significant increase in capital that will be
realized from the infusion of net stock proceeds into the Companys equity the

Companys pro forma return equity on core earnings basis will remain lower than
the Peer Groups core ROE Accordingly this was moderately negative factor in

the adjustment for profitability growth and viability of earnings
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On balance Kearny Financials pro forma earnings strength was considered to be less

favorable than the Peer Groups and thus moderate downward adjustment was applied for

profitability growth and viability of earnings

Asset Growth

Comparative twelve-month asset growth rates for the Company and the Peer Group

showed an 11.59% increase in the Companys assets versus 16.12% increase in the Peer

Groups assets Asset growth for the Company was mostly attributable to loan growth which

included loan growth realized from the acquisition of Atlas Bank Similarly asset growth for the

Peer Group was supported by acquisition related growth by one of the Peer Group companies

and consisted primarily of loan growth Overall the Companys and the Peer Groups asset

growth trends would be viewed to be fairly similar in terms of supporting future earnings growth

On pro forma basis the Companys tangible equity-to-assets ratio will exceed the Peer

Groups tangible equity-to-assets ratio indicating greater leverage capacity for the Company

On balance slight upward adjustment was applied for asset growth

Primary Market Area

The general condition of an institutions market area has an impact on value as future

success is in part dependent upon opportunities for profitable activities in the local market

served Kearny Financials primary market area is the New York MSA particularly the central

and northern New Jersey markets The Companys market area is comprised of mix of

suburban and urban markets with varied demographic characteristics in terms of growth and

affluence Operating in densely populated market area provides the Company with growth

opportunities but such growth must be achieved in highly competitive market environment for

providers of financial services The May 2014 unemployment rate for the New York MSA was

slightly above and slightly below the respective comparable unemployment rates for the U.S

and New Jersey

On average the Peer Group companies generally operate in markets with similar

populations compared to the primary market area counties served by the Companys branch

network Population growth rates for the primary market area counties served by the Peer

Group companies were fairly consistent with the population growth rate for the New York MSA

The New York MSA has higher per capita income compared to the Peer Groups average and
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median per capita income measures while per capita income measures for the Companys

primary market area counties were varied and included some counties with lower per capita

income relative to the Peer Groups average and median per capita income measures The

average deposit market share maintained by the Peer Group companies was well above the

Companys market share of deposits in Hudson County while the Peer Groups median deposit

market shares was only slightly above the Companys deposit market share in Hudson County

Overall the degree of competition faced by the Peer Group companies was viewed to be less

than faced by Kearny Financial while the growth potential in the markets served by the Peer

Group companies was for the most part viewed to be similar to the Companys primary market

area Summary demographic and deposit market share data for the Company and the Peer

Group companies is provided in Exhibit 111-5 As shown in Table 4.1 May 2014 unemployment

rates for the markets served by the Peer Group companies were on average slightly below the

May 2014 unemployment rate for the New York MSA and somewhat below the May 2014

unemployment rate for Hudson County On balance we concluded that no adjustment was

appropriate for the Companys market area

Table 4.1

Market Area Unemployment Rates

Kearny Financial and the Peer Group Companies

May 2014

County Unemployment

Kearny Financial NJ Hudson 7.5%

New York MSA 6.6%

Peer Group Average 6.3%

Bank Mutual Corporation WI Milwaukee 7.0%

Capitol Federal Financial KS Shawnee 4.9%

Dime Community Bancshares NY Kings 8.3%
Northfield Bancorp Inc NJ Mddlesex 6.2%

Northwest Bancshares PA Warren 4.9%

OceanFirst Financial Corp NJ Ocean 6.7%

Oritani Financial Corp NJ Bergen 5.7%

Provident Financial Services NJ Hudson 7.5%
TrustCo Bank Corp NY Schenectady 5.4%
United Financial Bancorp CT Hartford 7.2%

WSFS Financial Corp DE New Castle 5.9%

Unemployment rates are not seasonally adjusted

Source SNL Financial
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Dividends

The Company currently does not pay dividend Following the second-step offering

Kearny Financial has indicated its intention to pay quarterly cash dividend of $0.02 per share

for an annual cash dividend of $0.08 per share which is equal to 0.8% yield based on the

$10.00 per share lPO price However future declarations of dividends by the Board of Directors

will depend upon number of factors including investment opportunities growth objectives

financial condition profitability tax considerations minimum capital requirements regulatory

limitations stock market characteristics and general economic conditions

All eleven of the Peer Group companies pay regular cash dividends with implied

dividend yields ranging from 0.66% to 4.69% The average dividend yield on the stocks of the

Peer Group institutions was 3.10% as of August 82014 Comparatively as of August 82014

the average dividend yield on the stocks of all fully-converted publicly-traded thrifts equaled

1.89% The dividend paying thrifts generally maintain higher than average profitability ratios

facilitating their ability to pay cash dividends

The Companys indicated dividend policy provides for lower yield compared to the

Peer Groups average dividend yield while the Companys implied payout ratio was below and

above the Peer Groups respective average and median payout ratios At the same time the

Companys tangible equity-assets ratio which will be at levels exceeding the Peer Groups ratio

across the conversion offering range will provide Kearny Financial the capacity to pay

dividend comparable to the Peer Groups average dividend yield On balance we concluded

that no adjustment was warranted for this factor

Liquidity of the Shares

The Peer Group is by definition composed of companies that are traded in the public

markets Ten of the Peer Group companies trade on the NASDAQ Global Select Market and

Provident Financial Services trades on the New York Stock Exchange Typically the number of

shares outstanding and market capitalization provides an indication of how much liquidity there

will be in particular stock The market capitalization of the Peer Group companies ranged

from $282 million to $1.7 billion as of August 2014 with average and median market values

of $764 million and $674 million respectively The shares issued and outstanding of the Peer

Group companies ranged from 8.9 million to 142.0 million with average and median shares

outstanding of 59.8 million and 52.8 million respectively The Companys second-step stock
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offering is expected to provide for pro forma market value and shares outstanding that will be

in the upper end of the Peer Groups ranges for market values and shares outstanding

Consistent with all but one of the Peer Group companies the Companys stock will also be

quoted on the NASDAQ Global Select Market following the stock offering Overall we

anticipate that the Companys stock will have comparable trading market as the Peer Group

companies on average and therefore concluded no adjustment was necessary for this factor

Marketing of the Issue

We believe that four separate markets exist for thrift stocks including those coming to

market such as Keamy Financials stock the after-market for public companies in which

trading activity is regular and investment decisions are made based upon financial condition

earnings capital ROE dividends and future prospects the new issue market in which

converting thrifts are evaluated on the basis of the same factors but on pro forma basis

without the benefit of prior operations as fully-converted company the acquisition market

for thrift franchises based in New Jersey and the market for the public stock of Kearny

Financial All of these markets were considered in the valuation of the Companys to-be-issued

stock

The Public Market

The value of publicly-traded thrift stocks is easily measurable and is tracked by

most investment houses and related organizations Exhibit V-I provides pricing and financial

data on all publicly-traded thrifts In general thrift stock values react to market stimuli such as

interest rates inflation perceived industry health projected rates of economic growth

regulatory issues and stock market conditions in general Exhibit IV-2 displays historical stock

market trends for various indices and includes historical stock price index values for thrifts and

commercial banks Exhibit IV-3 displays various stock price indices for thrifts

In terms of assessing general stock market conditions the performance of the

overall stock market has generally shown an upward trend in recent quarters Stocks retreated

at the start of 2014 as profit taking and disappointing employment report for December

weighed on the broader stock market Mixed fourth quarter earnings reports translated into an

up and down stock market in mid-January Concerns about weakening economies in emerging

market countries precipitated global stock market selloff heading into the second half of

January as the DJIA posted five consecutive losses News that the Federal Reserve voted
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again to scale back its monthly bond buying program by another $10 billion despite recent

turmoil in emerging markets and soft jobs data added to the selloff to close out January

significant decline in January manufacturing activity drove stocks sharply lower at the start of

February Stocks rebounded heading into mid-February as disappointing job growth reflected

in the January employment report and congressional testimony by the new Federal Reserve

Chairwoman eased investor concerns that the Federal Reserve would not continue on its

current course of easy monetary policies The release of minutes from the Federal Reserves

previous meeting which indicated that some Federal Reserve officials were considering raising

interest rates sooner than expected pressured stocks lower heading into the second half of

February Despite data showing softening economy stocks traded higher to close out

February Stocks declined sharply on the first day of trading in March as the Ukraine crisis

sparked global selloff which was followed by rebound in the stock market to close out the

first week of March as the threat of the Ukraine crisis escalating diminished and the February

employment report showed better-than-expected job growth Data showing that Chinas

economy weakened sharply during the first two months of 2014 and rising tensions in Ukraine

contributed to stocks trading lower into mid-March The broader stock market traded unevenly

in the second half of March as investors reacted to mixed reports on the economy and

comments from the Federal Reserve Chairwoman signaling that the Federal Reserve could

begin raising interest rates earlier than expected New assurances from the Federal Reserve

Chairwoman on the Federal Reserves plan to keep rates low until the job market returned to

normal health and remarks from Chinas premier that the Chinese government was ready to

take steps to support Chinas economy helped to lift stocks at the close of March

Stocks edged higher at the start of the second quarter of 2014 which was

followed by downturn as investors reacted to March employment data in which the

unemployment rate was unchanged from February and job growth was slightly below

expectations Led by advances in technology shares the broader stock market traded higher

for the first time in four sessions at the start of the first quarter earnings season Stocks

retreated heading into mid-April with once high-flying biotechnology and Internet companies

leading the decline strong retail sales report for March helped stocks to rebound in mid-April

with technology stocks leading the market higher Investor confidence was also bolstered by

reassurances from the Federal Reserve Chairwoman on maintaining her stance for keeping

interest rates low rebound in technology stocks and series of deals in the healthcare sector

helped to extend gains in the broader stock market heading into late-April The DJIA closed at
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record high at the end of April as number of positive first quarter earnings reports helped to

offset investors worries about tensions in Ukraine and slowing growth in China Stocks traded

unevenly during the first three weeks of May as investors reacted to mixed data on the

economy and gravitated towards lower risk investments The release of minutes from the

Federal Reserves April policy meeting which suggested that Federal Reserve officials were in

no hurry to raise interest rates and better-than-expected new home sales for April contributed

to gains in the broader stock market heading into the last week of May Stocks closed out May

on an upswing despite downward revision to first quarter GDP growth to negative annual

growth rate of 1.0% Favorable reports for May manufacturing and service activity along with

May jobs report that generally met expectations supported continuation of positive trend in

the broader stock market during the first week of June Instability in Iraq and spike in oil

prices weighed on stocks heading into mid-June Stocks rebounded at the conclusion of the

Federal Reserves policy meeting in mid-June as the Federal Reserve indicated that it planned

to maintain its current policy of keeping its target interest rate near zero and reduce its monthly

purchases of long-term bonds from $45 billion to $35 billion Optimism about the U.S economy

and the Federal Reserves commitment to keep interest rates low spurred the DJIA and the SP
500 to record highs heading into late-June Followings six consecutive sessions of closing

higher the broader stock market closed out the second quarter with mixed results

Better-than-expected job growth reflected in June employment report contributed

to stock market gains in early-July with the DJIA moving to first time close above 17000 The

DJIA retreated back under 17000 following the record close as caution prevailed ahead of the

second quarter earnings season Some better-than-expected earnings reports coming out of

the banking and technology sectors helped to propel the DJIA to record highs in mid-July

Global tensions in Ukraine and the Middle East pressured stocks lower heading into late-July

Stocks tumbled lower at the end of July as worries about the global economy including

Europes prolonged economic slump and Argentina defaulting on its debt translated into

broad-based selloff In the first full trading week of August weakerthan-expected job growth

reflected in the July employment report and ongoing geopolitical concerns pushed the DJIA to

its lowest close since late-April which was followed by the DJIA rebounding on the last trading

day of the week On August 2014 the DJIA closed at 16553.93 an increase of 7.3% from

one year ago and decrease of 0.1% year-to-date and the NASDAQ closed at 4370.90 an

increase of 19.4% from one year ago and an increase of 4.7% year-to-date The Standard

Poors 500 Index closed at 1931.59 on August 2014 an increase of 14.2% from one year ago
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and an increase of 4.5% year-to-date

Thrift stocks slightly underperformed the broader stock market over the past few

quarters Shares of thrift issues traded down at the start of 2014 as the 10-year Treasury yield

approached 3.0% in early-January Thrift stocks were also hurt by the disappointing

employment report for December and then traded in narrow range in mid-January as

investors reacted to mixed fourth quarter earnings reports coming out the banking sector at the

start of the fourth quarter earnings season Financial shares participated in the selloff

experienced in the broader stock market during the second half of January and the first trading

day of February Janet Yellens debut congressional testimony as Federal Reserve

Chairwoman helped to spark rally In thrift stocks heading into mid-February as she indicated

that there were no plans to change course from the Federal Reserves current monetary

policies Thrift issues generally followed trends in the broader stock market in late-February and

at the start of March rallying at the end of February and then selling off at the start of March

Lessening concerns about Ukraine financial sector merger activity and rising home prices

boosted thrift shares following the March selloff The mid-March global selloff sparked by

news of slowdown in Chinas economy impacted thrift shares as well which was followed by

an upward movement in shares in connection some favorable economic data including pick

up in industrial production Mixed signals from the Federal Reserve regarding the end of its

quantitative easing program and decline in February pending home sales were factors that

pressured thrift stocks lower in late-March Thrift stocks traded up at the end of the first quarter

as comments by the Federal Reserve Chairwoman that the Federal Reserve would continue to

support the economic recovery were well received in the broader stock market

Consistent with the broader stock market thrift stocks traded lower in early-April

2014 with the release of the March employment report disappointing first quarter earnings

report posted by J.P Morgan along with selloff in the broader stock market pressured

financial shares lower heading into mid-April Led by Citigroups better-than-expected first

quarter earnings report financial shares participated in the broader stock market rally going in

the second half of April News that Bank of America would suspend its stock buyback program

and planned increase in its quarterly dividend pressured financial shares lower in late-April

Thrift shares traded in narrow range during early-May and then bounced higher as the

Federal Reserve Chairwoman reiterated the Federal Reserves stance to keep short-term

interest rates near zero for the foreseeable future Fresh concerns over the pace of economic

growth and weakness in the housing sector pulled financial shares lower in mid-May
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Indications that the Federal Reserve was planning to stay the course on keeping interest rates

low and favorable report on new home sales for April boosted thrift shares heading into the

last week of May After trading in narrow range at the end of May some favorable economic

reports supported gains in thrift shares during the first week of June Thrift shares showed little

movement heading into mid-June and then bounced higher at the conclusion of the Federal

Reserves mid-June policy meeting in which the Federal Reserve lowered its forecast for

economic growth this year and indicated that interest rates were not expected to rise until 2015

Consistent with the broader stock market thrift stocks traded in narrow range at the close of

the second quarter

The favorable employment report for June boosted thrift stocks along with the

broader stock market at the start of the third quarter of 2014 Financial shares eased lower

ahead of the second quarter earnings season Mixed second earnings reports coming out of

the banking sector provided for narrow trading range for thrift shares through mid-July Thrift

stocks faltered along with stocks in general heading into the second half of July as investors

moved to safe haven investments on reports of Malaysian airliner being shot down and

Israels invasion of Gaza Merger activity in the banking sector helped to lift thrift stocks

heading into late-July Thrift shares traded lower to close out July and at the start of August as

concerns that an improving U.S economy could prompt the Federal Reserve to raise rates

sooner than expected weighed on interest rate sensitive issues In the first full week trading in

August thrift shares stabilized and then rebounded along with the broader stock market to close

out the week On August 2014 the SNL Index for all publicly-traded thrifts closed at 703.2

an increase of 5.8% from one year ago and decrease of 0.5% year-to-date

The New Issue Market

In addition to thrift stock market conditions in general the new issue market for

converting thrifts is also an important consideration in determining the Companys pro forma

market value The new issue market is separate and distinct from the market for seasoned thrift

stocks in that the pricing ratios for converting issues are computed on pro forma basis

specifically the numerator and denominator are both impacted by the conversion offering

amount unlike existing stock issues in which price change affects only the numerator and

the pro forma pricing ratio incorporates assumptions regarding source and use of proceeds

effective tax rates stock plan purchases etc which impact pro forma financials whereas

pricing for existing issues are based on reported financials The distinction between pricing of
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converting and existing issues is perhaps no clearer than in the case of the price/book P/B
ratio in that the P/B ratio of converting thrift will typically result in discount to book value

whereas in the current market for existing thrifts the P/B ratio may reflect premium to book

value Therefore it is appropriate to also consider the market for new issues both at the time of

the conversion and in the aftermarket

As shown in Table 4.2 two standard conversions and two second-step

conversions have been completed during the past three months The second-step conversion

offerings are considered to be more relevant for Kearny Financials pro forma pricing Investors

Bancorps second-step offering was closed slightly below the maximum of its offering range and

Meridian Bancorps second-step offering closed slightly above the maximum of its offering

range The average closing pro forma price/tangible book ratio of the two recent second-step

conversion offerings equaled 105.6% On average the two recent second-step conversion

offerings had price appreciation of 5.3% after their first week of trading As of August 2014

the two recent second-step conversion offerings showed an average price increase of 5.1%

from their respective IPO prices

Shown in Table 4.3 are the current pricing ratios for the four fully-converted

offerings completed during the past three months and trade on NASDAQ The current average

P/TB ratio of the NASDAQ traded fully-converted recent conversions equaled 97.56% based

on closing stock prices as of August 2014

The Acciuisition Market

Also considered in the valuation was the potential impact on Kearny Financials

stock price of recently completed and pending acquisitions of thrift institutions
operating in New

Jersey As shown in Exhibit lV-4 there were five acquisitions of thrifts headquartered in New

Jersey completed from the beginning of 2010 through August 2014 and there is currently one

acquisition pending for thrift based in New Jersey The recent acquisition activity involving

regional financial institutions may imply certain degree of acquisition speculation for the

Companys stock To the extent that acquisition speculation may impact the Companys

offering we have largely taken this into account in selecting companies for the Peer Group

which operate in markets that have experienced some degree of acquisition activity as well and

thus are subject to the same type of acquisition speculation that may influence Kearny

Financials stock However since converting thrifts are subject to three-year regulatory
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moratorium from being acquired acquisition speculation in Kearny Financials stock would tend

to be less compared to the stocks of the Peer Group companies

Trading in Kearny Financials Stock

Since Kearny Financials minority stock currently trades under the symbol

KRNY on the NASDAQ RP Financial also considered the recent trading activity in the

valuation analysis Kearny Financial had total of 67267865 shares issued and outstanding at

June 30 2014 of which 15307528 shares were held by public shareholders and traded as

public securities As of August 2014 the 52 week trading range of the Companys stock was

$9.19 to $15.55 per share and its closing price on August 2014 was $15.37 per share There

are significant differences between the Companys minority stock currently being traded and

the conversion stock that will be issued by the Company Such differences include different

liquidity characteristics different return on equity for the conversion stock and the stock is

currently traded based on speculation of range of exchange ratios Since the pro forma

impact has not been publicly disseminated to date it is appropriate to discount the current

trading level As the pro forma impact is made known publicly the trading level will become

more informative

In determining our valuation adjustment for marketing of the issue we

considered trends in both the overall thrift market the new issue market including the new issue

market for second-step conversions the acquisition market and recent trading activity in the

Companys minority stock Taking these factors and trends into account RP Financial

concluded that no adjustment was appropriate in the valuation analysis for purposes of

marketing of the issue

Management

The Companys management team appears to have experience and expertise in all of

the key areas of the Companys operations Exhibit lV-5 provides summary resumes of the

Companys Board of Directors and senior management The financial characteristics of the

Company suggest that the Board and senior management have been effective in implementing

an operating strategy that can be well managed by the Companys present organizational
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structure The Company currently does not have any senior management positions that are

vacant Similarly the returns equity positions and other operating measures of the Peer Group

companies are indicative of well-managed financial institutions which have Boards and

management teams that have been effective in implementing competitive operating strategies

Therefore on balance we concluded no valuation adjustment relative to the Peer Group was

appropriate for this factor

Effect of Government Reciulation and Reriulatory Reform

As fully-converted regulated institution Kearny Financial will operate in substantially

the same regulatory environment as the Peer Group members -- all of whom are adequately

capitalized institutions and are operating with no apparent restrictions Exhibit IV-6 reflects the

Banks pro forma regulatory capital ratios On balance no adjustment has been applied for the

effect of government regulation and regulatory reform

Summary of Adjustments

Overall based on the factors discussed above we concluded that the Companys pro

forma market value should reflect the following valuation adjustments relative to the Peer

Group

Key Valuation Parameters Valuation Adiustment

Financial Condition Slight Upward

Profitability Growth and Viability of Earnings Moderate Downward

Asset Growth Slight Upward

Primary Market Area No Adjustment

Dividends No Adjustment

Liquidity of the Shares No Adjustment

Marketing of the Issue No Adjustment

Management No Adjustment

Effect of Govt Regulations and Regulatory Reform No Adjustment

Valuation Aplroaches

In applying the accepted valuation methodology promulgated by the FRB i.e the pro

forma market value approach we considered the three key pricing ratios in valuing the

Companys to-be-issued stock -- price/earnings PIE price/book P/B and price/assets

PtA approaches -- all performed on pro forma basis including the effects of the stock



RP Financial LC VALUATION ANALYSIS

IV 19

proceeds In computing the pro forma impact of the conversion and the related pricing ratios

we have incorporated the valuation parameters disclosed in the Companys prospectus for

reinvestment rate effective tax rate stock benefit plan assumptions and expenses and cash

and stock contribution to the Foundation summarized in Exhibits IV-7 and IV-8 In our

estimate of value we assessed the relationship of the pro forma pricing ratios relative to the

Peer Group and recent conversion offerings

RP Financials valuation placed an emphasis on the following

PIE Approach The PIE approach is generally the best indicator of long-term value

for stock and we have given it significant weight among the valuation approaches
Given certain similarities between the Companys and the Peer Groups earnings

composition and overall financial condition the P/E approach was carefully
considered in this valuation At the same time recognizing that the earnings

multiples will be evaluated on pro forma basis for the Company and the Peer

Group on average has had the opportunity to realize the benefit of reinvesting and

leveraging their offering proceeds we also gave weight to the other valuation

approaches

P/B Approach P/B ratios have
generally served as useful benchmark in the

valuation of thrift stocks particularly in the context of an initial public offering as the

earnings approach involves assumptions regarding the use of proceeds RP
Financial considered the P/B approach to be valuable indicator of pro forma value

taking into account the pricing ratios under the P/E and P/A approaches We have

also modified the P/B approach to exclude the impact of intangible assets i.e
price/tangible book value or P/TB in that the investment community frequently

makes this adjustment in its evaluation of this pricing approach

P/A Approach P/A ratios are generally less reliable indicator of market value as
investors typically assign less weight to assets and attribute greater weight to book
value and earnings Furthermore this approach as set forth in the regulatory

valuation guidelines does not take into account the amount of stock purchases
funded by deposit withdrawals thus understating the pro forma P/A ratio At the

same time the P/A ratio is an indicator of franchise value and in the case of highly

capitalized institutions high P/A ratios may limit the investment communitys
willingness to pay market multiples for earnings or book value when ROE is

expected to be low

Trading of KRNY stock Converting institutions generally do not have stock

outstanding Kearny Financial however has public shares outstanding due to the

mutual holding company form of ownership and first-step minority stock offering
Since Kearny Financial is currently traded on the NASDAQ it is an indicator of

investor interest in the Companys conversion stock and therefore received some
weight in our valuation Based on the August 2014 closing stock price of $15.37

per share and the 67267865 shares of Kearny Financial stock outstanding the

Companys implied market value of $1 .034 billion was considered in the valuation

process However since the conversion stock will have different characteristics than
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the minority shares and since pro forma information has not been publicly

disseminated to date the current trading price of Kearny Financials stock was
somewhat discounted herein but will become more important towards the closing of

the offering

The Company has adopted Employers Accounting for Employee Stock Ownership

Plans ASC 718-40 which causes earnings per share computations to be based on shares

issued and outstanding excluding unreleased ESOP shares For purposes of preparing the pro

forma pricing analyses we have reflected all shares issued in the offering including all ESOP

shares to capture the full dilutive impact particularly since the ESOP shares are economically

dilutive receive dividends and can be voted However we did consider the impact of ASC 718-

40 in the valuation

In preparing the pro forma pricing analysis we have taken into account the pro forma

impact of the MHCs net assets i.e unconsolidated equity that will be consolidated with the

Company and thus will slightly increase equity At June 30 2014 the MHC had net assets of

$278000 which has been added to the Companys June 30 2014 equity to reflect the

consolidation of the MHC into the Companys operations Exhibit IV-9 shows that after

accounting for the impact of the MHCs net assets the public shareholders ownership interest

was reduced by approximately 0.01% Accordingly for purposes of the Companys pro forma

valuation the public shareholders ownership interest was reduced from 22.76% to 22.75% and

the MHCs ownership interest was increased from 77.24% to 77.25%

Based on the application of the three valuation approaches taking into consideration the

valuation adjustments discussed above and the dilutive impact of the stock contribution to the

Foundation RP Financial concluded that as of August 2014 the aggregate pro forma market

value of Kearny Financials conversion stock equaled $943503710 at the midpoint equal to

94350371 shares at $10.00 per share The $10.00 per share price was determined by the

Kearny Financial Board The midpoint and resulting valuation range is based on the sale of

77.25% ownership interest to the public which provides for $725000000 public offering at

the midpoint value

Price-to-EarninQs PiE The application of the P/E valuation method requires

calculating the Companys pro forma market value by applying valuation P/E multiple to the

pro forma earnings base In applying this technique we considered both reported earnings and

recurring earnings base that is earnings adjusted to exclude any one-time non-operating

items plus the estimated after-tax earnings benefit of the reinvestment of the net proceeds
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The Companys reported earnings equaled $10188 million for the twelve months ended June

30 2014 In deriving Kearny Financials core earnings the adjustments made to reported

earnings were to eliminate gains on the sale of investment securities equal to $1 .517 million

loss on sale of real estate owned equal to $441000 and merger related expenses equal to

$391000 As shown below assuming an effective marginal tax rate of 35.0% for the earnings

adjustments the Companys core earnings were estimated to equal $9743 million for the twelve

months ended June 30 2014

Amount

$000

Net income $10188

Deduct Net gain in sale of investment securities1 986
Add back Loss on sale of real estate owned1 287

Add back Merger related expenses1
Core earnings estimate 39.743

Tax effected at 35.0%

Based on the Companys reported and estimated core earnings and incorporating the

impact of the pro forma assumptions discussed previously the Companys pro forma reported

and core PIE multiples at the $943.5 million midpoint value equaled 83.13x and 86.52x

respectively indicating premiums of 349.11% and 362.18% relative to the Peer Groups

average reported and core earnings multiples of 18.51x and 18.72x respectively see Table

4.4 In comparison to the Peer Groups median reported and core earnings multiples of 16.32x

and 15.87x respectively the Companys pro forma reported and core P/E multiples at the

midpoint value indicated premiums of 409.38% and 445.18% respectively The Companys pro

forma P/E ratios based on reported earnings at the minimum and the maximum equaled 71.95x

and 93.94x respectively and based on core earnings at the minimum and the maximum

equaled 74.94x and 97.70x respectively

Price-to-Book P/B The application of the P/B valuation method requires

calculating the Companys pro forma market value by applying valuation P/B ratio as derived

from the Peer Groups P/B ratio to the Companys pro
forma book value Based on the $943.5

million midpoint valuation the Companys pro forma P/B and P/TB ratios equaled 82.78% and

91.58% respectively In comparison to the average P/B and P/TB ratios for the Peer Group of
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120.63% and 132.96% respectively the Companys ratios reflected discounts of 31 .38% on

P/B basis and 31.12% on P/TB basis In comparison to the Peer Groups median P/B and

P/TB ratios of 113.69% and 130.59% respectively the Companys pro forma P/B and P/TB

ratios at the midpoint value reflected discounts of 27.19% and 29.87% respectively At the

maximum of the range the Companys P/B and P/TB ratios equaled 87.64% and 96.15%

respectively In comparison to the Peer Groups average P/B and P/TB ratios the Companys

P/B and P/TB ratios at the maximum of the range reflected discounts of 27.35% and 27.69%

respectively In comparison to the Peer Groups median P/B and P/TB ratios the Companys

P/B and P/TB ratios at the maximum of the range reflected discounts of 22.91% and 26.37%

respectively RP Financial considered the discounts under the P/B approach to be reasonable

given the nature of the calculation of the P/B ratio which tends to mathematically result in ratio

discounted to book value The discounts reflected under the P/B approach were also supported

by the significant premiums reflected in the Companys PIE multiples

Price-to-Assets P/A The P/A valuation methodology determines market value

by applying valuation P/A ratio to the Companys pro forma asset base conservatively

assuming no deposit withdrawals are made to fund stock purchases In all likelihood there will

be deposit withdrawals which results in understating the pro forma P/A ratio which is computed

herein At the $943.5 million midpoint of the valuation range the Companys value equaled

22.71% of pro forma assets Comparatively the Peer Group companies exhibited an average

P/A ratio of 15.63% which implies premium of 45.30% has been applied to the Companys

pro forma P/A ratio In comparison to the Peer Groups median P/A ratio of 13.74% the

Companys pro forma P/A ratio at the midpoint value reflects premium of 65.28%

Comarison to Recent Offerincjs

As indicated at the beginning of this chapter RP Financials analysis of recent

conversion offering pricing characteristics at closing and in the aftermarket has been limited to

technical analysis and thus the pricing characteristics of recent conversion offerings cannot

be primary determinate of value Particular focus was placed on the P/TB approach in this

analysis since the PIE multiples do not reflect the actual impact of reinvestment and the source

of the stock proceeds i.e external funds vs deposit withdrawals As discussed previously

the two recently completed second-step offerings had an average forma price/tangible book

ratio at closing of 105.60% see Table 4.2 In comparison the Companys pro forma
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price/tangible book ratio at the midpoint value reflects an implied discount of 13.28% The

current average P/TB ratio of the two recent second-step conversions based on closing stock

prices as of August 2014 equaled 108.92% in comparison to the current P/TB ratio of the

two recent second-step conversions the Companys P/TB ratio at the midpoint value reflects an

implied discount of 15.92% Among the two recent second-step conversion offerings Meridian

Bancorps second-step conversion offering was considered to be more comparable to the

Companys offering based on offering size and resulting pro forma market value In comparison

to Meridian Bancorps closing P/TB ratio of 102.70% the Companys pro forma price/tangible

book ratio at the midpoint value reflects an implied discount of 10.83% In comparison to

Meridian Bancorps current P/TB ratio of 109.25% the Companys P/TB ratio at the midpoint

value reflects an implied discount 16.17% Comparative pre-conversion financial data for

Meridian Bancorp has been included in the Chapter III tables and show that in comparison to

Kearny Financial Meridian Bancorp maintained lower tangible equity-to-assets ratio 8.78%

versus 10.98% for Kearny Financial higher return on average assets 0.62% versus 0.31%

for Kearny Financial and higher ratio of non-performing assets as percent of assets 1.75%

versus 0.77% for Kearny Financial

Valuation Conclusion

Based on the foregoing it is our opinion that as of August 2014 the estimated

aggregate pro forma valuation of the shares of the Company to be issued and outstanding at

the end of the conversion offering including newly-issued shares representing the MHCs

current ownership interest in the Company exchange shares issued to existing public

shareholders of the Company and shares issued to the Foundation was $943503710 at

the midpoint equal to 94350371 shares at per share value of $10.00 The pro forma

valuation calculations relative to the Peer Group are shown in Table 4.4 and are detailed in

Exhibit lV-7 and Exhibit IV-8 The resulting range of value and pro forma shares all based on

$10.00 per share are as follows
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Exchange Shares

Offering Issued to Public Foundation Exchange

Total Shares Shares Shareholders Shares Ratio

Shares

Maximum 108427927 83375000 24552927 500000 1.6040

Midpoint 94350371 72500000 21350371 500000 1.3948

Minim urn 80272815 61625000 18147815 500000 1.1855

Distribution of Shares

Maximum 100.00% 76.89% 22.65% 0.46%

Midpoint 100.00% 76.84% 22.63% 0.53%

Minimum 100.00% 76.77% 22.61% 0.62%

Aggregate Market Value at $10 per share

Maximum 1084279270 833750000 245529270 5000000

Midpoint 943503710 725000000 213503710 5000000
Minimum 802728150 616250000 181478150 5000000

Establishment of the Exchange Ratio

Conversion regulations provide that in conversion of mutual holding company the

minority shareholders are entitled to exchange the public shares for newly issued shares in the

fully converted company The Boards of Directors of the MHC and KRNY have independently

determined the exchange ratio which has been designed to preserve the current aggregate

percentage ownership in the Company adjusted for the dilution resulting from the consolidation

of the MHCs unconsolidated equity into the Company The exchange ratio to be received by

the existing minority shareholders of the Company will be determined at the end of the offering

based on the total number of shares sold in the second-step conversion offering and the final

appraisal Based on the valuation conclusion herein the resulting offering value and the $10.00

per share offering price the indicated exchange ratio at the midpoint is 1.3948 shares of the

Companys stock for every one public share held by public shareholders Furthermore based

on the offering range of value the indicated exchange ratio is 1.1855 at the minimum and

1.6040 at the maximum RP Financial expresses no opinion on the proposed exchange of

newly issued Company shares for the shares held by the public shareholders or on the

proposed exchange ratio
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Kearny Financial Corp
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Exhibit 1-3

Kearny Financial Corp

Key Operating Ratios

At or For the Years Ended June 30

Performance Ratios

Return on average assets net income

divided by average
total

assets

Return on average equity net income

divided by average equity

Net interest rate spread

Net interest margin

Average interest-earning assets to

average interest-bearing liabilities

Efficiency ratio non-interest expense

divided by the sum of net interest

income and non-interest income

Non-interest expense to

average assets

Asset Quality Ratios

Non-performing loans to total loans

Non-performing assets to total assets

Net charge-offs to average loans outstanding

Allowance for loan losses to total loans

Allowance for loan losses to

non-performing loans

Capital Ratios

Average equity to average assets

Equity to assets at period end

Tangible equity to tangible

assetsatperiodendt

2014 2013 2012 2011 2010

0.31% 0.22% 0.17% 0.29% 0.31%

2.17 1.33 1.04 1.63 1.42

2.32 2.34 2.46 2.56 2.45

2.44 2.50 2.65 2.80 2.83

116.81 118.83 117.90 117.38 120.88

78.30 84.00 81.19

1.96 2.38 2.02 2.10 2.04

1.45 2.27 2.61 2.76 2.13

0.77 .05 1.27 1.46 0.93

0.12 0.28 0.59 0.12 0.05

0.71 0.80 0.79 0.93 0.84

48.96 35.24 30.20 3365 39.70

14.29 16.70 16.75 17.94 21.66

14.09 1487 16.74 16.80 20.77

11.32 11.93 12.87 13.11 17.36

Tangible equity equals total stockholders equity
reduced by goodwill core deposit intangible Sssets disallowed servicing assets and

accumulated other comprehensive loss income

77.04 75.81

Source Keamy Financials prospectus
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Exhibit 1-4

Kearny Financial Corp
Investment Portfolio Composition

At June 30

2014 2013 2012 2011 2010

In Thousands

Debt Securities Available for Sale

U.S agency obligations 4205 5015 5819 6591 3942

Obligations of states and political subdivisions 26773 25307 30635 18955

Asset-backedsecurities 87316 24798

Collateralized loan obligations 119572 78486

Corporalebonds 162234 159192 -_

Trust preferred securities 7798 7324 6713 7447 6600

Total debt securities available for sale 407898 300122 12602 44673 29497

Debt Securities HgIti to Maturity

U.S agency obligations 144349 144747 32426 103458 255000

Obligations of states and political subdivisions 72065 65268 2236 3009

Totaldebtsecuritiesbeldcomaturity 216414 210015 34662 106467 255000

jyiorsgaee-Backed Securities Available for SJt

Government National Mortgage Association 3276 6333 11690 13581 15628

Federal Home Loan Mortgage Corporation 231910 299833 460.509 390448 273704

Federal National Mortgage Association 201827 474486 757905 656218 414123

Non-agency 210

Total mortgage-backed securities

available for sale 437223 780652 1230104 1060247 703455

Mortazee-Backed Securities Held to Maturity

GovernmentNationalMortgageAsaociation

Federal Home Loan Mortgage Corporation 303 120 158 212 267

Federal National Mortgage Association 295292 100889 786 930 1123

Non-agency 54 lOS 146 203 310

Total mortgage-backed securities

heldtomaturisy 295658 101114 1090 1345 1700

Total

1357193 1391903 1212732 989652

Source Kearny Financials prospectus
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Exhibit 1-5

Keamy Financial Corp
Yields and Costs

AtJune3O 2014
2014 2013 2012

Weighted Average Average
Average Average Yield/ Average Avenge Average VieW

ActualBalance Interest Rate Balance Interest Cost Balance interest Yield/Cost Balance Interest Cost

Doflare in Thousands

4.27% 1548746 66794 4.31% 1309085 61500 4.70% $1250307 63960 5.12%

2.66 803211 20827 2.59 1020425 23688 2.32 1181237 32435 2.75

99602 1.94 94737 1839 1.94 21083 411 1.95 7045 70 0.99

528040 1.28 446644 5341 1.20 160594 1884 1.17 67748 1319 1.95

146.621 0.74 133.856 1018 0.76 139698 775
0.55 144527 765

0.53

3244194 3.19 3027194 95819 3.17 2650885 88258 3.33 2650864 98549 3.72

252005 271342 257407

3279199 2922227 52908271

494625 1847 0.37 454166 2690 0.59

878 0.20 414560 1376 0.33

11986 1.16 1128802 16206 1.44

512257 1.17 420282 7460 1.77 253626 7290 2.87 250859 8097 3.23

2768144 0.72 2591624 21998 0.85 2230871 22001 0.99 2248387 28369 1.26

For the Vir f..id 5... In

Interest-earning assets

Loans recesvableU

Mortgage-backed secunties

Debt securities1

Tax-exempt

Taxable

Other interest-earning assets0t

Total mterest-eanung assets

1741471

728460

Non-interest-earning assets 265815

Total assess 3510009

Interest-bearing liabilities

Interest-bearing demand

Savings and club

Certificates of deposit

Total Deposits

Bosrowings

Tots interest-beating liabilstses

Non-interest-bearing liabilitiest4t

Total liabilities

700248

518421

1037218

0.24 722999 3790 0.52

0.16 473917 739 0.16 445470

1.09 974426 10009 1.03 1037150

247189 219082 203255 172638

3015333 2810706 2434126 2421025

Stockholders equIty 494676 468493 488101 487246

Total liabilities and stockholders

35 10009 3279199 $2922227 $2908271

Net interest income 73821 66257 70180

Interest rate spread1 2.47% 2.32% 2.34%

Net interest margin16 2.44% 2.50%

Ratio of interest-earning assets to

interest-bearing liabilities
Ll7x L17x 1.18x l.18x

Non-accruing loans have been included in loans receivable and the effect of such inclusion was not material Allowance for loan losses has been secluded in non-interest-earning assets

Mark to market valuation allowances have been excluded in the balances of interest-earning assess

Includes interest-bearing deposits at other banks and Federal Home Loan Bank of New York capital stock

Includes actual balance of non-interest-beating deposits of $224034000 at June 30 2014 and average balances of non-interest-bearing deposits of $196490000 $172954000 and

$145458000 forthe years ended June 30 2014 2013 and 2012 respectively

Interest rate spread represents the difference between the yield on interest-earning assets and the cost of interest-bearing liabilities

Net interest margin represents net interest income nsa percentage of
average interest-earning assets

2.46%

265%

Source Keamy Financials prospectus
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Exhibit 1-6

Kearny Financial Corp
Loan Loss Allowance Activity

At June 30

2014 2013 2012 2011 2010

Dollars in Thousands
Valuation allowance for loans individually evaluated for

impairment

Real estate mortgage

One-to-four family 528 697 1240 4061 2433

Multi-famiJy and commercial 569 514 667 1503 1771

Commercial business 444 757 776 692

Consumer

Home equity loans 132 110 127

Home equity lines of credit -. -..

Other

Construction 105 106

Totalvaluationallowance 1673 2078 2810 6361 4315

Valuation allowance for loans collectively evaluated for

impairment

Historical loss factors 2058 2439 2288 738 199

Environmental loss factors

Real estate mortgage

Onc-to-fourfamily 1175 1278 1502 2160 1784

Multi-family and commercial 6717 4292 2776 1658 1443

Commercial business 374 407 316 186 103

Consumer

Home equity loans 229 239 258 312 305

Home
equity

lines of credit 88 76 54 49 34

Other

Construction 65 81 lOS 62 139

Total environmental loss factors 6656 6379 5019 4435 _J
TotaiFactorsbascd 10714 8818 7307 5173 4015

Unallocated general valuation allowance
_________

233 231

Total allowance for loan losses 12387 10896 10117 11767 8561

Source Keamy Financials prospectus
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Exhibit 1-7

Kearny Financial Corp
Interest Rate Risk Analysis

USiA

Net Portfolio Value

Changes in Rates Amount _________________

In Tbousnlh

300bps 221884 196106

200bps 297815 120175

100bps 365983 52007
0bps 417990

Change

47%
29%
12%

At June 30 2033

Net Portfolio Value

as of Present Value of Assets

Net Portfolio

Value Ratio

7.20%

9.34%

11.11%

1229%

Basis Point

Change

509 bps

295 bps

118 bps

Net Portfolio Value

Changes in Rates Amount Change

In Thousands

300bps 225946 192783

200bps 309100 109629

100bps 378311 40418
0bps 418729

Change

46%
26%
lO%

Net Portfolio Value

an%of Present Value of Assets

Net Portfolio

Value Ratio

8.13%

10.7 1%
12.67%

13.63%

The 100 bps 200 bps and 300 bps scenarios are not shown due to the low prevailing interest rate environment

Basis Point

Change

550 bps

292 bps

96 bps

Yield Balance Sheet Change in Change in

Curve Composition Change In Measurement Net Interest Net Interest Net Interest

Rate Change Type Shift Allocation Rates Period Income Income Income

In Thousands
Base case

No change Static bps One Year 77238

Immediate and

permanent Parallel Static 100bps One Year 76140 1098 1.42
Immediate and

permanent Parallel Static 200 bps One Year 75506 1732 2.24
Immediate and

permanent Parallel Static 300 bps One Year 74.726 2512 3.25

At June 30 2013

Rate Change Type

Base case

No change

Immediate and

permanent

Immediate and

permanent

Immediate and

permanent

Yield Balance Sheet Change in Change in

Curve Composition Change in Measurement Net Interest Net Interest Net Interest

Shift Allocation Rates Period Income Income Income

In Thousands

Static

Parallel Static

Parallel Static

Parallel Static

0bps

100 bps

200 bps

300bps

One Year 72762

One Year 70604 2158 2.97

One Year 68736 4.026 5.53

One Year 66337 6425 883

At June 30 2014

Source Kearny Fnancials prospectus
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Exhibit 1-8

Kearny Financial Corp
Fixed and Adjustable Rate Loans

Fhsstlng or

Adjuatable

Fixed Rte Rates Total

In Thousands

Real estate mortgage

One-to-fourfamily 551259 2923 580496

Commercial 415177 541264 956441

Commercial business 20027 2029 40326

Consumer

Home equity loans 75283 75283

Home equity lines of credit 1560 22143 23703

Passbook or certificate 1432 361 1793

Other 128 65 193

Construction 497 497

Total 1065363 $613369 I67732

Source Kearny Financials prospectus
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Exhibit 1-9

Keamy Financial Corp
Loan Portfolio Composition

At June 30

2014 2013 2012 2011 2010

Amount Percent Amount Percent Amount Percent Amount Percent Amount Percent

Doliar in Thousands

Real estate mortgage

Oue-to-fourlxnily 580612 33.31% 500647 36.77% 562846 43.77% 610901 48.12% 663850 65.52%

Commercial 983755 56.44 666828 48.97 484934 37.71 383690 30.23 203013 20.04

Conmmercialbusiness 67261 3.86 70688 5.19 88414 6.88 105001 8.28 14352 1.42

Consumer

Homeequityloans 75611 4.34 80813 5.93 95832 7.45 111478 8.78 101659 10.03

Homeeguitylinesofcredit 24010 1.38 26613 1.95 29530 2.30 32925 2.59 11320 1.12

Passbookorccrtthcate 3965 0.23 3887 0.29 3638 0.28 2753 0.22 2703 027

Other 373 0.02 391 0.03 404 0.03 1026 0.08 1545 0.15

Consfruction 7281 0.42 11851 0.87 20292 1.58 21598 1.70 14707 1.45

Total loans 1742868 100.00% 1361718 100.00% 1285890 100.00% 1269372 100.00% 1013149 100.00%

Less

Allowanceforloanlossea 12387 10896 10117 11767 8561

Unamortized yield adjustments

inchiding net premiums on

purchased loans and net

defelTed loans costs and fees. 1397 847 1654 1021 564

13784 11743 11771 12788 7997

Totalloansnet 1729084 1349975 1274119 1256584 1005152

Source Keamy Financials prospectus
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Exhibit 1-10

Keamy Financial Corp
Contractual Maturity by Loan Type

Home

Rome equity Passbook

Commercial equity lbes of or

business loans credit certificate Other

In Thousands

Totaldueafteroneyesr 580496 956441 40326 75283 23703 1793 193 497 1678732

Tolalaniouutdue 580612 983755 67261 75611 24010 3965 373 7281 1742868

Real estate

mortgage

Commercial

Real estate

mortgage

One-to-four

famity

Amounis Due

WithinlYear 116

After year

Ito3years 2313

3to5years 13384

Sb IOyears 57485

lOb lsyears 197164

Overl5yeaxs 310150

27314 26935 328 307 2172 180 6784 64136

Construction Total

25689

52189

365274

403326

109963

7746

7304

12644

7514

5.118

2234

6119

20538

27450

18942

605

2856

5113

11603

3526

196 16

163

1434 176

497 39296

82016

461054

647057

449309

Source Keamy Financials prospectus
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Exhibit I-I

Kearny Financial Corp
Loan Originations Purchases Sales and Repayments

For the Years Ended June 30

2014 2013 2012

In Thoueands

Loans originated and purchased

Loan originations

Real estate mortgage

One-to-four family 78249 65051 66456

Multi-family and commercial 334369 271109 95534

Commercial business 24062 21546 17968

Construction 3802 2953 12004

Consumer

Home equity loans and lines of credit 29021 26070 35741

Passbook or certificate 1330 1492 2740

Other 937 446 504

Total loan
originations 471770 388667 230947

Loan purchases

Real estate mortgage

One.to.foue family 22429 16288 22185

Mfllti-filmilyandcomsncxcisl 87000 1485 57829

Comnscrcialbusiness 4.914

Total loans purchased 114343 17773 80014

Loans acquiredfromAtla 78725
__________ __________

Loans sold

One-to-four family 5275
Commercial SBA

participations 737 4775 6462

Total loan sold 6012 4775 6462

Loan principal repayments 281711 322187 578

Increase decrease due to other itemS 1.994 3622 6386

Net increase in loan portfolio 379109 75856 17535

For infornialion on loans acquired
in the Atlas Bank acquisition see Note to the audited consolidated financial statements

Source Kearny Financials prospectus
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Exhibit 1-12

Kearny Financial Corp

Non-Performing Assets

At Juiie 30

2014 2013 2012 2011 2010

Dollaca In Thoimands

Loans accounted for on nonacenial basis

Real estate mortgage

One-tofour-fami1y 9944 11675 14917 4056 1867

Multi-familyandcommercial 6935 10163 11008 7429 4358

Commercialbusiness 4919 4836 3941 4866 2298

Constuner

Home equity loans 949 703 984 204 250

Homeequity lines of credit 981 626 193 93

Other 28 22

Construction 1448 2886 1758 1654 468

Total 25178 30917 32807 18324 9242

Accruing loans which arc contractually

past due 90 days or more

Real estate mortgage

One-to four-family 14923 12321

Multi-family and commercial ... 398

Commercial business 293 1718

Consumer

Home equity loans and lines of credit

Passbook or certificate

Other 125

Construction
________

125 691 16641 12321

Totalnonperfonning loans 25303 30917 33498 34965 21563

Real estate owned 1624 2061 3811 7497 146

Totalnonperformingassets 26927 32978 37309 42462 21709

TotalnonperIorniingloanstototalloans L45% 2.27% 2.61% 2.76% 2.13%

Total nonperforming loans to total assets ti.72% 0.98% 1.14% 120% 0.92%

Total nonpesfornting assets to total assets 0.77% 1.05% 1.27% 1.46% 0.93%

At June 30 2014 included $8.4 million of nonpcrforming one-to-four family mortgage loans acquired from Countrywide

Source Kearny Financials prospectus
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Exhibit 1-13

Kearny Financial Corp

Deposit Composition

For the Years Ended June 30

2014 2013 2012

Weighted Weighted Weighted

Percent of Average Percent of Average Percent of Average

Average Total Nominal Average Total Nominal Average Total Nominal

Balance Deposits Rate Balance Deposits Rate Balance Depocits Rate

Dollars in Thousands

Non-interest-bearing demand 196490 8.30% 0.00% 172954 8.04% 0.00% 145458 6.78% 0.00%

Interest-bearing demand 722999 30.53 0.52 494625 23.00 0.37 454166 21.19 0.59

Savingsandclub 473917 20.01 0.16 445470 20.72 0.20 414560 19.34 0.33

Certificalesofdeposit 974426 41.16 1.03 1037150 48.24 1.16 1128802 52.69 1.44

Totaldeposits $2367832 100.00% 0.61% 2150199 100.00% 0.69% 2142986 100.00% 0.95%

Source Kearny Financials prospectus
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Exhibit 1-14

Kearny Financial Corp

Maturity of Time Deposits

Anwunt Due

Widilfl After

year 1-2 years 2.3 years 3-4 years 4.5 years years Total

In Thoussnds

0.00-0.99% 480131 120354 17439 564 162 618650

1.00-1.99% 70319 19924 54537 88146 66461 299387

2.00-2.99% 29875 36220 18102 2211 14188 100596

3.00-3.99% 1215 10903 6464 18582

4.00-4.99%

Total 581543 187401 90078 90921 80811 6464 1037218

Source Kearny Financials prospectus
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Exhibit ll1

Kearny Financial Corp

Description of Office Properties

Net Book Value as of June

Year 30 2014 Square Owned/
Office Location In Thouaanda Footane

Executive Office

120 Passaic Avenue

FaitheldNew Jersey 2004 10423 53000 Owned

MAIn Office

614 Kearny Avenue

Kearny New Jersey 1928 884 6764 Owned

Branches

425 Route Ocean Gate Drive

BayvilleNewJersey 1973 110 3500 Leased

417 Bloomfield Avenue

CaldwellNew Jersey 1968 267 4400 Owned

20 Willow Street

East Rutherford New Jersey 1969 34 3100 Owned

534 Harrison Avenue

Hamson New Jersey 1995 611 3000 Owned

1353 Ringwood Avenue

Haskell New Jersey 1996 2500 Leased

718B Buekingham Drive

Lakewood New Jersey 2008 2800 Leased

630 North Main Street

Lanoka Harbor New Jersey 2005 1911 3200 Owned

307 Stuyvesant Avenue

Lyndhurst New Jersey 1970 114 3300 Owned

270 Ryders Lane

Milltown New Jersey 1989 3600 Leased

339 Main Road

Montvile New Jersey 1996 1850 Leased

119 Pans Avenue

NorthvaleNewjersey 1965 283 1750 Owned

80 Ridge Road

North Arlington New Jersey 1952 97 3500 Owned

510 State Highway 34

Old Bridge Township New Jersey 2002 842 2400 Owned

207 Old Tappan Road

OldTsppsnNewJersey 1973 496 2200 Owned



Exhibit Il-I continued

Kearny Financial Corp

Description of Office Properties

Net Book Value as of June

Year 30 2014 Square Owned/

Office Location In Thousands Footage

267 Changebridge Road

Pine Brook New Jersey 1974 198 3600 Owned

917 Route 23 South

Pompton Plains New Jessey 2009 1225 2400 Leased

653 Westwood Avenue

River Vale New Jersey 1965 645 1600 Owned

252 Park Avenue

Rutherford New Jersey 1974 1456 1984 Owned

520 Main Street

Spotswood New Jersey 1979 210 2400 Owned

130 Mountain Avenue

Springfield New Jersey 1991 1063 6500 Owned

827 Fischer Boulevard

Toms River New Jersey
1996 559 3500 Owned

2100 Hooper Avenue

Toms River New Jersey 2008 43 2000 Leased

487 Pleasant Valley Way

WestOxange New Jersey
1971 125 3000 Owned

216 Main Street

West Orange New Jersey 1975 229 2400 Owned

250 Valley Boulevard

Wood-Ridge New Jersey 1957 1432 9500 Owned

661 Wyckoff Avenue

Wyckoff New Jersey 2002 2245 6300 Owned

Central Jersey Division Branch Offices

Administrative Offices Branch

1903 Highway 35

Oakhurst New Jersey 2008 407 15200 Leased

301 Main Street

Allenhurst New Jersey 2011 432 3600 Leased

6llMsin Street

Belsnar New Jersey
2002 19 3200 Leased

501 Main Street

Bradley Beach New Jersey
2001 733 3100 Owned

700 Branch Avenue

Little Silver New
Jersey

2001 --- 2500 Leased

444 Ocean Boulevard North

Long Branch New Jersey
2004 1500 Leased

627 Second Avenue

Long Branch New Jersey 1998 606 3200 Owned

155 Main Street

Manasquan New Jersey 1998 3000 Leased



Exhibit Il-I continued

Kearny Financial Corp
Description of Office Properties

Net Book Value as of June

Year 30 2014 Square Owned/
Office Location In Thousandsl Footage

300 West Sylvania Avenue

NcptuneCityNewjersey 2000 210 3000 Leased

61 Main Street

Ocean Grove New Jersey 2002 2800 Leased

2201 Bridge Avenue

Point Pleasant New Jersey 2001 24 3500 Leased

700 Allaire Road

Spring Lake Heights New Jersey 1999 2500 Leased

Atlaa Bank Division Branch Offices

689 Fifth Avenue

Brooklyn New York 1923 811 4900 Owned

339 Sand Lane

StatenlslandNewYork 2009 121 1985 Leased

Source Keamy Financials prospectus
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Exhibit 11-2

Historical Interest Rates1

Prime 90 Day One Year 10 Year

Year/Qtr Ended LilI LJ1I T-Bond

2004 Quarter 4.00% 0.95% 1.20% 3.86%

Quarter 4.00% 1.33% 2.09% 4.62%

Quarter3 4.75% 1.70% 2.16% 4.12%

Quarter 525% 2.22% 2.75% 4.24%

2005 Quarter 5.75% 2.80% 3.43% 4.51%

Quarter 6.00% 3.12% 3.51% 3.98%

Quarter 6.75% 3.55% 4.01% 4.34%

Quarter 7.25% 4.08% 4.38% 4.39%

2006 Quarter 7.75% 4.63% 4.82% 4.86%

Quarter 8.25% 5.01% 5.21% 5.15%

Quarter 8.25% 4.88% 4.91% 4.64%

Quarter 8.25% 5.02% 5.00% 4.71%

2007 Quarter 8.25% 5.04% 4.90% 4.65%

Quarter 6.25% 4.82% 4.91% 5.03%

Quarter 7.75% 3.82% 4.05% 4.59%

Quarter 7.25% 3.36% 3.34% 3.91%

2008 Quarter 5.25% 1.38% 1.55% 3.45%

Quarter2 5.00% 1.90% 2.36% 3.99%

Quarter 5.00% 0.92% 1.78% 3.85%

Quarter 3.25% 0.11% 0.37% 2.25%

2009 Quarter 3.25% 0.21% 0.57% 2.71%

Quarter 325% 0.19% 0.56% 3.53%

Quarter 3.25% 0.14% 0.40% 3.31%

Quarter 3.25% 0.06% 0.47% 3.85%

2010 Quarter 3.25% 0.16% 0.41% 3.84%

Quarter 3.25% 0.18% 0.32% 2.97%

Quarter 3.25% 0.18% 0.32% 2.97%

Quarter 3.25% 0.12% 0.29% 3.30%

2011 Quarter 3.25% 0.09% 0.30% 3.47%

Quarter 3.25% 0.03% 0.19% 3.18%

Quarter 3.25% 0.02% 0.13% 1.92%

Quarter4 3.25% 0.02% 0.12% 1.89%

2012 Quarter 3.25% 0.07% 0.19% 2.23%

Quarter 3.25% 0.09% 0.21% 1.67%

QuarterS 3.25% 0.10% 0.17% 1.65%

Quarter4 3.25% 0.05% 0.16% 1.78%

2013 Quarter 3.25% 0.07% 0.14% 1.87%

Quarter 3.25% 0.04% 0.15% 2.52%

Quarter 3.25% 0.02% 0.10% 2.64%

Quarter 3.25% 0.07% 0.13% 3.04%

2014 Quarter 3.25% 0.05% 0.13% 2.73%

Quarter2 3.25% 0.04% 0.11% 2.53%

As of Aug 82014 3.25% 0.03% O.10% 2.44%

End of period data

Sources Federal Reserve and The Wall Street Journal



EXHIBIT Ill-I

General Characteristics of Publicly-Traded Institutions
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EXHIBIT 111-2

Public Market Pricing of Mid-Atlantic Thrift Institutions



Exhibit 112

Public Market Pricing Versus Peer Group

Mid-Atlantic Companies

As of August 2014
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Public Market Pricing of Northeast Thrift Institutions



Exhibit Ut-S

Public Market Pricing Versus Peer Group

Northeast Conpantes

As of August 8.2014
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ExtAbit 111-4

Public Market Pricing Versus Pea Group

Midwest Companies
As of Augusta 2014
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Peer Group Market Area Comparative Analysis



Exhibit 111-5

Peer Group Market Area Comparative Analysis

Proj Per Capita Income Deposit

Population Pop 2010-2014 2014-2019 2014 State Market
Institution County QjQ Qj.4 Qj Change Change Amount Average Share1

000 000 000

Bank Mutual Corporation WI Milwaukee 948 960 975 0.3% 0.3% 22663 83.5% 1.3%

Capitol Federal Financial KS Shawnee 178 179 182 0.2% 0.3% 26068 97.0% 35.0%

Dime Community Baneshares NY Kings 2505 2604 2711 1.0% 0.8% 24402 76.2% 2.7%

Northfleld Bancorp Inc NJ Middlesex 810 832 857 0.7% 0.6% 33903 96.5% 1.3%

Northwest Bancshares PA Warren 42 41 40 -0.7% -0.5% 25048 87.3% 66.2%

OceanFirst Financial Corp NJ Ocean 577 583 591 0.3% 0.3% 28873 82.2% 10.2%

Oritani Financial Corp NJ Bergen 905 928 953 0.6% 0.5% 41284 117.5% 2.9%

Provident Financial Services NJ Hudson 634 663 694 1.1% 0.9% 33075 94.1% 3.3%

TrustCo Bank Corp NY Schenectady 155 155 157 0.1% 0.2% 28614 89.4% 36.0%

United Financial Bancorp CT Hartford 894 899 904 0.1% 0.1% 34006 91.2% 3.9%

WSFS Financial Corp DE New Castle 538 551 570 0.6% 0.7% 33670 108.8% 1.4%

Averages 744 763 785 0.4% 0.4% 30146 93.1% 14.9%

Medians 634 663 694 0.3% 0.3% 28873 91.2% 3.3%

Keamy Financial NJ Hudson 634 663 694 1.1% 0.9% 33075 94.1% 1.6%

New York MSA 19567 19985 20476 0.5% 0.5% 34561 107.9% 0.2%

Total institution deposits in headquarters county as percent of total county deposits as of June 30 2013

Sources SNL Financial LC FDIC
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Exhibit IV-2

Historical Stock Price lndices1

SNL SNL

NASDAQ Thrift Bank

Year/Qtr Ended SP 500 Comoosite

2004 Quarter 10357.7 1126.2 1994.2 1585.3 562.20

Quarter2 10435.5 1140.8 2047.8 1437.8 546.62

Ouarter3 10080.3 1114.6 1896.8 1495.1 556.00

Quarter4 10783.0 1211.9 2175.4 1605.6 595.10

2005 Quarterl 10503.8 1180.6 1999.2 1516.6 55100
Quarter2 10275.0 1191.3 2057.0 1577.1 583.27

Quarter 10568.7 1228.8 2151.7 1527.2 546.30

Quarter 10717.5 1248.3 2205.3 1616.4 582.80

2006 Quarterl 11109.3 1294.8 2339.8 1661.1 595.50

Quarter2 11150.2 1270.2 2172.1 1717.9 601.14

Quarter 11679.1 1335.9 2258.4 1727.1 634.00

Quarter 12463.2 1418.3 2415.3 1829.3 658.60

2007 Quarter 12354.4 1420.9 24216 1703.6 634.40

Quarter2 13408.6 1503.4 2603.2 1645.9 622.63

Quarter3 13895.6 1528.8 2701.5 1523.3 595.80

Quarter4 13264.8 1468.4 2652.3 1058.0 492.85

2008 Quarter 12262.9 1322.7 22791 1001.5 442.5

Quarter2 11350.0 1280.0 2293.0 822.6 332.2

Quarter3 10850.7 1166.4 2082.3 760.1 414.8

Quarter 8776.4 903.3 1577.0 653.9 268.3

2009 Quarter 7608.9 797.9 1528.6 542.8 170.1

Quarter 8447.0 919.3 1835.0 538.8 227.6

Quarter 9712.3 1057.1 2122.4 561.4 282.9

Quarter4 10428.1 1115.1 2269.2 587.0 260.8

2010 Quarter 10856.6 1169.4 2398.0 626.3 301.1

Quarter2 9744.0 1030.7 2109.2 564.5 257.2

Quarter 9744.0 1030.7 2109.2 564.5 257.2

Quarter4 11577.5 1257.6 2652.9 592.2 290.1

2011 Quarter 12319.7 1325.8 2781.1 578.1 293.1

Quarter 12414.3 1320.6 2773.5 540.8 266.8

Quarter3 10913.4 1131.4 2415.4 443.2 198.9

Quarter4 12217.6 1257.6 2605.2 481.4 221.3

2012 Quarter 13212.0 1408.5 3091.6 529.3 284.9

Quarter2 12880.1 1362.2 2935.1 511.6 257.3

Quarter3 13437.1 1440.7 3116.2 557.6 276.8

Quarter4 13104.1 1426.2 3019.5 565.8 292.7

2013 Quarter 14578.5 1569.2 3267.5 602.3 318.9

Quarter 14909.6 1606.3 3404.3 625.3 346.7

Quarter3 15129.7 1681.6 3771.5 650.8 354.4

Quarter4 16576.7 1848.4 4176.6 706.5 394.4

2014 Quarter 16457.7 1872.3 4199.0 718.9 410.8

Quarter 16826.6 1960.2 4408.2 723.9 405.2

As of Aug 2014 16553.9 1931.6 4370.9 703.2 392.2

End of period data

Sources SNL Financial and The Wall Street Journal
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Index Values

Industry Savings Bank/Thrift/Mutual

Geography United States and Canada

Change Price

Last
Earnings

Close Update Day Week MTD QTD YTD Year Years

SNL Custom indexes

SNL Banking indexes

SNLU.S Bank and Thnft 376.08 8/8/2014 0.71 0.05 1.41 3.17 0.55 5.64 89.59 16.1

SNL U.S Thrift 70321 8/8/2014 0.77 0.86 0.15 2.76 0.46 5.68 54.25 25.4

SNL TARP Participants 75.68 8/8/2014 0.51 0.05 0.66 4.94 3.21 7.66 87.54 14.2

SP500Bank 213.20 8/6/2014 0.74 0.09 1.64 3.03 1.91 7.17 92.85 NA

NASDAQ Bank 2483.87 8/8/2014 0.69 0.21 0.88 4.67 4.54 3.93 69.35 NA

SP 500 Thrifts Mortgage Finance 4.20 8/8/2014 1.07 0.74 0.81 3.14 3.00 1.21 40.60 NA

SNL Asset Size Indexes

SNLU.S.Thrift$250M 1044.38 8/8/2014 0.25 1.02 0.72 352 10.23 17.67 36.69 55.9

SNL U.S Thrift$250M-$500M 4246.15 8/8/2014 0.15 0.42 1.12 052 7.60 10.33 56.78 28.9

SNL U.S Thrift $500M 1450.12 8/8/2014 0.13 0.44 1.10 064 7.39 10.10 54.14 29.3

SNL U.S Thrift $500M-$IB 1787.50 8/8/2014 0.37 0.67 0.37 0.64 7.44 8.77 59.22 24.4

SNLLJ.S Thrlft$IB-$5B 2255.57 8/8/2014 0.94 2.11 1.78 0.59 1.29 9.39 70.84 22.9

SNI U.S Thrlft$5B-$1OB 739.73 8/8/2014 0.38 1.02 0.59 3.04 10.26 790 17.80 17.4

SNLU.S.Thrlft$IOB 144.20 8/8/2014 0.84 0.32 086 4.02 0.24 6.21 53.67 27.8

SNL Market Cap indexes

SNLMIcroCapU.S.Thrlft 712.22 8/8/2014 0.61 0.09 015 027 4.69 7.83 70.15 22.7

SNL Micro Cap U.S BankThrift 485.65 8/8/2014 0.42 0.22 0.18 014 5.36 10.10 67.55 16.5

SNL Small Cap U.S Thrift 501.88 8/8/2014 0.50 1.19 0.79 2.15 0.87 8.24 61.74 23.8

SNL Small Cap U.S Bank Thrift 422.63 8/8/2014 0.64 0.74 0.14 58 4.87 4.10 65.51 18.5

SNLMidCapU.S.Thrlft 275.93 8/8/2014 0.87 1.67 0.77 373 0.16 5.88 51.30 29.2

SNL Mid Cap U.S Bank Thrift 284.41 8/8/2014 0.56 0.29 1.07 600 7.10 1.69 60.08 19.4

SNL Large Cap U.S Thrift 142.10 8/8/2014 0.77 1.02 1.88 2.55 834 0.09 29.24 20.1

SNL Large Cap U.S Bank Thrift 249.18 8/8/2014 0.73 0.16 1.57 2.81 0.61 6.23 95.24 15.5

SNL Geographic indexes

SNL Mid-Atlantic U.S Thrift 2808.68 8/8/2014 0.69 0.25 0.33 2.88 1.97 5.32 49.02 21.4

SNL Midwest U.S Thrift 2249.33 8/8/2014 1.08 1.94 1.48 2.08 4.67 7.62 65.98 39.6

SNL New England U.S Thrift 1906.49 8/8/2014 0.44 1.22 0.06 3.29 3.45 0.44 36.86 21.6

SNLSoutheastU.S.Thrift 346.88 8/8/2014 1.03 0.30 1.52 6.10 1.11 13.03 85.55 23.4

SNLSouthwestU.S.Thrift 582.36 8/8/2014 0.53 0.95 0.79 1.24 15.53 12.15 60.99 33.3

SNL Western U.S Thrift 93.46 8/8/2014 1.20 3.67 3.40 2.81 0.05 6.90 98.16 18.8

SNL Stock Exchange indexes

SNL U.S Thrift NYSE 129.30 8/8/2014 0.60 0.53 1.62 3.64 14 3.78 48.54 15.6

SNL U.S ThiIftNASDAQ 1946.94 818/2014 0.83 1.32 0.74 2.48 1.98 6.27 56.35 29.0

SNLU.S.ThrlftPink 208.02 8/8/2014 0.07 3.80 3.85 1.37 6.79 10.33 45.39 15.5

SNL Other indexes

SNL U.S Thrift MRCs 4681.18 8/8/2014 1.00 2.64 1.69 2.26 13.07 23.13 86.08 61.1

Broad Market Indexes

DJIA 16553.93 8/8/2014 1.13 0.37 06 62 0.14 6.81 53.14 NA



Index Values

SP 500 1931.59 818/2014 1.15 0.33 0.05 1.46 4.50 13.79 72.55 NA

SPMId-Cap 1379.30 8/8/2014 1.02 0.88 0.63 3.74 2.74 11.50 77.96 NA

SP Small-Cap 652.14 8/8/2014 0.95 1.38 1.12 4.50 01 10.12 82.76 NA

SP500Financials 301.01 8/8/2014 0.97 0.60 0.28 1.83 2.14 9.14 84.96 NA

SNL U.S Financial Institutions 655.02 8/8/2014 0.98 0.41 0.38 2.80 8.66 8.03 88.39 15.9

MSCI USIMI Financials 1112.34 8/8/2014 0.88 0.56 0.22 2.17 1.78 8.26 77.49 NA

NASDAQ 4370.90 8/8/2014 0.83 0.42 0.03 0.85 4.65 19.13 65.39 NA

NASDAQFinI 2957.16 8/8/2014 0.72 0.10 0.73 3.17 3.69 4.37 67.85 NA

NASDAQOMXGovtRe1ief 1246.06 8/8/2014 0.00 0.00 0.00 0.00 0.00 0.00 38.61 NA

NYSE 10691.10 8/8/2014 1.01 0.01 8.33 2.63 2.80 10.96 55.03 NA

Russell 1000 1076.72 8/8/2014 1.16 0.38 0.10 163 4.50 14.07 74.43 NA

Russell 2000 1131.35 8/8/2014 1.04 1.48 1.01 5.16 277 7.80 73.80 NA

RusselI3000 1151.22 8/8/2014 1.12 0.43 0.14 1.95 3.87 13.52 74.32 NA

SPTSXComposlte 15196.31 8/8/2014 0.52 0.12 0.88 0.33 11.56 21.06 30.21 NA

MSCIACW0rIdJSD 416.93 8/8/2014 0.25 0.94 1.44 276 2.05 10.64 43.03 NA

MSCI World USD 1690.57 8/8/2014 0.35 0.89 30 3.03 1.78 10.65 49.22 NA

Bermuda Royal Gazette/BSX 1388.50 8/8/2014 0.06 0.22 0.22 024 15.61 20.44 12.46 NA

Intraday data Is available for certain exchanges In all cases the data is at least 15 mInutes delayed

Non-publicly traded institutions and institutions outside of your current subscription are not Included in custom indexes Custom Indexes including

foreign institutions do not take into account currency translations Dala is as of the previous close

All SNL indexes are market-value weighted i.e an institutions effect on an index is proportional to that institutions market capitalization

Source MSCI MSC1 makes no express or Implied warranties or representations and shall have no liability whatsoever with respect to any MSC1 data
contained herein The MSCI data may not be further redistributed or used as basis for other Indices or any securities or financial products

Mid-Atlantic DE DC MD NJ NY PA PR Midwest IA IN IL KS KY Ml MN MO ND NE OH SD WI

New England CT ME MA NH RI yr Southeast AL AR FL GA MS NC SC TN VA VrN

Southwest CO LA NM OK TX UT West AZ AK CA Hi ID MT NV OR WA WY
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Exhibit IV-4

New Jersey Thrift Acquisitions 2010-Preseni

Announce Complete

RS Buvershoqt Name raqet Name

Total NPAs Rsrvsl

Assets EJA TWA ROAA ROAE Assets NPLs

L22 Th1 L1 ai il f1

Deal Tenns and Pricing at Announcement

Deal Value Prem

Value Shere PIE P/TS P/E PtA Odeps

LM slifli

Source SNL Financial LC

Average

Median

7760633 944 8.37 tOl 0.20 1.51 61.95 1074.76

420344 9.20 9.17 0.16 1.38 2.09 48.86 236.95

11.70 128.27 129.41 10.30 12.89 6.21

12.04 108.12 108.12 10.30 8.89 0.21

0410512013 01/10/2014 Investors Bsncorp Inc MNC NJ Gateway CommunIty Fini NJ 309777 7.84 7.94 -1.33 -15.50 224 52.46 NA NA NA NA NA NA NA

12/2612012 010212013 IF Financial Corp PA Roebhing FInancial Corp NJ 161.793 10.44 10.44 0.06 0.75 2.09 4.5.25 14.58 8.64 86.24 8624 NM 9.01 -1 99

1211912012 12106/2013 Investors Sancorp Inc MNC NJ Rums Financial Corp MHC NJ 1835093 11.92 11.83 0.23 2.01 NA NA 459.32 15.44 215.10 216.91 NM 25.03 NA

081272012 PendIng MTSank Corp NY Nudson Cty Sancorp Inc NJ 43590.185 10.70 10.38 -028 2.74 2.50 27.38 3913.21 722 91.72 64.48 NM 8.75 NA

01/12/2012 01/1212012 Investor group College Seslngs Sank NJ 530.910 796 7.96 0.34 442 0.00 NA NA NA NA NA NA NA NA

02115/2011 06/01/2011 Ocean Shore Nolding Co NJ CSHC Flnanc/alcorp Inc NJ 136038 7.69 7.69 0.91 12.28 0.61 122.71 11.92 15.50 13000 130.00 10.30 8.76 1.57
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Exhibit IV-5

Kearny Financial Corp

Director and Senior Management Summary Resumes

Business Background of Our Executive Officers Who Are Not Directors

The business experience for the past five years of each of our executive officers who are not directors is set

forth below Unless otherwise indicated the executive officer has held his or her position for the past five years

William Ledgerwood was appointed Senior Executive Vice President and Chief Operating Officer in

April 2014 and previously served as an Executive Vice President and Chief Financial Officer since April 2011 He

became Senior Vice President and Chief Financial Officer of Kearny Bank and Kearny.Federal in December 2006

and served as Senior Vice President Treasurer and Chief Accounting Officer of Kearny Bank and Keamy-Federal

from 2002 through 2006 He has been employed by Kearny Bank since 1998 and he is graduate of Bucknell

University and the National School of Banking at Fairfield University

Eric lleyer was appointed Executive Vice President and Chief Financial Officer effective April 2014

and previously served as Senior Vice President and Chief Financial Officer since April 2011 He became First

Vice President and Chief Accounting Officer of Kearny-Federal in October 2009 and of Kearny Bank in July 2009

Mr Heyer had previously served as Senior Vice President Treasurer and Chief Financial Officer of American

Bancorp of New Jersey Inc from 1997 until its acquisition by Investors Bancorp Inc in May 2009

Sharon Jones is the Executive Vice President and Corporate Secretary of Kearny MHC Kearny-Federal

and Kearny Bank Appointed to the office of Corporate Secretary in 1994 she became Vice President in 1997

Senior Vice President in 2002 and an Executive Vice President in April 2014 Beginning her career at Kearny Bank

ii 1972 as loan originator she served as Assistant Vice President of Lending from 1982 to 1994 and also served as

Director of Human Resources from 1994 to 2004

Patrick Joyce was appointed Executive Vice President and Chief Lending Officer of Kearny Bank in

April 2014 previously serving as Senior Vice President and Chief Lending Officer of Kearny Bank since 2002 and

as Vice President of loan originations from 1999 to 2002 He was formerly employed by South Bergen Savings

Bank as an Assistant Corporate Secretary and as loan originator starting in 1989 He joined Kearny Bank when

South Bergen Savings Bank was acquired by Kearny Bank in 1999 and was employed by such bank from 1985 until

the completion of the merger with Keamy Bank

Erika Parisi was appointed Executive Vice President and Branch Administrator of Kearny Bank in

April 2014 previously serving as Senior Vice President and Branch Administrator of Kearny Bank since 2002 and

as Vice President and Branch Administrator from 1999 to 2002 She was formerly employed by South Bergen

Savings Bank as Vice President and Branch Administrator and joined Kearny Bank when that bank was acquired

by Keamy Bank in 1999 She had been employed by South Bergen Savings Bank from 1991 until the completion of

the merger with Kearny Bank

Khanh Vuong was appointed Executive Vice President Chief Risk Officer and Chief Investment

Officer in April 2014 previously serving as Senior Vice President Chief Risk Officer and Chief Investment Officer

since February 2013 Mr Vuong with over 25 years experience in diverse areas of banking joined Kearny Bank in

February 2011 in the capacity of Vice President of Enterprise Risk Management He was promoted to the position

of First Vice President and Chief Risk Officer in July 2012 then Senior Vice President Chief Risk Officer and

Chief Investment Officer in February 2013 Prior to his employment with Kearny Bank he served as Vice

President at A.M Best Company from April 2004 until November 2010 managing the Bank Rating Group He is

1983 graduate of New York University/College of Business Administration earning B.S in Marketing and

Management and in 1985 he earned his M.B.A in Finance from the Stern School of Business at New York

University
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Kearny Financial Corp
Director and Senior Management Summary Resumes

Directors

New Keamy has nine directors Directors serve three-year staggered terms so that approximately one-third

of the directors are elected at each annual meeting The mailing address for each person listed below is 120 Passaic

Avenue Fairfield New Jersey 07004 Each of the persons listed as director of Kearny-Federal is also director of

Kearny MIHC and Kearny Bank

Business Experience and Qualifications of Directors

The Board believes that the many years of service that our directors have had with Kearny-Federal and

Kearny Bank or with other financial institutions is one of the directors most important qualifications for service on

the Board This service has given them extensive knowledge of Kearny Banks business and Kearny-FederaL

Furthermore their service on Board committees especially in areas of audit compliance and compensation is

critical to their ability to oversee the management of Kearny Bank by our executive officers Service on the Board

by the Chief Executive Officer the CEO is critical to aiding the outside directors to understand the crucial and

complicated issues that are common in Kearny Banks business Each outside director brings special skills

experience and expertise to the Board as result of their other business activities and associations

Theodore Aanensen age 69 is an owner and President of Aanensens luxury home remodeling and

custom cabinetry company established in Kearny in 1951 graduate of Upsala College in 1966 he has been

President of Aanensens since 1982 He served as Chairman of the Board of Keamy Bank from January 19 2000

through January 18 2004 and as Chairman of the Board of Kearny-Federal and Kearny MHC from March 30 2001

through January 18 2004 He currently serves on the Board of Directors of Kearny Bank Kearny MHC and Kearny

Federal With over 45 years of business experience Mr Aanensen has strong leadership sales and customer

assessment skills Mr Aanensen has developed broad understanding of Kearny Banks industry based on his

service on the Board of Directors since 1986 strengthening the Boards collective knowledge of our business and

the policies and practices of the Board as its governing body

John Hopkins age 67 retired March 31 2011 as Chief Executive Officer of Kearny MHC Kearny

Federal and Kearny Bank after serving in those positions since March 31 2010 Prior to March 31 2010 he served

as President and Chief Executive Officer of Kearny MHC Kearny-Federal and Keamy Bank positions he had held

since 2002 He had served Keamy Bank as Executive Vice President from 1994 to 2002 and as Chief Financial

Officer from 1994 to 1999 His career at Kearny Bank began in 1975 Mr Hopkins was elected to serve as

Director in 2002 and currently serves on the Boards of Directors of Kearny Bank Kearny-Federal and Kearny

MHC He is graduate of Fairleigh Dickinson University Active in professional and charitable organizations he

served on several committees of the New Jersey Bankers Association the Board of Directors of TICIC Inc

consortium that provides long-term financing for affordable and senior housing in New Jersey Chairman of the

Board of Trustees of Clara Maass Medical Center and Director Emeritus of the Rutherford Senior Citizens Center

55 Kip Center His many years of service in the operations of Kearny Bank and his past duties as Chief Executive

Officer of Keamy-Federal and Kearny Bank bring special knowledge of the financial economic and regulatory

challenges we face which makes him well suited to counseling the Board on these matters

Joseph Mazza age 70 has been the sole owner of dental practice in Rutherford New Jersey since

1971 graduate of Seton Hall University and the University of Pennsylvania he currently serves on the Board of

Directors of Kearny Bank Kearny MHC and Keamy-Federal He also serves on the Board of Directors of the

Rutherford Senior Citizens Center 55 Kip Center Dr Mazza has been active in both professional and charitable

organizations and has over 40 years of business experience He served in the U.S Army from 1969 to 1971 both in

the U.S and in Vietnam and then continued to serve in the U.S Army Reserves as Lieutenant Colonel through

1993 Dr Mazza brings strong leadership and business management skills along with valuable experience relating to

governance and ethical issues to the Board
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John Mazur Jr age 60 is the sole owner and President/Chief Executive Officer of Elegant Desserts

wholesale bakery located in Lyndhurst New Jersey that sells gourmet cakes locally and nationally 1976 graduate

of Villanova University he opened this business in 1994 From 1976 to 2003 he was also partner and general

manager of Mazurs Bakery in Lyndhurst New Jersey family owned business that operated from 1936 until 2003

when it was sold He became Chairman of the Board of Directors of Kearny MHC Kearny-Federal and Kearny

Bank in January 2004 Mr Mazur is resident of New Jersey and serves on the Board of the Meadowlands

Chamber of Commerce as well as serving as Chairman of the Council of Regents for Felician College Mr Mazur

brings strong marketing and sales skills to the Board as well as wide range of experience in business management

and employee relations

Matthew McClane age 77 retired in 2002 as President and Chief Executive Officer of Kearny Bank

after serving in that position since 1994 and as President and Chief Executive Officer of Kearny MHC and Kearny

Federal after serving in those positions since 2001 After graduating from St Peters College and serving in the U.S

Army Reserves he began his career with Kearny Bank in December of 1967 His many years of service included

wide range of responsibility for operations and human resources at Kearny Bank which together with his past duties

as Chief Executive Officer of Keamy-Federal and Kearny Bank bring special insight and knowledge of personnel

challenges along with financial economic and regulatory challenges we face This acute insight and knowledge

makes him well suited to educating the Board on these matters He currently serves on the Board of Directors of

Kearny Bank Kearny MIHC and Kearny-Federal and remains active in the community as member past President

and current Secretary of the Optimist Club of Kearny New Jersey

John McGovern age 53 has worked as self-employed Certified Public Accountant CPA and

Certified Financial Planner CFP since 1984 and holds the designation of Personal Financial Specialist PFS from

the American Institute of Certified Public Accountants Since 2001 he has been federally registered investment

advisor Mr McGovern is also the owner of McGovern Monuments Inc monument sales and lettering company

located in North Arlington New Jersey that has been family owned and operated since 1924 He currently serves on

the Board of Directors of Kearny Bank Kearny MHC and Kearny-Federal Mr McGovern as CPAJPFS and CFP

has strong risk assessment financial reporting and internal control expertise as well as extensive knowledge of

accounting and regulatory issues He has the qualifications to be designated as an audit committee financial expert

under the Securities and Exchange Commissions rules and regulations Through his considerable experience as

CPAIPFS and CFP Mr McGovern provides an essential understanding of public accounting and financial matters to

the Board As resident of New Jersey he is involved in local and community organizations including the American

institute of Certified Public Accountants and the New Jersey Society of Certified Public Accountants

Craig Montanaro age 48 was appointed President and Chief Executive Officer of Kearny-Federal and

Kearny Bank in April 2011 Prior to that time he had served as President and Chief Operating Officer since April

2010 He previously performed the duties of Senior Vice President and Director of Strategic Planning for Kearny

Bank and Keamy-Federal from 2005 to March 2010 and from 2003 to 2004 served as Vice President and Regional

Branch Administrator He is 1988 graduate of Syracuse University earning Bachelors Degree in finance and

marketing and in 2000 received his MBA from Fairfield University He also received Graduate Degree in banking

from the National School of Banking at Fairfield University Mr Montanaro formerly employed by West Essex

Bank as Senior Vice President and Chief Operating Officer joined Kearny Bank when that bank was acquired by

Keamy Bank in 2003 West Essex Bank had employed him from 1988 until the completion of the merger with

Keamy Bank In addition to solid management and administrative skills his knowledge and understanding of the

financial economic social and regulatory environments make him valuable asset to Keamy-Federal Kearny Bank

and to the Board of Directors Craig Montanaro is the son of Director Leopold Montanaro



Exhibit IV-5 continued

Kearny Financial Corp

Director and Senior Management Summary Resumes

Leopold Montanaro age 74 is retired and was the Chairman President and Chief Executive Officer

of West Essex Bancorp Inc and West Essex Bank located in CaIdwell New Jersey until that bank was acquired by

Kearny-Federal on July 2003 He was employed by West Essex Bank from 1972 until the completion of the

merger with Kearny Bank He serves as director of Kearny Bank Kearny-Federal and Kearny MHC His past

service as President of financial institution director on the board of the Federal Home Loan Bank of New York

Chainnan of the Board of Directors of the New Jersey Thrift and Bankers Association and his participation in our

local community for 45 years brings special knowledge of the financial economic and regulatory challenges we face

as well as knowledge of the local economy and business opportunities for Kearny Bank He is the father of Craig

Montanaro President and Chief Executive Officer of Kearny Bank and Kearny-Federal

John Regan age 70 now retired was the majority shareholder and President of two automobile sales

and service companies DeMassi Pontiac Buick and GMC located in Riverdale New Jersey and Regan Pontiac

Buick and GMC located in Long Island City New York since 1995 Both companies closed in March of 2009 and

in July of 2009 both companies filed for bankruptcy He currently serves on the Board of Directors of Keamy Bank

Kearny MiC and Kearny-Federal Mr Regan is resident of New Jersey and his involvement in our local

community brings knowledge of the local economy and business opportunities for Kearny Bank Mr Regan while

operating his automobile business developed solid leadership and business management skills as well as depth of

knowledge in the areas of operational efficiency and effectiveness which are valuable asset to the Board

Source Keamy Financials prospectus
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Exhibit IV-6

Kearny Financial Corp

Pro Forma Regulatory Capital Ratios

Kearny Bank Historical
Pro Forma at June 30 2014 Based Upon the Sale in the Offering of

June 30 2014 61625000 Shares 72500000 Shares 83375000 Shares

Percent of Percent of Percent of Percent of

Amount Astets Amount Assets
43 Amount Astels Amount Assets

Dollars In thousands

Equity 472110 13.51% 723045 19.07% 767660 19.97% 812274 20.84%

Tier leverage

capital 363956 10.75% 614891 16.70% 659506 17.65% 704120 18.59%

Leverage

requirement
169275 5.00 184152 5.00 186790 5.00 189429 5.00

Excess
194681 5.75% 5430739 11.70% 472716 12.65% 514691 13.59%

Tier risk-based

capital 363956 19.78% 614891 32.36% 659506 34.52% 704120 36.65%

Risk-basedrequirement..
110424 6.00 113994 6.00 114628 6.00 115261 6.00

Excess
253532 13.78% 500897 26.36% 544878 28.52% 588859 30.65%

Total risk-based

capita1 376343 20.45% 627278 33.02% 671893 35.17% 716507 37.30%

Risk-based

requirement
184040 10.00 189990 10.00 191046 10.00 192101 10.00

Excess 192303 10.45% 437288 23.02% 480847 2517% 524406 27.30%

Reconciliation of capital
infused into Kearny Bank

Netproeeeds 297529 350300 40307

Less Common stock acquired by employee stock

ownership plan 31063 36500 41938

Less Common stock acquired by stock-based

bcnefitplan
15531 18250 20969

Pro forma increase
250935 295550 340164

Effective January 2015 the Prompt Cosrective Action Well Capitalized Thresholds will be 5% 8% and 10% for the tier leverage capital

requirement tier eisk-based capital requirement and total risk-based capital requirement respectively Additionally effective January 2015

new capital standard cosnmon equity tier capital ratio will be implemented with 6.5% well capitalized threshold At June 30 2014 our

common equity tier capital ratio was 10.75% and assuming the completion of the conversion and offenng as of June 30 2014 our common

equity tier capital ratio would be 16.90% 17.92% and 18.90% at the minimum the midpoint and the maximum respectively At June 30

2014 assuming the completion of the conversion and offering Kearny Bank would be classified as well capitalized under each of the Prompt

Corrective Action requirements described in this footnote

Pro forms capital levels assume that the employee stock ownership plan purchases
5.0% of the shares of common stock sold in the stock

offering and issued to the Foundation with funds New Keamy lends to such plan Pro forms generally accepted accounting principles

GAAP capital and regulatory capital have been reduced by the amount required to fund this plan See Management for discussion of the

employee stock ownership plan

Equity and Tier leverage capital levels are shown as percentage of total average assets Risk-based capital levels are shown as percentage

of risk-weighted assets

Pro forma amounts and percentages asswne net proceeds are invested in assets that carry 20% risk weighting

Source Kearny Financials prospectus
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EXHIBIT IV-7

PRO FORMA ANALYSIS SHEET

Kearny Financial Corp

Prices as of August 82014

Subject Peer Grouc New Jersey iLEttll

Valuation Midpoint Pr/dna Multiples gI at MidpoInt
I.lilEELi

18tI18Lt MESS MESS ieliE

Price-earnings multiple PIE 8313 18.51x 16.32s 20.83x 16.78x 17.73x 17.07

Price-core earnings multiple
P/CE 8652 1872x 1587x 20.89x 1739x 17.65x 16.88

Price-book ratio P/B 8278% 120.63% 113.69% 101.78% 97.62% 107.44% 94.49

PrIce-tangible book ratio P/TB 91.58% 132.96% 130.59% 110.94% 108.59% 115.47% 98.73

Price-assets ratio P/A 22.71% 15.63% 13.74% 16.64% 12.98% 13.13% 12.45

Valuation Pararneteis

Pre-Conversion Earnings $10190927 12 Mths 6/142 ESOP Stock of OfferIng Foundation 5.00%

Pre-Conversion Core Earninge YC $9745927 12 Mths 6/142 Coat of ESOP Borrowings 0.00%

Pre-Conversion Book Value 5494954.000 ESOP AmortIzation 20.00 Years

Pre-Conv Tang Book Value $385573000 Stock Program of Offering Foundation 2.50%

Pre-Conversion Assets $3510287000 Stock Programs Vesting
5.00 Years

Reinvestment Rate 1.62% Fixed Expenses $3040000

Tax rate TAX 3500% VarIable Expenses Blended Commission 2.95%

After Tax Reinvest Rate 1.05% Percentage Sold PCT 77.2506%

Ext Conversion Expenses 1X 3.37% MHC Assets $278000

Insider Purchases $2545000 Oplions as of Offering FoundatIon 01 6.00%

Price/Share $10.00 Estimated Option Value 02 25.40%

Foundation Cash Contribution FC 5000000 OptIon VestIng PerIod 03 5.00 Years

Foundation Stock Contribution PS 5000000 of Options taxable 04 2500%

Foundation Tea BenefIt Fr 3500000

Value iu wIuanI

P/E 5943.503.710

P/E PCT 1.X-E41.PSR -1-TAXrErr 1TAXM/N.1.TAXO.lO1O2/O3

P/Core jYC $943503710

P/Core PCT 1-X-E-M-FSR 1-TAXE/T 1-TAXM/N-1-TAXO40102/03

P/B B-FCFT $943503710

P/B PCT 1-X-E.M

P/TB B.FCFT $943503710

1-P/TB PCT1-X-E-M

P/A A4CiFTj $943503710

P/A PCI 1-X-E-M

Shares 2nd Step Full Plus Total Market

2d Step Exchange Conversion Foundation Capitallzntton Exchange

Conclusion Offeriria Shares .bsrs 55s 5jjQ.

Maximum 83375000 24552927 107927927 500000 108427927 16040

Midpoint 72500000 21350371 93.650371 500000 94350371 1.3948

Mtnlmum 61625000 18147815 79772815 500000 80272815 1.1855

Market Value

2nd Step Full Total Market

2nd Step Exchange Conversion Foundallon CapitalizatIon

Conclusion Offerira Value Shares Value 811/8

MaxlmurTi $833750000 $245629270 $1079279270 5000000 $1084279270

MIdpoint $725000000 $213503710 $938503710 5.000000 $943503710

MinImum $616250000 $181478.1 50 $797728.1 50 5000000 5802728150

Estimated offering expenses at midpoint of the offering

AdJusted to ret/act consolidation and reinvesment of $278000 of Mi-IC net assets
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Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Kearny Financial Corp

At the Minimum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $802728150

Exchange Ratio 1.18555

2nd Step Offering Proceeds $616250000

Less Estimated Offering Expenses 21.191.425

2nd Step Net Conversion Proceeds Including Foundation $595058575

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $595058575

Less Cash Contribution to Foundation 5000000
Less ESOP Stock Purchases 31062500
Less RRP Stock Purchases 15.531.250

Net Cash Proceeds $543464825

Estimated after-tax net incremental rate of return

Earnings Increase $5722685

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 1009531

Less RRP Vesting 2019063
Less Option Plan Vesting 1.727.883

Net Earnings Increase $966208

Net

Before Earnings After

Pro Forma Earnings Converslon5 Increase Conversion

12 Months ended June 30 2014 reported $10190927 $966208 $11157136

12 Months ended June 30 2014 core $9745927 $966208 $10712136

Before Net Cash Tax Benefit After

Pro Fomia Net Worth Conversion5 Proceeds and Other Conversion

June 30 2014 $494954000 $543464825 3500000 $1041918825

June 30 2014 Tangible $385573000 $543464825 $3500000 $932537825

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion5 Proceeds and Other Conversion

June 30 2014 $3510287000 $543464825 $3500000 $4057251825

Includes ESOP purchases of 5% of the second step offering

Includes RRP purchases of 2.5% of the second step offering

ESOP amortized over 20 years RRP amortized over years tax effected at 35.00%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable

Adjusted to reflect consolIdation and reinvestment of net MRC assets



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Kearny Financial Corp

At the Midpoint of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $943503710

Exchange Ratio 1.39476

2nd Step Offering Proceeds $725000000

Less Estimated Offering Expenses 24.399550

2nd Step Net Conversion Proceeds Including Foundation $700600450

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $700600450

Less Cash Contribution to Foundation 5000000

Less ESOP Stock Purchases 36500000

Less RRP Stock Purchases 18.250.000

Net Cash Proceeds $640850450

Estimated after-tax net Incremental rate of return jQo
Earnings Increase $6748155

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowlngs3 1186250

Less RRP Vesting 2372500

Less Option Plan Vesting
2.030.349

Net Earnings Increase $1159056

Net

Before Earnings After

Pro Forma Earnings Conversion5 Increase Conversion

12 Months ended June 302014 reported $10190927 $1159056 $11349984

12 Months ended June 302014 core $9745927 $1159056 $10904984

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

June 30 2014 $494954000 $640850450 3500000 $1139304450

June 30 2014 Tangible $385573000 $640850450 $3500000 $1029923450

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

June 30 2014 $3510287000 $640850450 $3500000 $4154637450

Includes ESOP purchases of 5% of the second step offering

Includes RRP purchases of 2.5% of the second step offering

ESOP amortized over 20 years RRP amortized over years tax effected at 35.00%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable

Adjusted to reflect consolidation and reinvestment of net MHC assets
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PRO FORMA EFFECT OF CONVERSION PROCEEDS

Kearny Financial Corp

At the Maximum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $1084279270

Exchange Ratio 1.60398

2nd Step Offering Proceeds $833750000

Less Estimated Offering Expenses 27.607.675

2nd Step Net Conversion Proceeds Including Foundation $806142325

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $806142325

Less Cash Contribution to Foundation 5000000
Less ESOP Stock Purchases 41937500
Less RRP Stock Purchases 20968750

Net Cash Proceeds $738236075

Estimated after-tax net incremental rate of return

Earnings Increase $7773626

Less Consolidated interest cost of ESOP borrowings

Less Amortization of ESOP borrowings3 1362969

Less RRP Vesting 2725938
Less Option Plan Vesting 2.332.815

Net Earnings Increase $1351904

Net

Before Earnings After

Pro Forma Earnings Conversion5 Increase Conversion

12 Months ended June 30 2014 reported $10190927 $1351904 $11542832

12 Months ended June 30 2014core $9745927 $1351904 $11097832

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

June 30 2014 $494954000 $738236075 3500000 $1236690075

June 30 2014 Tangible $385573000 $738236075 $3500000 $1127309075

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

June 30 2014 $3510287000 $738236075 $3500000 $4252023075

Includes ESOP purchases of 5% of the second step offering

Includes RRP purchases of 2.5% of the second step offering

ESOP amortized over 20 years RRP amortized over years tax effected at 35.00%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable

Adjusted to reflect consolidation and reinvestment of net MHC assets
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Kearny Financial Corp

Impact of MHC Assets Waived Dividends on Minority Ownership In 2nd Step

Stock Ownership Data as of June 30 2014

Financial Data as of June 30 2014

Reflects Pro Forma Market Value as of August 2014

Key Inout AssumDtlons

Mid-Tier Stockholders Equity $494676000 BOOK
Aggregate Dividends Waived by MHC $0 WAIVED DIVIDENDS

Minority Ownership Interest 22.7561% PCT
Pro Forma Market Value $943503710 VALUE

Market Value of MHC Assets Other than Stock In Mid-Tier $278000 MHC ASSETS

Adlusiment for MHC Assets Wavad DIvidends Steo Calculabon as reoutred by FOIC FRB

BOOK WAIVED DIVIDENDS PCT

Step To Account for Waiver of Dividends BOOK

22.7561%

VALUE MHC ASSETS Steo

Step To Account for MHC Assets VALUE

22.7494% rounded

Current Ownershlo

MHC Shares 51960337 77.24%

Public Shares 15.307.528 22.76%

Total Shares 67267865 100.00%
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RP FINANCIAL LC
Advinory Planning Vlaahoi

FM QUAUFICAT1ON STATM

RP Financial LC RP Financial provides financial and management consulting merger advisory and valuation Servicesto the financial services companies including banks thrifts credit unions insurance

xonipriiex mortgage companies and others We offer broad array of services high quality and prompt service hands-on involvement by our senior staff careful structuring of strategic initiatives and

sophisticated valuation and other analyses consistent with industry practices and regulatory requirements
Our staff has extensive consulting valuation financial advisory and industry backgrounds

IW 1k -t/r

RP Financials strategic planning services for established or de novo banking companies provide effective feasible plans with quantifiable results to enhance shareholder value achieve regulatory approval or

realize other objectives We conduct srtuation analyses establish mission/vision statements develope strategic goals and objectives and identify strategies to enhance value address capital increase earnings

manage risk and tackle operational or organizational matters Our proprietsry finunoal simulation models facilitate the evaloation of the feasibility impact and imemi of ulrnntive financial strategies

rJ g1iA$
6P Financials merger advisory services include targeting buyers and sellers assessing acquisition merit conducting due diligence negotiating and structuring deal terms preparing merger business plans and

financial simulations rendering fairness opinions preparing fair valuation analyses and supporting post-merger strategies RP Financial is also expert in de novo charters shelf charters and failed bank deals with

loss sharing or other assistance Through financial simulations valuation proficiency and regulatory familiarity RP Financials merger advisory services center on enhancing shareholder returns

aLwIdIr1 ILPk
RP Financials extensive valuation practice includes mergers thrift stock conversions insurance company dernutualizatmons merger

valuation and goodwill impairment ESOPs going private secondary offenngs and

other purposes
We are highly experienced in performing appraisals conforming with regulatory guidelines and appraisal standards NP FinancIal

is
the nations leading valuation firm for thrift stock conversions

with offerings ranging up to $4 billion

.A 1MW/i/ 8vfl Mflt Ak
RP Financial provides effective organizational planning and we are often engaged to prepare Independent management studies required for regulatory enforcement actions We evaluate Board management and

staffing needs assess esistingtalent and capabilities and snake strategic recommendations for new positions replacement succession and other organizational matters

iiiii iw

RP Financial provides effective enterpnse risk assessment consulting services to assist our clients in evaluating the degree to which they have properly identified understood measured monitored and controlled

enterprise risk as part of deliberate risk/reward strategy
and to help them implement strategies to mitigate risk enhance performance ensure effective reporting and compliance with laws and regulations and

avoid potential future damage to their reputation and associated consequences
and to mitigate reolilual nok and unanticipated losses

OP Financial provideo other consulting services including evaluating regulatory changes development diversification and branching strategies conducting feasibility studies and other research and preparing

management studies in response to regulotory enforcement actions We assist clients with CRA plans and revising policies and procedures Our other consulting services are aided by proprietary valuation and

financial simulation models

1nptOctNEL Yisct cflfsstnt 5ir7ctfi COftcitt lnJorstotiCitl

Ronald Riggins Managing Director 33 703 647-6543 rriggins@rpfinancinl.com

William Pornmerening Managing Director 30 703 647-6546 wpommereningt5lrpfinancial
com

Marcus Faust Director 26 703 647.6553 mfaust@rpfinancial.com

Gregory Dunn Director 31 703 647-6548 gdunnirpflnanci0l corn

James Hennessey Director 28 703 647-6544 jhennessey@irpfinancial.com

lames Ores Director 27 703 647-5543 ioreniffrpfinancial.com

Timothy Biddle Senior Vice President 241 703 647-6SS2 tbiddleiffrpflnancial.cor

Carla Pollard Senior Vice Pretident 25 703 647-6556 cpollard@rpfnancial corn

RP Financial LC
Phoor l7r3 020-1705

1100 North Globe Rood a.ite 604
Far 17031 520-1700

Arlington VA 22201
.ww rpromxiritrom


